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MARKET DASHBOARD

Index & Sector Daily Sentiment Index

5-day MA

Sector Rotation: December

Financial XLF Trend | Trend
Commumnication XLC
Industrial X1

S&P 500
Nasdaq 100

Maestro Model 10yr Treasury 79%

Trend / Momentum Syr Treasury 5% 73%
Sentiment / VIX CEB Index 0% 0%
Breadth Crude Oil 39% 39%
Economic Gold 78% 73%
1.5 Dollar 40% 45%
(Breadth is weight=d double in modal) Bitcoin 64% 64%

*Green=25% Red=80%

seurce; rade-fitures. com

Brief Summary:

A quiet week in financial markets going into the holiday-shortened week which will likely be another
quiet week before year-end. I shared last week the volatility setup for the days after Christmas when VIX
is in the bottom 20th %tile, which it will be. That’s often led to a bottom in spot VIX which now gets
joined by the spread in sentiment between equities and volatility which hit an extreme last week.

Breadth continues to improve. Last week I discussed how across asset sizes the new high lists were
improving. This week I look more broadly at the number of industries in the U.S. that are hitting new 52-
week highs, exceeding the peak from this last summer.

The Thrasher Analytics models all closed at the same levels as mentioned in the prior letter. The Maestro
Model, VRT, Risk Appetite, and Trend all came into this weekend unchanged. I’'m encouraged by the
improvement and the broadening out of uptrend participation by stocks, sectors, and industries. The short-
term risk remains from the volatility/sentiment corner of the market.
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VOLATILITY. VRT

A slight uptick in spot VIX last week, finishing at 13 on Friday and the VRT remains at a signal level.
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VOLATILITY: TOP & ENVIRONMENT TX

VIX is back at 13 and the relaxing of the stretched momentum condition has moved it back into a short-
term Low Volatility Environment.
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VOLATILITY - CURVE

We remain in a firm contango curve for volatility.
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VOLATILITY - DISPERSION

I’ve previously discussed the low dispersion level in spot VIX. This isn’t an isolated development as
the composite of the standard deviations for the S&P 500, Nasdaq 100, and Dow 30 volatility indices
are all at historically low levels. This can be seen in the chart below. The average standard deviation
dipped under 1.5 last week, as shown by the red lines, this doesn’t happen often and is often followed
by a low soon developing in spot VIX.

HTHR&SHER

ANALYTICS

-86.00
~78.00
-71.00
64.00
-58.00
VIX 53.00
48.00
-43.00
-39.00
35.00
-32.00
29.00
-26.00
-23.00
21.00
-19.00
-17.00

15.00 *¢

j Deeviation of Cham & Show Bar [Script] of 20 Period Stsdagd Defiation | I | | |
Average Std Dev Across S&P, Nasdaq, - 40.00
Dow Volatility Indices

% Optuma 24th Dec 2023

wwww.ThrasherAnalytics.com - Not For Redistribution-




VOLATILITY - SENTIMENT SPREAD TFX

Below is a chart of the spread between the VIX and S&P 500 Daily Sentiment Index (DSI) % Bullish
scores. The focus of this chart is to look at when there’s a large difference in sentiment between
volatility and equities. Red dots are shown in the bottom panel when the spread is 75 points or larger
and the VIX DSI score is under 10% or below. This happened for the first time since the summer low
just before we saw spot VIX rise to 20. As the chart shows, when the spread is extremely stretched,
the resulting action is for VIX to soon bottom.
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MAESTRO MODEL

Please be sure to check out the Maestro Model Summary PDF in the Archive on the website.

The Maestro Model is unchanged from the last letter, holding at 17 as not much transpired in the market
during the low volume week headed into year-end and the Christmas holiday shortened week this week.
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MAESTRO MODEL - CATEGORIES T

No change in any of the mode categories.
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SENTIMENT SCORE

No big changes in sector sentiment last week. Utilities and Real Estate were the worst performing sectors
and also saw 2 of the three largest declines in sentiment (along with Financials).
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SPDR Real Estate Select Sector Fund ETF XLRE 0.60
SPDR Consumer Discretionary Select Sector Fund ETF LY 0.48
SPDR Communication Services Select Sector ETF XLC 0.43
SPDR Financial Select Sector Fund ETF XLF 0.42
SPDR Technology Select Sector Fund ETF XLK 0.41
SPDR Industrial Select Sector Fund ETF XLI 0.34
SPDR Materials Select Sector Fund ETF XLB 0.33
SPDR Health Care Select Sector Fund ETF XLV 0.19
SPDR Consumer Staples Select Sector Fund ETF XLP 0.12
SPDR Energy Select Sector Fund ETF XLE 0.11
SPDR Utilities Select Sector Fund ETF XLU 0.09
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SENTIMENT SCORE: XLI & XLLB

THRASHER

ANALYTICS

entum Divergence Composite of NLI -BU

L L '_'f'_'ff."'"fﬂfﬁff'.f'_'f"f'fffff.'fffff""ff'fff'ff.""f'_'}l"ff'.""'.'ff.'fffffff"".'f'f.'.'f'ff'_"'".'fffffff'.ffI;'|'|l'.'ffM||'fff'.""fff'.f'."'

e Sector Sentiment . ﬁ £

______________________________________ A verageswckséﬂtlment-05"“

0.300
l |I| |||| |IIN|I|| | ||!!“!l|||| I““m |Iu"|llliﬂlilmmllln i.urll||||5|HII||"|||IIII1MII|IH|IMMHH||
Sector Breadth Thrusts a

MLMMWWMMMMMMM m|AMM

Sep Mov 2023 Mar May Jul Sep
Oph.lmﬁ 24th Dec 202

THRASHER

ANALYTICS

-90.00

“oA

81.00

78.00
-76.00
=74.00
-72.00
-70.00
-68.00
omentum Divergende Composie of XLB -6l

-2.0
Senikment Scoie « Secs of 128 Sector Sentiment 100 ¢

§ 0.10

- NN
Average Stock Sentiment ‘0.500g

|||“|||IOI|||| T o |

Q.ann
Sector Breadth Thrusts

MMWMNMMMMWMMM mm anall,

May Jul 2023 Mar May Jul SEp
% Optumai 24th Dec 2

wwww.ThrasherAnalytics.com - Not For Redistribution-




SENTIMENT SCORE: XLRE & XLC FX
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SENTIMENT SCORE: XLE
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RISK APPETITE RATIO

Below is a table of 16 gauges of risk appetite such as offense vs. defense sectors, foreign markets vs.
domestic, small vs. large cap, lumber vs gold, high beta vs. broad market, high yield debt vs. Treasury debt,
etc. The table shows each ratio's 1-year percentile going back the last 35 trading days. As the data

improves, it turns green and as it declines it becomes red.

The average Risk Appetite Ratio percentile is at the 63rd percentile.
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RISK APPETITE RATIO

The Average Risk Appetite Ratio stayed at the 63rd Yotile this week.
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EQUITIES - BREADTH

Below is a table showing the changes in breadth data over the last 35 days. This provides insight into

whether bullish or bearish data is improving or declining.

35 Days Ago 30 Days Ago 25 Days Ago 20 Days Ago 15 Days Ago 10 Days Ago 5 Days Ago Current
Moving Average Breadth

S&P 500 % above 200-day MA 37.8 36.6 48.2 54.7 62.6 61.6 71.6 73.4
Masdag 100 % above 200-day MA 52.0 54.0 68.0 71.0 72.0 70.3 74.0 84.0
S&P 500 % above 50-day MA 39.8 404 66.1 75.9 547 a1 86.3 £8.9
Nasdaq 100 % above 50-day MA 46.0 480 66.0 74.0 78.0 77.2 90.0 53.0
S&P 500 % abowve 20-day MA 59.8 58.5 83.1 90.9 88.9 76.3 82.1 80.9
Masdag 100 % above 20-day MA 51.0 59.0 86.0 £7.0 20.0 68.3 86.0 82.0
Bullish Breadth
S&P 500 % RSI(14) > 70 13 3.0 126 17.3 30.2 20.5 36.0 23.9
Masdaq 100 % RSI{14) > 70 0.0 1.0 16.0 26.0 21.0 129 3.0 22.0
S&P 400 % New 52 week highs 35 15 1.8 4.3 9.6 7.0 10.8 10.3
SEP 600 % New 52 week highs 2.2 1.2 0.5 2.8 4.5 4.3 8.8 10.0
SE&P 500 % New 52 week highs 22 4.0 3.4 4.4 11.3 6.2 9.9 7.6
Masdag 100 % New 52 week highs 1.0 7.0 6.0 5.0 6.0 7.3 22.0 14.0
S&P 500 % New & month highs 3.6 4.4 5.2 6.8 16.1 74 131 9.0
Masdag 100 % New 6 month highs 2.0 7.0 8.0 5.0 8.0 9.9 22.0 14.0
Bearish Bearish
S&P 500 % RSI(14) < 30 4.3 4.6 0.2 0.0 0.0 0.8 0.6 0.0
MNasdagq 100 % RSI(14) < 30 4.0 5.0 1.0 0.0 0.0 0.0 0.0 0.0
SEP 400 % New 52 week lows 3.3 3.3 0.0 0.0 0.5 0.0 0.0 0.0
SEP 600 % New 52 week lows 4.2 5.7 0.7 0.3 0.5 0.5 0.2 0.0
S&P 500 % New 52 week lows 13 2.4 0.4 0.0 0.2 0.0 0.4 0.0
Masdag 100 % New 52 week lows 1.0 2.0 0.0 0.0 0.0 0.0 1.0 0.0
S&P 500 % New & month lows 3.2 3.0 0.6 0.0 0.2 0.4 0.4 0.0
Masdag 100 % New & month lows 2.0 3.0 1.0 0.0 0.0 0.0 1.0 0.0
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HIGH & LOW REL. STRENGTH LIST TX

Each week will take a look at the stocks making new 6-month highs (on the left) and lows (on the
right) relative to the S&P 500. This list will be of large cap stocks and grouped based on their sector.
If it's making a 6-month AND a 12-month relative high (or low) then it'll be shown in green (or red)
and if it's a new 12-month absolute new high (price) then it will be in bold. This type of scan be useful
in seeing what stocks are showing strength as well as which sectors have the most stocks making
relative gains. We can also get insight into the breadth of the market based on whether there are more
new relative highs or lows each week. I hope you find this useful as a source of idea generation and a
unique view on the broad health of the market.

MTH RASHER
ANALYTICS
New 6-Month Relative Performance High List New 6-Month Relative Performance Low List
XLY XLK XIF XIC XU XIB XLE XIP XLV XWU XIRE| | XL¥ XIK XLF XIC XU XIB XLE XIP XLV XLU XLRE
RCL PTC  BX IR CE WAT IRM | | ORLY CDAY EG CHD 50

EXPE INTU C AOQS CRL HsT [ |sBuX CINF
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New 12-month Absolute High Total 6m RS Highs: Total 6m RS Lows:
New 12-month Relative High 21 MNew 12-month Relative Low 11
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EQUITIES - S&P 500 DAILY

Not much happened last week and no material change in the daily S&P 500 chart. We saw a drop
back under 70 in the 14-day RSI, rising back above by Friday. The one week, three week, and
monthly chart have some developing lower-high RSI divergences that are worth keeping an eye on but
the daily chart still shows strong and confirming momentum.
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EQUITIES - BREADTH THRUSTS

I've added an add'l section of the breadth thrust composite chart, titled Primary Long-Term Thrusts.
These are the handful of thrusts that are in the original composite that have the best track record and
only have the highest bar to clear to signal. The original composite is still what 'feeds’ the breadth

category of the Maestro Model.

Thrust count ticked up to +2.
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EQUITIES - INDUSTRY HIGHS

We’ve now seen a confirmation in new 52-week highs by large cap industries, which rose above the
prior summer high. The smoothed average nearly reached 20%, dipping back to 11% by Friday as
performance cooled off. Note the long divergence that developed going into 2022 that signaled a
bearish development in the internals of the market at the peak. That’s not happening today and is
exactly what bulls want to see continue as uptrend participation broadens out.
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EQUITIES - BELOW AVG VOLUME

I share the chart below to highlight the lack of activity last week. Friday saw nearly 70% of stocks
trade on below-average volume, Thursday saw just over 40% below low volume. This is typical of
pre-holiday and year-end trading. We can see on the far-left side of the chart the high number of

stocks with low volume at year-end in 2022.
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EQUITIES - REVERSE WEIGHT

The mega caps have been the market leaders for the bulk of 2023. The Mag 7 had been dragging the
rest of the large cap components until recently. Since November, that relationship has shifted as
shown by the chart below. This chart looks at the relationship between the S&P 100 (mega caps) and a
reverse weighting of the S&P 500 (smallest cap stocks get the highest weighting, largest get the
lowest weighting). Over roughly the last two months, the ratio has been falling, meaning the smaller
cap stocks in the S&P 500 have been leading the largest.
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EQUITIES - SECTOR SENTIMENT

Defensive sentiment dipped lower while Offense sentiment held firm last week.
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ETF FUND FLoOwW

Below is a table with fund flow data through Thursday of last week.

Dty - ETF Flaws - Fund Flaws

Laydut
- Name Net FlowsYTD | Net Flows 1 Month | NetFlows3Month | 1 Month Flow% of AUM v @

iShares 20+ Year Treasury Bond ETF

iShares 3-7 Year Treasury Bond ETF

iShares 10-20 Year Treasury Bond ETF

iShares 7-10 Year Treasury Bond ETF

iShares iBoxx $ Investment Grade Corporate Bond ETF
iShares 1-3 Year Treasury Bond ETF

IShares TIPS Bond ETF

SPDR S&P 500 ETF

SPDR Real Estate Select Sector Fund ETF

SPDR Communication Services Select Sector ETF
SPDR Consumer Discretionary Select Sector Fund ETF
SPDR Utilities Select Sector Fund ETF

SPDR Technology Select Sector Fund ETF

SPDR Financial Select Sector Fund ETF

SPDR Industrial Select Sector Fund ETF

SPDR Health Care Select Sector Fund ETF

SPDR Consumer Staples Select Sector Fund ETF
SPDR Energy Select Sector Fund ETF

SPDR Materials Select Sector Fund ETF
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TLT
IEI
TLH
IEF
LQD
SHY
TIP

SPY
XLRE
XLC
XLY
XLU
LK
XLF
XL
XLV
XLP
XLE
XLB




SECTOR - PERFORMANCE
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roelne

SML SE&P SmallCap 600 Index

MID S&FP Midcap 400 Index

MDY NASDAD 100 Index

SPR 58P 500 INDEX

oyl Dow Jones Industrial Average

XLC SPDR Communication Services Select Sector ETF
XLE SPDOR Energy Select Sector Fund ETF

FARY SPDR Health Care Select Sector Fund ETF

¥LB SPDR Materials Select Sector Fund ETF

¥LK SPDR Technology Select Sector Fund ETF

XLy SPDR Consumer Discretionary Select Sector Fund
XU SPDR Industrial Select Sector Fund ETF

XLF SPDR Financial Select Sector Fund ETF

XLp SPDR Consumer Staples Select Secter Fund ETF
¥LRE SPDR Real Estate Select Sector Fund ETF

XL SPOR Utilities Select Sector Fund ETF




Below is a look at each sector's relative performance trend against the S&P 500.
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SECTOR - BREADTH 200-MA

No major changes in sector breadth.
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COMMODITY - GOLD

Gold has been moving higher but struggling at the March ‘22 high of 2078. Last week we saw another test
of this price level with a failure to breakout. Momentum is now starting to soften, putting in two lower-
highs. Sentiment is still elevated at 78% bullish, not an extreme level, suggesting still strong interest in
gold. Many eyes are on this price level and looking for a breakout. Additional tests should assist in drawing
out supply and weaken the resistance level making it more likely price can hold above but until it does,

patience is likely warranted.
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DAILY SENTIMENT INDEX
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DAILY SENTIMENT INDEX
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DAILY SENTIMENT INDEX
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DAILY SENTIMENT INDEX
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DAILY SENTIMENT INDEX
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TREND MODELS
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TREND MODELS
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TREND MODELS
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