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MARKET DASHBOARD

Sector Rotation: July

Index & Sector Daily Sentiment Index
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Brief Summary:

Spoiler alert, more bearish charts in this week’s Thrasher Analytics letter. It’s not that I look for these, it’s
just what I see when I do my extensive review of the market and pull the most compelling and what I
believe are the most important charts and data points to you each week.

We now are in a market that not only has stocks not able to keep above key moving averages that help
identify up trends, but those moving averages are now turning lower. Not since 2000 have we had the S&P
500 hit a new high with most stocks under the 50-MA AND most 50-MAs declining. I’'m also noticing a
rising number of stocks making new lows, over 5% hit a 6-month low on Friday. There’s also a growing
number of stocks down double digits. Just under 50% of large cap stocks are in a -10% drawdown.

All these bearish breadth charts and lack of expanding leadership or even rotating leadership help identify
a market environment, but they do not provide timing accuracy. Similar to 2021, I turned bearish several
months before the final peak. I was very vocal about it publicly and in this letter but was also able to be
more timely in the calling of when the dam finally broke, and the downturn started. We haven’t gotten to
that point yet, but we still must identify the environment the market currently is in, and it’s not a healthy
one.

This week the market will get a look at Q2 earnings with banks starting to report on Fri. Also, Powell
testifies before Congress on Tues. and Weds. and we get inflation data on Thurs. with June CPL.
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VOLATILITY. VRT

VIX remains under its 20-week MA and 13 but did produce another VRT signal.

MTHR&\SHER

AMNALYTICS

42,1
-40.0
-38.0
-36.0
-34.0
-32.0
-30.0
-28.0
-26.0

24.0
-22.0

J 20.0
[ i | ~19.0

. 18.0

pi 1 ru -17.0
VIX ' -16.0 <

15.0

-14.0

; .‘ LI —1an
Ly ‘ 812.5

—1Lu

-80. i

72.0

bt i

Oct 2021 Jui Oct 2022 Apr Oct 2023 Apr Oct 2024 Apr
% Optuma &th Jal 2024

wwww.ThrasherAnalytics.com - Not For Redistribution-




VOLATILITY: TOP & ENVIRONMENT TX

VIX remains in a Low Volatility Environment regime, but we do have a VRT signal shown by the black

arrow.
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VOLATILITY - CURVE

Curve remains in contango.
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VOLATILITY - SEASONALITY

Seasonality for the VIX can be tough to review, as it can spike really anytime of the year and that can
throw off seasonal trends. However, there is some degree of a seasonal pattern for volatility and since
2003 it’s often seen a low in the following two weeks. Note the black dot in the top panel, and how
the green bars bottom in the coming weeks. We can also see in the bottom panel that VIX has
typically been week in the next weeks and then see a pattern of positive advances in the following

seven weeks through August. This of course isn’t a requirement but shows us the historical roadmap
VIX has taken over the last 20 years.
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MAESTRO MODEL

Please be sure to check out the Maestro Model Summary PDF in the Archive on the website.

Maestro Model remains at +6.
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MAESTRO MODEL - CATEGORIES T

Trend/Momentum fell two points and Breadth rose 1 point.
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SENTIMENT SCORE

Tech had a strong sentiment week, rising 0.13 to 0.52. XLI did receive a bullish sentiment divergence
signal this week.
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Daily - Watchlist - No Layout

SPDR Technology Select Sector Fund ETF XLK 0.52
SPDR Consumer Discretionary Select Sector Fund ETF  XLY 0.43
SPDR Consumer Staples Select Sector Fund ETF XLP 0.37
SPDR Communication Services Select Sector ETF XLC 0.31
SPDR Health Care Select Sector Fund ETF XLV 0.28
SPDR Financial Select Sector Fund ETF XLF 0.27
SPDR Real Estate Select Sector Fund ETF XLRE 0.24
SPDR Utilities Select Sector Fund ETF XLU 0.21
SPDR Energy Select Sector Fund ETF XLE 0.13
SPDR Industrial Select Sector Fund ETF p Al 0.13
SPDR Materials Select Sector Fund ETF XLB 0.13
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SENTIMENT SCORE: XLI & XLLB
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SENTIMENT SCORE: XLRE & XLC TFX
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SENTIMENT SCORE: XLP & XL.U X
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SENTIMENT SCORE: XLK & XLV
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SENTIMENT SCORE: XLE
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RISK APPETITE RATIO

Below is a table of 16 gauges of risk appetite such as offense vs. defense sectors, foreign markets vs.
domestic, small vs. large cap, lumber vs gold, high beta vs. broad market, high yield debt vs. Treasury debt,
etc. The table shows each ratio's 1-year percentile going back the last 35 trading days. As the data

improves, it turns green and as it declines it becomes red.

The average Risk Appetite Ratio percentile is at the 52nd percentile.
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RISK APPETITE RATIO

The Average Risk Appetite Ratio fell slightly on the week to the 52nd percentile.
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EQUITIES - BREADTH

Below is a table showing the changes in breadth data over the last 35 days. This provides insight into

whether bullish or bearish data is improving or declining.

35 Days Ago 30 Days Ago 25 Days Ago 20 Days Ago 15 Days Ago 10 Days Ago 5 Days Ago Current
Moving Average Breadth

S&P 500 % above 200-day MA 78.7 76.1 65.0 67.4 66.4 67.0 67.4 64.0
Nasdaq 100 % above 200-day MA 70.3 73.3 61.4 60.4 63.4 65.4 62.4 63.4
S&P 500 % above 50-day MA 63.6 57.1 42.0 438.7 46.3 50.9 47.7 43.7
Nasdaq 100 % above 50-day MA 55.5 55.5 45.5 55.5 56.4 61.4 61.4 65.4
S&P 500 % above 20-day MA 76.3 63.6 28.8 39.8 37.6 52.7 47.1 43.1
Nasdaq 100 % above 20-day MA 74.3 733 38.6 53.5 33.5 63.4 594 61.4
Bullish Breadth
S&P 500 % RSI(14) = 70 139 3.6 34 3.8 5.2 4.8 3.4 4.0
Nasdaq 100 % RSI(14) > 70 14.9 8.9 4.0 6.9 8.9 8.9 6.9 11.9
S&P 400 % New 52 week highs 1.7 4.5 2.0 2.0 2.0 3.2 2.7 1.0
S&P 600 % New 52 week highs 8.5 3.8 2.2 1.3 08 1.3 1.7 1.5
S&P 500 % MNew 52 week highs 13.9 9.0 2.8 5.4 3.4 6.2 22 3.4
Nasdaq 100 % New 52 week highs 10.9 1.9 4.0 9.9 6.9 5.9 5.9 11.9
S&P 500 % New & month highs 17.5 9.5 3.4 5.6 3.6 6.6 24 4.0
Nasdaq 100 % New & month highs 10.9 11.9 4.0 9.9 6.9 5.9 5.9 12.9
Bearish Breadth
S&P 500 % RSI(14) < 30 1.8 3.6 7.8 3.0 5.0 2.0 16 2.8
Nasdaq 100 % RSI{14) < 30 0.0 3.0 11.9 4.0 6.9 2.0 1.0 1.0
S&P 400 % New 52 week lows 0.0 0.8 1.3 1.3 2.5 4.0 13 3.8
S&P 600 % New 52 week lows 0.7 25 0.7 22 32 2.3 25 5.2
S&P 500 % New 52 week lows 0.0 12 2.0 12 138 1.2 0.4 1.2
MNasdag 100 % New 52 week lows 0.0 3.0 1.0 0.0 4.0 3.0 1.0 1.0
S&P 500 % New 6 month lows 0.2 2.6 5.6 3.0 7.0 2.8 14 54
Masdagq 100 % New & month lows 0.0 5.0 10.9 3.0 8.9 3.0 1.0 1.0
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EQUITIES - S&P 500 DAILY

Very strong price action in the final three days of the week with the Index closing at or very near the
high each day. The gain was heavily reliant on the Mag 7. For instance, on Friday Apple, Facebook,
and Microsoft alone made up 67% of the 0.58% gain in the S&P 500 with most stocks failing to
advance.
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EQUITIES - BREADTH THRUSTS

I've added an add'l section of the breadth thrust composite chart, titled Primary Long-Term Thrusts.
These are the handful of thrusts that are in the original composite that have the best track record and
only have the highest bar to clear to signal. The original composite is still what 'feeds’ the breadth
category of the Maestro Model.

Thrust count is at O.
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EQUITIES - RISING BSOMA

I’ve written several times about the lack of stocks keeping up with their moving averages. Noting the
fall in the long-term % above 200-day MA (which currently sits near the lowest level of the year). But
not only are most stocks trading under their intermediate average with just 43.7% above the 50-day
moving average - most of those moving averages have begun turning lower. The chart below shows
when the SPX hits a new 1-year high but most stocks are under the 50-MA and that MA is declining.
This doesn’t happen often. Actually, it’s happened just one other time, a few weeks before the market
peak in 2000. That’s just how rare the market data we are seeing right now is.
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EQUITIES - RISING 6-MONTH LOWS

Last week I discussed how the number of 6-month highs has been falling. It’s not just that most stocks
aren’t hitting new highs, the number of stocks making 6-month lows is rising. On Friday, it hit 5.4%.
It’s very rare for the Index to make a new high with more than 5% of stocks at a 6-month low. We last
saw it just before the peak in 2022 with 6% at a 6-month low. Before the Feb. peak in 2018 it was
5.8% and also 5.8% just before the Q4 2017 melt up. Then we’d have to go back to 1998 and 1999 to
find this type of breadth deterioration again.
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EQUITIES - NASDAQ NEW LOWS

Jason Goepfert at SentimenTrader shared the following chart on Twitter/X. It shows that for Nasdaq
Composite stocks, more than 3% are hitting new lows as the Index hits a high. We have now eclipsed

the number of days this has happened since the 2020 and 2000.
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EQUITIES - DOWN -10%

Continuing on the topic of stocks are increasing declining by a material amount, the chart below
shows just how many are down -10% from a 6-month high. Almost half. 44% to be exact are already
down double digits with the Index at a high. The blue arrows on the chart show when this data has
begun trending higher, the 50-day MA being above the 200-day MA at a new SPX high. It happened a
cluster of times at the 2022 peak, before the melt up at the end of 2017, the 2015 peak, and the 2007
peak. This isn’t a screaming bullish sign of a healthy market.
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EQUITIES - MAG 7

Here again we can see the trends of the cap weight, Mag 7, and equal weigh S&P 500. The Mag 7
continues to rip higher, dragging the SPX with it. Meanwhile, the equal weight index peaked several
months ago.

THRASHER

ANALYTICS

Cap Weight
S&P 500

Magnificent Seven 2300

Equal Weight
S&P 500

Sep MNowv 2024 Mar May Jul
I3 Optuma 7th Jul 2024

wwww.ThrasherAnalytics.com - Not For Redistribution-




EQUITIES - SECTOR CORRELATION FAX

Here’s a look at how sectors are correlating to the broad market. Typically, most have a fairly strong
correlation to the S&P 500 but over the last 3 months the average correlation has dropped under 0.5.
Blue arrows show when this has happened in the past. Several notable periods stand out, 2015, 2007
and 2000 specifically as well as several other periods that saw either minor pullbacks or ignored
entirely (2017).

THRASHER

AMALYTICS

Sector Correlation Goes Below 0.5

S&P 500

3-month Sector Correlation -0,300

-0.200
-0.100
1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024
I3 Optuma 7th jul 2024

wwww.ThrasherAnalytics.com - Not For Redistribution-




EQUITIES - SECTOR SENTIMENT

The Offense-Defense Sentiment Spread rose back above 0 last week but finished at O on Friday.
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ETF FUND FLOW

Below is a table with fund flow data through Thursday of last week.
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SECTOR - BREADTH 200-MA

Most sector breadth lines moving lower, notably XL'Y down to 55.8% and two defensive sectors under
50%.
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TREND MODELS
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TREND MODELS
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