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Brief Summary:
The S&P 500 closed basically flat on the week with only XLK and XLC being the sectors to finish in the
green. Last week I wrote about the trend in FXI being stretched to the upside, it was then followed by a
move lower by 6% this week. This helped draw foreign market indices lower relative to the SPX. 

Thursday saw a large down day with nearly 90% of stocks declining and then followed by 49.5% of stocks
trading on below average volume on Friday as we moved into a long weekend in the U.S. for Memorial
Day on Monday.

VIX dispersion has begun to narrow, but not yet to a level that would open the door for a spike or to move
the VRT to a signal threshold. No major economic announcements this shortened week. Earning season is
pretty much over at this point and so we can get a little better look at how price action moves without gaps
in either direction as a result of emotional responses to backward looing fundamental data. 

Market Dashboard
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VRT remains at 24 while the VIX dispersion is narrowing, which could help produce a VRT signal.

Volatility: VRT 
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Volatility: Top & Environment
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VIX remains in a Low Volatility Environment regimen and is slightly above its recent 52-week low.



Curve remains in contango. VIX 9-day hit another new light while the rest of the curve is slightly
above their own.

Volatility - Curve
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Maestro Model 
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Please be sure to check out the Maestro Model Summary PDF in the Archive on the website. 

Maestro Model saw a slight dip to +14 but remains supportive of equities.



Maestro Model - Categories
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All categories stayed the same except for Breadth, which fell 1 point to +3.



Sentiment Score 
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XLU is still on top despite dropping .13 pts last week but only two sectors saw increases last week, XLK
and XLC.



Sentiment Score: XLF & XLY
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Sentiment Score: XLI & XLB
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Sentiment Score: XLRE & XLC
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Sentiment Score: XLP & XLU
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Sentiment Score: XLK & XLV
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Sentiment Score: XLE
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Below is a table of 16 gauges of risk appetite such as offense vs. defense sectors, foreign markets vs.
domestic, small vs. large cap, lumber vs gold, high beta vs. broad market, high yield debt vs. Treasury debt,
etc. The table shows each ratio's 1-year percentile going back the last 35 trading days. As the data
improves, it turns green and as it declines it becomes red.

Risk Appetite Ratio
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Bearish

Bullish

The average Risk Appetite Ratio percentile is at the 58th percentile.



Risk Appetite Ratio

wwww.ThrasherAnalytics.com                   - Not For Redistribution-

The Average Risk Appetite Ratio fell further last week to the 58th %tile. Risk appetite remains
unsupportive of the latest leg up in equity markets.
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Equities - Breadth

Below is a table showing the changes in breadth data over the last 35 days. This provides insight into
whether bullish or bearish data is improving or declining. 



Thursday saw a large decline in the S&P 500 but where it ended its retreat is important. We saw the
daily move lower stop at the breakout level created at the prior high in early April. Friday then
showed a short-term sign of confirmation, moving higher from that level as well. While breadth
wasn’t great last week, the price action shows buyers trying to sustain the up trend. Momentum got
close to 70 but was unable to quite get there, hitting 69.6.

Equities - S&P 500 Daily

wwww.ThrasherAnalytics.com                   - Not For Redistribution-



I've added an add'l section of the breadth thrust composite chart, titled Primary Long-Term Thrusts.
These are the handful of thrusts that are in the original composite that have the best track record and
only have the highest bar to clear to signal. The original composite is still what 'feeds' the breadth
category of the Maestro Model.

Thrust count is at 0.

Equities - Breadth Thrusts
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Checking in again with the breadth data based on various lengths of moving averages. Once again, we
have some divergences beginning to form. Slightly less than half of stocks are above their 50-day
moving average or 20-day moving average. We aren’t seeing major breakdowns however, with over
70% still above their long-term 200-day moving average. I discussed last week the lack of
confirmation outside of mega caps in the latest breakout, we can see that same type of price action
here with the MA breadth data.

Equities - MA Breadth
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After Thursday’s decline, the S&P 500 was just -1% below its 52-week high and closed the week
down just -0.3% from its high. But it’s interesting to see the uptick in new 20-day lows on the
individual stock level. We hit 21.67% on Thursday and were still north of 10% on Friday.

Equities - 20-day Lows
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An update from the chart I shared last week, we still show the Mag 7 being the primary drivers of the
trend in large cap stocks. Last week, it was pretty much all on the back of NVDA which reported big
numbers for Q1 earnings that buoyed the market with its move higher in price.

Equities - Mag 7
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Last week I showed the strength in the cumulative A-D lines for S&P 500, S&P 1500, and NYSE.
Here we are looking at the daily data. We can see just how bad Thursday was, with almost 90% of
stocks declining on the day. This was then followed by a strong 70% day, but it also came with almost
half of stocks trading on below-average volume (49.5%). From here, bulls want to see an early-in-the-
week 75% up day to counter-balance Thursday’s 89% down day.

Equities - Adv. vs Dec.
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Here’s a look at the progress in trends across asset sizes. We have the breakout in large caps but a
lower high in mid caps and markets have been able to make any meaningful progress in small caps or
micro caps for the last couple of months.

Equities - Asset Size
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Dow Theory proports that The DJ Industrial and Transports should confirm each other’s trends.
There’s a little more to it than that, but that’s the broad idea. This brings up the latest divergence in
lower-highs shown by the Dow Transports. But a topic I’ve been writing about since December 2014
has been the importance of semiconductors. Back in ‘14 it was related to Semis replacing copper as a
market barometer, but the theme fits here as well. What’s more important to the market today? Hard
to argue against semiconductors, with NVDAs dominance in the marketplace and the stock market.
This allows us to keep a close eye on how semis move as they have been carrying the market on its
back for quite a while. What bulls don’t want to see, is a divergence in both transports AND
semiconductors.

Equities - Trans. vs. SOX
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https://www.athrasher.com/dr-copper-replaced/


The Offense-Defense Sentiment Spread moved up last week but both groups saw sentiment decline,
just Defensive fell at a larger degree which pushes the Spread higher.

Equities - Sector Sentiment
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ETF Fund Flow

Below is a table with fund flow data through Thursday of last week.



Sector - Performance



Sector - Relative Strength

Below is a look at each sector's relative performance trend against the S&P 500.



Sector - Breadth 200-MA

Big drop in XLE breadth and XLY. XLC appears to be the only sector that saw improvement last week.



Daily Sentiment Index
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Source: trade-futures.com



Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Trend Models
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Trend Models
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Trend Models
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DISCLAIMER:
No reproduction, transmission, or distribution permitted without consent of Thrasher Analytics LLC
("Thrasher Analytics"). The material contained herein is the sole opinion of Thrasher Analytics. This

research has been prepared using information sourced believed to be reliable. Such information has not
been independently verified and no guarantee, representation or warranty, express or implied, is made
as to its accuracy completeness or correctness. It is intended for the sole use by the receipt to whom it

has been delivered to by Thrasher Analytics. The delivery of this report to any person shall not be
deemed a recommendation by Thrasher Analytics to effect any transaction in any securities discussed

herein. For more information please refer to our Terms & Service page of our website:
http://thrasheranalytics.com/terms-of-service-agreement.


