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MARKET DASHBOARD

Sector Rotation: January Index & Sector Daily Sentiment Index
Financial XLF Trend | Trend %o Bullish |5-day MA
Real Estate XLRE S&P 500 67% 67%
Communications XLC Nasdaq 100 74%% 71%
Nikkei
VIX 29% 28%
Maestro Model 10yr Treasury 69% 64%
Trend / Momentum Svr Treasury 69% 68%
Sentiment / VIX CEB Index 55% 47%
Breadth Crude Oil 45% 40%
Economic Gold 64% 58%
U.S. Dollar 36% 34%
(Breadth is weizhtad dovble in modal) Bitcoin 64% 70%
*Green=25% Red=80%

seuree; rade-futures com

Brief Summary:

The S&P 500 has recovered its start-of-the year dip, making a new 52-week high on Friday. However,
there’s not a lot to point to that confirms that strength. Instead, we have a declining number of stocks
holding above their 20-day moving average, few stocks are making new 3-month highs. The Daily
Sentiment Index for the S&P 500 is making lower-highs and finished the week under 70% bullish; the 14-
day RSI is making lower highs across timeframes; and the Risk Appetite is making lower-highs at the 55th
percentile. This all develops while the Volatility Risk Trigger gives another signal and the other volatility
conditions I’ve discussed in recent weeks continue to sit uncorrected. The bullish outlook remains that
long-term breadth remains strong, and seasonality is positive for this time of the year. This however
doesn’t negate the potential for a more material pullback than what we saw at the start of the year.
Sentiment, Momentum, Volatility, short-term Breadth, and Risk Appetite are quite a list of market
headwinds.

This is a holiday shortened week with MLK Jr. Day on Monday with markets closed. Retail Sales data will
be released, estimates are for +0.4%. A bunch of Fed governors will also be giving speeches as we move
closer to March, which is when the first rate cut is expected.
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VOLATILITY. VRT

VRT is back to its signal threshold, and we have another green arrow on the chart below.
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VOLATILITY: TOP & ENVIRONMENT TX

VIX slightly pulled back last week and we are still in a Low Volatility Environment.

MTHRASHER

ANALYTICS

Duily Bar C L ¥

-39.Uu
-36.00

Y Volatility Index i 3400

28.00

AT ~26.00

i 24.00
LTI V E e e AT ~22.00

20.00

18.00
-17.00
16.00
-15.00 «
14.00

-12.00

a
N B A A 5 R R A A L B A LA L 1 AR 20
l ll 1.0
sep MNov

2024

i H‘“
sep

Jul Mov 2023 Mar May Jul

Legend

Low Volatility Environment Aggressive Peak Volatility Signal .
T i oo VIX Risk Trigger Signal
High Volatility Environment Conservative Peak Volatility Signal

I3 Optuma 14th Jan 2024

wwww.ThrasherAnalytics.com - Not For Redistribution-




VOLATILITY - CURVE

We remain in a firm contango curve for volatility.
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MAESTRO MODEL

Please be sure to check out the Maestro Model Summary PDF in the Archive on the website.

The Maestro Model saw a slight pullback to +18 with trend/momentum declining by one and econ pulling
back by 1 as well.
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MAESTRO MODEL - CATEGORIES T

Trend/Momentum down 1 point and econ down 1 point.
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SENTIMENT SCORE

Been a while since Health Care had the highest sentiment score. Real Estate and Financials make up the

remaining top three. Technology was the only sector to see an increase last week.

Daily - Watchlist - No Layout
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SPDR Health Care Select Sector Fund ETF 0.49
SPDR Real Estate Select Sector Fund ETF XLRE 0.46
SPDR Financial Select Sector Fund ETF XLF 0.38
SPDR Communication Services Select Sector ETF XLC 0.26
SPDR Technology Select Sector Fund ETF XLK 0.28
SPDR Consumer Discretionary Select Sector Fund ETF  XLY 0.23
SPDR Industrial Select Sector Fund ETF Xu 0.19
SPDR Materials Select Sector Fund ETF XLB 0.19
SPDR Consumer Staples Select Sector Fund ETF XLP 0.19
SPDR Energy Select Sector Fund ETF XLE 0.12
SPDR Utilities Select Sector Fund ETF XLU 0.08
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SENTIMENT SCORE: XLI & XLLB
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SENTIMENT SCORE: XLRE & XLC TFX
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SENTIMENT SCORE:
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RISK APPETITE RATIO

Below is a table of 16 gauges of risk appetite such as offense vs. defense sectors, foreign markets vs.
domestic, small vs. large cap, lumber vs gold, high beta vs. broad market, high yield debt vs. Treasury debt,
etc. The table shows each ratio's 1-year percentile going back the last 35 trading days. As the data

improves, it turns green and as it declines it becomes red.

The average Risk Appetite Ratio percentile is at the 55th percentile.
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RISK APPETITE RATIO

The Average Risk Appetite Ratio saw a small rise from last week but still has a bearish divergence
with the S&P 500.
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EQUITIES - BREADTH

Below is a table showing the changes in breadth data over the last 35 days. This provides insight into

whether bullish or bearish data is improving or declining.

35 Days Ago 30 Days Ago 25 Days Ago 20 Days Ago 15 Days Ago 10 Days Ago 5 Days Ago Current
Moving Average Breadth

S&P 500 % above 200-day MA 51.9 55.7 60.2 71.2 69.0 75.8 74.6 72.6
MNasdag 100 % above 200-day MA 68.0 9.0 68.3 77.2 77.0 85.0 31.0 79.0
S&P 500 % above 50-day MA 70.2 76.3 79.7 £9.1 84.1 88.7 87.5 82.1
Nasdag 100 % abowve 50-day MA 74.0 73.0 69.3 90.1 1.0 93.0 79.0 £1.0
S&P 500 % above 20-day MA 84.7 79.7 75.0 £9.7 73.0 84.7 52.9 46.7
Nasdag 100 % above 20-day MA 86.0 77.0 61.4 £9.1 77.0 7.0 35.0 53.0
Bullish Breadth
S&P 500 % RSI(14) > 70 125 12.7 16.7 44.1 12.7 28.2 6.6 58
Nasdag 100 % RSI(14) > 70 17.0 15.0 9.9 33.6 10.0 24.0 5.0 12.0
S&P 400 % New 52 week highs 33 4.3 7.8 11.8 11.3 5.0 2.0 3.3
SEP 600 % New 52 week highs 1.3 2.3 7.3 11.3 171 4.0 1.0 15
SEP 500 % New 52 week highs 5.8 6.0 5.8 17.7 B.0 9.3 1.8 7.6
MNasdag 100 % New 52 week highs 3.0 14.0 5.0 26.7 11.0 10.0 0.0 12.0
S&P 500 % New & month highs 7.4 7.6 2.4 239 10.5 125 4.0 8.6
MNasdag 100 % New & month highs 4.0 15.0 5.0 29.7 11.0 10.0 0.0 15.0
Bearish Bearish
S&P 500 % RSI(14) < 30 0.4 0.4 2.0 0.2 0.2 0.2 0.6 0.2
Nasdag 100 % RSI(14) < 30 1.0 0.0 2.0 0.0 0.0 0.0 2.0 0.0
S&P 400 % New 52 week lows 0.0 0.5 0.0 0.3 0.0 0.0 0.3 0.5
SEP 600 % Mew 52 week lows 0.3 1.2 1.3 0.5 0.0 0.0 1.0 0.7
S&P 500 % Mew 52 week lows 0.0 0.2 0.0 0.2 0.2 0.0 0.0 0.0
Nasdag 100 % New 52 week lows 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
S&P 500 % New 6 month lows 0.0 0.4 0.4 0.4 0.4 0.0 0.2 0.4
MNasdag 100 % New 6 month lows 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1.0
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HIGH & LOW REL. STRENGTH LIST TX

Each week will take a look at the stocks making new 6-month highs (on the left) and lows (on the
right) relative to the S&P 500. This list will be of large cap stocks and grouped based on their sector.
If it's making a 6-month AND a 12-month relative high (or low) then it'll be shown in green (or red)
and if it's a new 12-month absolute new high (price) then it will be in bold. This type of scan be useful
in seeing what stocks are showing strength as well as which sectors have the most stocks making
relative gains. We can also get insight into the breadth of the market based on whether there are more
new relative highs or lows each week. I hope you find this useful as a source of idea generation and a

unique view on the broad health of the market.
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EQUITIES - S&P 500 DAILY

The S&P 500 rose and made a 52-week high last week (but still under the all-time high) and still has a
bearish divergence taking place in the 14-day RSI. There’s now a growing list of divergences... along
with momentum we have risk appetite, sentiment, and short-term breadth. We’ll cover these other
developments later in the letter. 4700 continues to be support, so if we can hold that level then bulls
remain in control. Below 4700 and we could see a test of the 50-day MA which is currently just under
the Summer ‘23 high.
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EQUITIES - BREADTH THRUSTS

I've added an add'l section of the breadth thrust composite chart, titled Primary Long-Term Thrusts.
These are the handful of thrusts that are in the original composite that have the best track record and

only have the highest bar to clear to signal. The original composite is still what 'feeds’ the breadth
category of the Maestro Model.

Thrust count is at +1.
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EQUITIES - MOMENTUM

Last week I discussed the divergences that were setting up across timeframes for the S&P 500. Below
we are taking a different look at the 14-day Relative Strength Index. Here we have the 50-day average
of the RSI, giving us a longer look at momentum’s trend for this oscillator. When the 50-day average
breaches 65, as shown times of longer-term stretched momentum. Most recently this occurred last
summer, before the Covid Crash, and for several months ahead of the Jan/Feb. 2018 decline. You can
see the rest of the instances in orange on the chart below.
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EQUITIES - 20-DAY MA BREADTH T

Long-term breadth continues to be strong with over 80% of large cap stocks trading above their
respective 50-day MA and 72% are above the 200-day MA. However, looking shorter-term, we are
seeing a drop in stocks above the 20-day moving average. Less than half of large cap stocks were
above the short-term MA on Friday. In fact, along with the Nasdaq 100, when the SPX bounced off
that brief dip, few stocks have joined in the recovery, with an increasing number falling below the 20-
day MA since then.
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EQUITIES - 3-MONTH HIGHS

Shifting from moving average breadth to new high lists, we’ve had a big drop off in new 3-month
highs with the Index recovering its latest dip. The 3-month high list peaked in mid-December but as of
Friday sits at less than 10% and the 15-day average is just 13%. On the bright side, there’s still yet to
be a notable increase in new 3-month lows, so that’s a positive.
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EQUITIES - OUTPERFORMANCE

With the lack of stocks holding their 20-day MA and/or making 3-month highs, this next chart likely
isn’t a big surprise.... Few stocks are outperforming the Index on a daily basis. This chart looks at all
days (in black) and on up days for the Index (in green). You can see that we haven’t had more than
half of stocks outpace the Index on any single day since the early Jan. dip was recovered.
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EQUITIES - SECTOR CORREL.

Let’s now broaden our look and take a look at how sectors are trading. This chart looks at the average
21-day correlation among sectors. When the market is showing strength, we see a lot of sectors
moving together and buyers push all kinds of stocks higher. i.e. high tide raises all boats. But when
correlation breaks down, it’s been a bearish development for the S&P 500. As of Friday, the average
correlation is 0.489. Red dots show when the SPX is making a 52-week high, but correlation is less
than 0.5. This marked important inflection points in 2020 before the fast 10% drop in Sept. as well as
other significant down turns as well as very short dips (2021).
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EQUITIES - SECTOR SENTIMENT

The Offense-Defense Sentiment Spread remains negative as both Defensive and Offense sector
sentiment declined last week, but Offense is still less than Defensive.
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ETF FUND FLOW

Below is a table with fund flow data through Thursday of last week.
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_ Ticker | Net Flows YTD Net Flows 1 Monthnl Net Flows 3 Month 1 Month Flow % of AUM ~

iShares iBoxx $ Investment Grade Corporate Bond ETF LQD

iShares 20+ Year Treasury Bond ETF 1N}
iShares 3-7 Year Treasury Bond ETF IEl
iShares 10-20 Year Treasury Bond ETF TLH
iShares 1-3 Year Treasury Bond ETF SHY
iShares 7-10 Year Treasury Bond ETF IEF
iShares TIPS Bond ETF TIP
SPDR Real Estate Select Sector Fund ETF XLRE
SPDR Materials Select Sector Fund ETF XLB
SPDR 5&P 500 ETF SPY
SPDR Utilities Select Sector Fund ETF XLU
SPDR Financial Select Sector Fund ETF XLF
SPDR Industrial Select Sector Fund ETF XLI
SPDR Communication Services Select Sector ETF XLC
SPDR Health Care Select Sector Fund ETF XL

SPDR Consumer Discretionary Select Sector Fund ETF | XLY
SPDR Energy Select Sector Fund ETF XLE
SPDR Consumer Staples Select Sector Fund ETF XLP




SECTOR - PERFORMANCE
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% From 20MA | % From SO0MA | % From 200MA

2020 |YTD Re% 057K 1W'%w| 1M% | MK | G | % from S2WK High X from S2WkLow

WOy MNASDAD 100 Index

SPX S8&P 500 INDEX

MID S&P Midcap 400 Index

ojl Dow Jones Industrial Average

SML S&P SmallCap 600 Index

XLK SPDR Technology Select Secter Fund ETF

XLC SPDR Communication Services Select Sector ETF
XLP SPDR Consumer Staples Select Sector Fund ETF
XLV SPDR Health Care Select Sector Fund ETF

XLY SPDR Comsumer Discret Select Sector Fund
XLRE SPDR Real Estate Select Sector Fund ETF

Xu SPDR Industrial Select Sector Fund ETF

YLF SPDR Financial Select Sector Fund ETF 0.00%

XLB SPDR Materials Select Sector Fund ETF

LU SPDR Utilities Select Sector Fund ETF

XLE SPDR Energy Select Sector Fund ETF




Below is a look at each sector's relative performance trend against the S&P 500.
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SECTOR - BREADTH 200-MA

Most sector breadth figures have peaked, excluding XLLF and XLLRE. Energy is back under 50% of stocks
above the 200-day MA, as is XLU and XLP.
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DAILY SENTIMENT INDEX
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DAILY SENTIMENT INDEX
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DAILY SENTIMENT INDEX
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TREND MODELS
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TREND MODELS
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TREND MODELS
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