
J A N U A R Y  2 1 ,  2 0 2 4

W E E K L Y  R E S E A R C H  &  A N A L Y S I S

T A B L E  O F
C O N T E N T S

Volatility 

B Y  A N D R E W  T H R A S H E R ,  C M T

Equities

Thrasher Analytics LLC                      - Not For Redistribution -

Trend Models

Bullish Bearish

Maestro Model

Sector Sentiment

Sentiment

Sectors & Commodity

S U M M A R Y  O F  M O D E L S



Brief Summary:
The S&P 500 made another new 52-week high on Friday but it’s accomplishing this with very little
support. Breadth peaked back in December and the new high lists continues to decline. Many sectors are
in down trends for relative performance while equal-weigh S&P 500 is negative YTD, despite the cap
weight index being up about 1.5%. I wrote last week about the growing list of divergences, which are still
there today. The latest development that isn’t great news for bulls right now is the inching higher by the
VIX. It made a 1-month high on Weds. and we continue to have a VRT signal. 

I wrote last week about the decline in sector correlation. At the time, it was at 0.489 and now it’s fallen to
0.2. All that matters to the market right now is how a group of tech/comm. stocks are trading. My friend
Tom Thornton shared over the weekend that the weekly chart of the S&P 500 put in a Demark Sequential
13 Sell Signal, which is the first to be produced since January 2022. 

Not a ton of news this week, we’ll get GDP on Thursday and continue to move through Q4 earnings
season reports.

Market Dashboard
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VIX has been inching higher and VRT remains at a signal level.

Volatility: VRT 
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Volatility: Top & Environment
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VIX has been making slight higher-highs but is still in a Low Volatility Environment.



We remain in a firm contango curve for volatility. 

Volatility - Curve
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While the S&P 500 is rising, so is the VIX - just at a much slower rate. In fact, on Weds. the S&P 500
was less than 1% from a new 52-week high while the VIX made a 1-month high and as I’ve been
writing about for several weeks, dispersion has contracted for the Volatility Index. When these three
events happen at the same time, it’s led to many instances of brief pullbacks in the equity index. The
exception since 2012 was before the melt-up in late 2017. The other instances each saw a pullback
soon follow. 

Volatility - Correlation
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Maestro Model 
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Please be sure to check out the Maestro Model Summary PDF in the Archive on the website. 

The Maestro Model declined again last week, finishing at +11 and the divergence in the model now has
setup an Aggressive Bearish Signal. We saw several of these Bearish Signals back in late 2021 ahead of
the peak in Jan. ‘22 as well as during the move higher in Q2 2023 which was ignored by the market for
several more months. 



Maestro Model - Categories
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 Trend/Momentum down 1 point and Breadth is down 3 points.



Sentiment Score 
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Financials are back in the top spot for sector sentiment as health care sentiment dropped 0.13 points. Just
two sectors saw an increase last week, tech and financials. 



Sentiment Score: XLF & XLY
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Sentiment Score: XLI & XLB

wwww.ThrasherAnalytics.com                   - Not For Redistribution-



Sentiment Score: XLRE & XLC

wwww.ThrasherAnalytics.com                   - Not For Redistribution-



Sentiment Score: XLP & XLU
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Sentiment Score: XLK & XLV
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Sentiment Score: XLE
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Risk Appetite Ratio
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The Average Risk Appetite Ratio moved up last week but still sits below the prior recent high.
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Equities - Breadth

Below is a table showing the changes in breadth data over the last 35 days. This provides insight into
whether bullish or bearish data is improving or declining. 



The S&P 500 saw a brief pullback to start last week but Thursday and Friday recovered the minor dip
and Friday put in another new 52-week high for the Index. 4700 continues to hold for dip buyers. 
However, the SPX is not getting much company in these new highs. Several sectors are negative YTD
and the Equal Weight S&P 500 is down -1.3% so far in 2024 while the Cap Weight Index is up 1.5%.
Momentum improved last week but still sits under 70.

Equities - S&P 500 Daily
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I've added an add'l section of the breadth thrust composite chart, titled Primary Long-Term Thrusts.
These are the handful of thrusts that are in the original composite that have the best track record and
only have the highest bar to clear to signal. The original composite is still what 'feeds' the breadth
category of the Maestro Model.

Thrust count is at +1.

Equities - Breadth Thrusts
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Last week I discussed the divergence in stocks that are above the 20-day MA and the Index. That
continues to be the case this week, with less than half of large cap stocks trading above the short-term
average. There’s also been the start to a drift lower in 50- and 200-day MA breadth. The drop is not
significant at this point, but we peaked at 87.5% and are now at 74% of stocks above their
intermediate moving average.

Equities - MA Breadth
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Last week’s letter looked at 3-month highs, this week I’m showing the percent of large cap stocks that
have made a 6-month high in the last five days and also smoothing it with a 1-month average (blue
line). The smoothing average has turned down despite the new high in the Index. We peaked at 38%
on the daily figure and on Friday had less than 20% of stocks having hit a 6-month high during the
week. All that’s mattered as of late has been tech stocks and that’s what’s been making up the list of
new highs. 

Equities - 6-month Highs
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Here’s another look at the new high list. Each lookback period peaked in December and has been
drifting lower since then. However, we did see a nice uptick on Friday but still well off the prior peak
in new highs.

Equities - New Highs
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One of the stronger corners of the market since November has been IPO stocks. But that trend has
changed as the IPO ETF declines in relative performance compared to the S&P 500. Is this an early
sign of traders de-risking, taking down exposure to the higher beta recently IPO’d stocks? Something
to be watching.

Equities - IPOs
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The Largest 100 stocks in the S&P 500, the mega caps, have been the leaders for the last year,
showing strong relative performance to a reverse weighting of the large cap index. That trend began to
shift in December, when breadth peaked, but then quickly reversed last week. The chart below shows
the big rebound in relative performance as the mega caps drive the bulk of the gains.

Equities - Mega Caps
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This is the chart shared every week in the sector section of the letter, but I want to show it here as well
to highlight what’s happening from a sector POV... Notice the trends in the relative performance lines
of each sector. Most are declining and many (XLE, XLB, XLP, and XLU) are hitting fresh new highs.
Only XLK and XLC are making highs. XLF has been improving but has recently begun to rollback
over relative to the SPX. 

Equities - Sector RS
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The Offense-Defense Sentiment Spread moved back to positive last week as tech stocks are all that
are getting any love lately while defensive sector sentiment declines.

Equities - Sector Sentiment
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ETF Fund Flow

Below is a table with fund flow data through Thursday of last week.



Sector - Performance



Sector - Relative Strength

Below is a look at each sector's relative performance trend against the S&P 500.



Sector - Breadth 200-MA

Most sector breadth figures have peaked, excluding XLF and XLK.



Daily Sentiment Index
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Source: trade-futures.com



Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Trend Models
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Trend Models
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Trend Models
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DISCLAIMER:
No reproduction, transmission, or distribution permitted without consent of Thrasher Analytics LLC
("Thrasher Analytics"). The material contained herein is the sole opinion of Thrasher Analytics. This

research has been prepared using information sourced believed to be reliable. Such information has not
been independently verified and no guarantee, representation or warranty, express or implied, is made
as to its accuracy completeness or correctness. It is intended for the sole use by the receipt to whom it

has been delivered to by Thrasher Analytics. The delivery of this report to any person shall not be
deemed a recommendation by Thrasher Analytics to effect any transaction in any securities discussed

herein. For more information please refer to our Terms & Service page of our website:
http://thrasheranalytics.com/terms-of-service-agreement.


