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MARKET DASHBOARD

Index & Sector

Sector Rotation: March
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Brief Summary:

No change to the Maestro Model this week as the market has remained strong and breadth continues to
improve. 61% of stocks advanced on Friday but almost two-third underperformed the Index. Mega caps
continue to dominate in relative performance, 59 stocks made new 6-month lows in relative strength at the
end of week as well. While outperformance has been narrow, equal weight, cap weigh, and the Mag 7 all
hit new highs on Friday. This supports the other data of lack of bearish breadth. This week’s letter looks at
a lack of both 20-day and 6-month lows. Risk appetite has also improved, rising to the 63rd percentile.

It’s not just stocks that are showing up trends, gold also hit a fresh major new high at the end of the week.
Looking at market history, this hasn’t been the most bullish development for equities, however. As I’ve
written about in the last couple of letters, momentum remains the last bearish string traders can hang on to
at this point. We are 13.6% above the 200-day MA, just below the 13.98% peak in January 2018. With
breadth improving, the decline that does come from the market working off this stretched momentum,
should soften a drawdown with most stocks holding up trends.

This week, Powell testifies before Congress on Tuesday and Wednesday, President Biden will deliver his
State of the Union on Thursday and the February jobs report will be released on Friday.
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VOLATILITY. VRT

Spot VIX continued to pull back last week and VRT increased to 48.
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VOLATILITY: TOP & ENVIRONMENT TX

VIX ended its brief few days in a High Vol Environment and is back in a Low Vol Environment as spot
closes the week at 13.11.
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VOLATILITY - CURVE

We remain in a firm contango curve for volatility.
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MAESTRO MODEL

Please be sure to check out the Maestro Model Summary PDF in the Archive on the website.

The Maestro Model did not change last week, all the categories stayed the same from last week’s Friday
print.
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MAESTRO MODEL - CATEGORIES T

No changes to any of the categories.
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SENTIMENT SCORE

XLB moved into the top sentiment sector as XLV slid to 4th. XLRE saw the largest increase of 17 bps.
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Daily - Watchlist - No Layout

SPDR Materials Select Sector Fund ETF 0.55
SPDR Consumer Discretionary Select Sector Fund ETF  XLY 0.51
SPDR Real Estate Select Sector Fund ETF XLRE 0.49
SPDR Health Care Select Sector Fund ETF XLV 0.41
SPDR Communication Services Select Sector ETF ALC 0.41
SPDR Financial Select Sector Fund ETF XLF 0.40
SPDR Technology Select Sector Fund ETF ALK 0.38
SPDR Industrial Select Sector Fund ETF Xu 0.37
SPDR Consumer Staples Select Sector Fund ETF XLP 0.20
SPDR Energy Select Sector Fund ETF XLE 0.13
SPDR Utilities Select Sector Fund ETF XLU 0.06
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SENTIMENT SCORE: XLI & XLLB
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SENTIMENT SCORE: XLRE & XLC T
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SENTIMENT SCORE: XLE
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RISK APPETITE RATIO

Below is a table of 16 gauges of risk appetite such as offense vs. defense sectors, foreign markets vs.
domestic, small vs. large cap, lumber vs gold, high beta vs. broad market, high yield debt vs. Treasury debt,
etc. The table shows each ratio's 1-year percentile going back the last 35 trading days. As the data

improves, it turns green and as it declines it becomes red.

The average Risk Appetite Ratio percentile is at the 63th percentile.

2T | 6 | 28 | 34 | 2Y | 22| 2 | 20| A9 | A | AT | A6 | A8 | A4 | A3 | A2 | A1 | A0 | & & -7 £ 4 4 3 2 A | Current|
007 004 007 006 OB OAF OIF O00% 008 008 008 008 003 i

Risk Mstric -38 =3 e =31

30| 20| R

Emesging Market vs. SPX 00 .02 [N000) NO0N NGB0 NOIB0NNOe0N 002 005 00F 00t | 00F (MODON 00+ 003 DOBON 002 009 006 00
L) L
T

-4

L1 L)
EAFE vs. 5PX Lmer ool oor 060 000 o000 oeo| on: oor ons ooe  oans | 080 oos a0 oeol oo oo looo osol ool Dabe| ool ons 007 022 042 007 007 008 009 007 006 006
HY Debi vs. Tlnﬂ.lg' 065 084 088 O 088 HWOoM 4H 4M 47T AT AT oM 05 08 DOSE) 084 0Tl 08 4T Ol am oM Al W a7 ol 0P JaSeE o’ ot am o on 0.1
Home Construction vs. SPX 093 09 0% 089 089 091 0% [0 o 08 0T 0F oM 0T 030 a4 07 0O o o030 0T 087 07 08 082 O 07 081 07 082 084 085 085 0% LE1]
Offense vs. Defense Sectors am o |
Broker-Dealer vs, SPX ax

MO 082 o038 089 088 098 093 089 090 089 082 080 087 084 038 0% 0O 09 0% 09 09 039 085 085 091 o8 092 092 09 [0 10
a3 DA o031 o03% o634 034 63 03F 03 036 030 63 0 oM
091 09 095 087 085 67 07| 0% 086 08 088 085 0% | ogr |
ofh 097 100 o% 097 09 D08 100 098 00 o 093 (000 100
100 o9 (100 100 0% 08 090 695 O 0% (100 100 180 10

030 030 030 037 036 03 037 037 038 036 035 03 00 0% 04 o1 o | aar

e

ors

038

s o

SAP Growth vs. SEP Valus 0SS 0 071 O0v 0M 083 050 089 050 | 098 09r 0% o o9 oso  oss NEBONiool oas D00l 100
Sessbconducior vs, SPX 6% 09 0d 0% o 100 100 100 100 100 0% 000 092 088 089 087 0 0¥ ok 0% | 100
Congumar Disc. Vs. Staples o6 on: Dope i EREN os1 oss 09 084 087 087 087 090 047 084 085 088 084 087 09 O
arr oas
L] L0
L] oo
L)

tBehEEE

Small Cap vs. Utilities n oH 04T oW 083 087 OM O 09 0% 0 08 0% 435 08) 088 oM 093 LN R0 0% 09T DRSO o9 0% O3 08 087 097 0 o oK RE

Tramspens vs. Utlities (%] 0Tl 0T oM o 04T 097 094 (100 0 oM 0 0t 0Rd s 09 100 100 100 0 09 09 0iF GEF 080 0T 086 047 09 047 08 08 LA

Egual Weight vs. Cap Waeight 018 M 01} Q12 009 007 009 007 000 006 007 a0 and 009 008 DD apd 0o on 004 00N 000 004 006 008 O0% OO0 004 000 a0k 006 00e 0.

Small cap vs, Large Cap RIS 0 023 019 029 0a7  Qad 0 022 008 029 019 0 020 Qa7 0af i 009 DOoEN 0B0 02d 023 Bal 07 (028 0 oiE s G0 G0 03d 00 0T 0E 0,19

Equities, va. VIX 08 (08 0% o8 DOT 080 091 097 DRR0N 093 o 482 0% 093 QT 086 0naE 089 097 DL00TL00T ame oss DOOSEN 082 087 O (0T 0T 083 09 091 0% 0% 0% 100
38

a
E
I

oW 01 o 0% 037 097 0% 100 100 0% 0% 01 05y LA
L 008 0Bz QA2 oae 022 022 023 D07 023 Q0B 038 QIR 047 12

061 0E2 0636

Aussi® Dellsr va, Yan BB 057 080 087 0% 09 0% 092 087 088 0% a9 oo | osa Nasol os Dosslosl om0
Copper vs, Geld o1 oa7 DOeF o o1s 043 a6 oas  oa7 DRSENTOST ade Doos Tadrl e 015 1 002 ol

g
g

2
2
2
%
2
]
2
%
%
2
8
g
z

Lo
AVERAGE 088 047 0855 085 085 057 059 062 060 082 061 061 061 059 086 0S8 087 087 088 088

Bearish !

Bullish

—_—

wwww.ThrasherAnalytics.com - Not For Redistribution-




RISK APPETITE RATIO

The Average Risk Appetite Ratio increased to the 63rd %tile last week, just shy of the prior recent
high of 64th. Many of the ratios (Semis, Growth, Consumer Disc.) are at 1-year highs.
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EQUITIES - BREADTH

Below is a table showing the changes in breadth data over the last 35 days. This provides insight into

whether bullish or bearish data is improving or declining.

35 Days Ago 30 Days Ago 25 Days Ago 20 Days Ago 15 Days Ago 10 Days Ago 5 Days Ago Current
Moving Average Breadth

S&P 500 % above 200-day MA 74.6 66.2 70.0 72.9 £9.5 70.8 72.4 72.2
Masdaq 100 % above 200-day MA 82.0 772 79.2 772 76.2 77.2 772 77.2
S&P 500 % above 50-day MA BA3 71.8 76.1 70.1 61.8 62.0 66.2 63.2
MNasdag 100 % above 50-day MA 78.0 77.2 83.2 75.3 713 63.4 64.4 64.4
S&P 500 % above 20-day MA 55.5 38.8 60.8 64.5 58.0 65.8 71.2 72.2
Masdag 100 % above 20-day MA 47.0 56.4 71.3 67.3 66.3 36.4 61.4 67.3
Bullish Breadth
S&P 500 % RSI{14) > 70 5.8 6.2 115 10.6 12.6 12.7 14.3 17.3
Nasdag 100 % RSI(14) > 70 8.0 14.9 20.8 10.9 19.8 11.9 5.9 15.8
S&P 400 % New 52 week highs 2.3 3.0 3.5 3.3 10.0 10.5 12.0 13.3
S&P 600 % New 52 week highs 1.0 2.2 2.7 3.8 4.7 7.7 7.2 5.4
S&P 500 % New 52 week highs 5.6 5.6 9.9 7.6 10.6 13.5 18.3 17.5
MNasdaq 100 % New 52 week highs 9.0 11.9 228 7.9 19.8 11.9 17.8 22.8
S&P 500 % New 6 month highs 6.4 5.8 10.9 9.6 12.8 15.3 213 18.7
Masdaq 100 % New & month highs 5.0 11.9 22.8 8.9 19.8 12.3 17.8 23.8
Bearish Breadth
S&P 500 % RSI(14) < 30 0.4 2.0 1.4 1.6 2.0 0.4 0.6 0.6
Nasdaq 100 % RSI(14) < 30 1.0 1.0 1.0 2.0 2.0 0.0 1.0 2.0
S&P 400 % New 52 week lows 0.5 0.5 0.3 0.8 1.0 0.8 1.8 0.8
S&P 600 % New 52 week lows 1.2 13 0.5 2.2 15 0.7 3.0 1.2
S&P 500 % New 52 week lows 0.2 14 0.4 1.0 1.2 0.2 0.4 0.4
MNasdag 100 % New 52 week lows 0.0 0.0 0.0 0.0 2.0 1.0 1.0 2.0
S&P 500 % New & month lows 1.4 2.6 1.0 1.0 1.2 0.2 0.4 0.6
Nasdacg 100 % New & month lows 1.0 0.0 1.0 0.0 2.0 1.0 1.0 2.0
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EQUITIES - S&P 500 DAILY

The previously cited minor momentum divergence got ‘corrected’ last week with Friday’s rise to over
70 on the 14-period RSI. The large cap index continues to print new highs and now is 13.6% above its
200-day MA which is just under the peak in Jan. ‘18 of 13.98%. We’ll see if this stretched trend can
keep pulling the proverbial rubber band further and furth apart.
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EQUITIES - BREADTH THRUSTS

I've added an add'l section of the breadth thrust composite chart, titled Primary Long-Term Thrusts.
These are the handful of thrusts that are in the original composite that have the best track record and
only have the highest bar to clear to signal. The original composite is still what 'feeds’ the breadth
category of the Maestro Model.

Thrust count is at O.
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EQUITIES - 6 MONTH HIGHS

Continuing to see breadth improve. Below we have the % of large cap stocks making 6-month trends,
notice the 15-day average continues to climb higher and Friday’s daily print at 18.69% of stocks
making a new 6-month high while almost no stock making a 6-month low.

Side note... however, this isn’t the case when we look at relative trends. 59 large cap stocks made new
6month relative strength lows on Friday while just 29 made new relative strength 6-month highs.
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EQUITIES - NEwW 20 DAY LOWS

To show another view of the improving trend in breadth, we still don’t have any meaningful trend in
stocks making short-term lows. There was a slight uptick at the start of the year but the last several
weeks have seen that rend reverse and move to the single digits. I shared in a prior letter than it’s been
over 80 days since the Index made a 15-day (or 20-day) new low, and it appears nearly all stocks are
doing near the same. We’ll see just how long that can last, but so far it’s keeping the market hitting
fresh new highs.
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EQUITIES - ADV-DEC LINES

Below is a look at the cumulative Advance-Decline lines for the S&P 500, S&P 1500, and NYSE.

We’ve had several new 1-year highs in the large cap and all cap data, but it wasn’t until Friday that
the NYSE made a new annual high.
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EQUITIES - GLOBAL BREADTH

Internationally, most countries are showing positive trends. Almost 80% of int’l equity indices are
above the 200-day moving average, one of the highest readings in several months.
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EQUITIES - OUTPERFORMANCE

While breadth data has continued to improve, relative performance keeps dragging. As I wrote earlier,
59 stocks made 6-month relative lows (vs 29 that made relative highs). Below we can see the daily
outperformance of large cap stocks as well as the % when the Index is higher (bottom panel).
Thursday and Friday were positive days for the S&P 500 but less than half of the market was able to
keep up with the Index. Barely one-third of stocks were able to outpace SPX on Friday.
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EQUITIES - MAG 6

Here’s some of the most important stocks to the market, or at least most widely tracked. Apple
continues to disappoint, falling to multi-month lows. but Amazon, Microsoft, Nvidia are hitting highs
or near them. Even Tesla has begun to improve in the short-term. Google is softening still, but not
quite as bad as Apple’s trend.
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EQUITIES - WEEKLY MOMENTUM

As I’ve written in the last couple of letters, while breadth has greatly improved - momentum is one of
the few bearish things left for the market to contend with. So far, it hasn’t mattered. We’re now at the
point where Weekly momentum is at one of the highest levels in thirty years. We’ve exceeded this
level just a couple of times (2020, late ‘17/early ‘18, 2004, 1997). This goes to my point about the
proverbial rubber band being stretched. You’ll note each of the above-mentioned periods where
weekly momentum was this high did result in a soon eventual pullback. From -5 to -6% in 1997 and
2004 to the -10% in 2018 (excluding ‘20 since the Covid Crash was its own “thing”).
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EQUITIES - GOLD & STOCKS

On Friday, both gold futures and the S&P 500 made a new 52-week high. In fact, gold made a new
multi-year high (more on this in the commodity section). I was curious if these occurrences were
meaningful in market history. It was interesting to see that before this year, this happened just a
handful of times in the last 10 years with most being during the recovery after the 2008 bear market.
The resulting price action wasn’t overly kind for equities, often seeing a pullback in price. Gold also
saw several minor pullbacks when it hit a new high with stocks as well. Will this repeat again this
time? The few times it’s happened this year hasn’t mattered for equities, will the more significant
breakout in gold be more meaningful though? We’ll soon seen.
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EQUITIES - SECTOR FLOWS

While stocks are going higher, investors don’t seem too keen on buying sector ETFs. The 1-month
total sector flows hit $3.4 billion in outflows on Friday. I’ve plotted arrows when flows were greater
than $3 billion in outflows at a 52-week high. This happened before the 2022 peak but was several
weeks ahead of the ultimate peak in the market. Twice before the Covid Crash and just before the
peak in 2018.
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EQUITIES - SECTOR SENTIMENT

The Offense-Defense Sentiment Spread remains positive with Offense sentiment still rising and
hitting a multi-week high on Friday.
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ETF FUND FLOW

Below is a table with fund flow data through Thursday of last week.
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iShares 20+ Year Treasury Bond ETF TLT

iShares TIPS Bond ETF TIP

iShares 3-7 Year Treasury Bond ETF IEI

ishares 10-20 Year Treasury Bond ETF TLH

iShares 1-3 Year Treasury Bond ETF SHY

iShares 7-10 Year Treasury Bond ETF IEF

iShares iBoxx $ Investment Grade Corporate Bond ETF LQD

SPDR Consumer Discretionary Select Sector Fund ETF | XLY

SPDR Real Estate Select Sector Fund ETF XLRE
SPDR Technology Select Sector Fund ETF XLK
SPDR Health Care Select Sector Fund ETF XLV
SPDR Communication Services Select Sector ETF XLC
SPDR Industrial Select Sector Fund ETF XLI
SPDR S&P S00 ETF SPY
SPDR Financial Select Sector Fund ETF XLF
SPDR Consumer Staples Select Sector Fund ETF XLP
SPDR Energy Select Sector Fund ETF XLE
SPDR Utilities Select Sector Fund ETF XLU

SPDR Materials Select Sector Fund ETF XLB




SECTOR - PERFORMANCE
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MDY MASDAG 100 Index
MID S&P Midcap 400 Index
SML S&P SmallCap 600 Index
SPX 54&P 500 INDEX
] Dow Jones Industrial Average
YLK SPOR Technology Select Sector Fund ETF
XLRE SPDR Real Estate Select Sector Fund ETF
XLY SPDR Consumer Discretionary Select Sector Fund
XLE SPOR Energy Select Sector Fund ETF
XLB SPDR Materials Select Sector Fund ETF

XL SPDR Industrial Select Sector Fund ETF

XLC SPDR Communication Services Select Sector ETF
XLF SPDR Financial Select Sector Fund ETF

XLu SPDR Utilities Select Sector Fund ETF

XLP SPDR Consumer Staples Select Sector Fund ETF

XLV SPDR Health Care Select Sector Fund ETF




Below is a look at each sector's relative performance trend against the S&P 500.
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SECTOR - BREADTH 200-MA

XLE rose back above 50%, XLC and XLK also improved with XLRE, XLV, and XLU dropping slightly.
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COMMODITY - SOYBEANS

Soybeans are in a -26% 12-month drawdown and have declined nearly -18% since November. Meanwhile,
look at the massive net-long position Commercial Traders have taken. This chart goes back to the late
1980s and of course over time the number of contracts traded has gone up but even compared to just recent
history, they are massively long soybeans buying this dip.
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COMMODITY - GOLD

As mentioned earlier, Gold has seen a material breakout as it rises about the previously mentioned in other
letters key price level of $2078. This comes after gold did a great job holding the VW AP off the prior
major low. Momentum is stilling showing a divergence. Sentiment is at 78% bullish and has held up well
in a bullish range above 50% on recent dips. I'm watching if gold can hold above $2078 this week to help
confirm the breakout.
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TREND MODELS
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TREND MODELS
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