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MARKET DASHBOARD

Sector Rotation: October

Index & Sector

Daily Sentiment Index

Energy XLE 5-day MA
Communication XLC S&P 500
Consumer Disc. KLY Nasdaq 100

10vr Treasury

Trend / Momentum 3 Syr Treasury
Sentiment / VIX X CREB Index 66% 64%
Breadth X Crude Oil 64% 61%
Economic X Gold 78% 69%
Total X U.S. Dollar 68% 66%
(Braadth is weizhtad double in modal) Bitcoin 46% 49%;
*Green=25% Red-=80%

souree: trads-futures com

Brief Summary:

The equity market remains week with a change in trend for the S&P 500, joining many of the sectors as
being in defined down trends. The large cap index has fallen 10%, but I believe, based on the data, that
this presents an interesting opportunity for a possible bounce in stocks. Since 1980, the 18 prior -10%
drawdowns from 52-week highs saw markets rally 83% of the time 6-months later. While 48.7% of stocks
are down over 20%, some measures of capitulation suggest we could see a ‘washing out’ of equities in the
near future. The Aggressive Buy Signal in the Maestro Models, along with extremely low readings of
sentiment (10% bullish for the S&P 500 for example), set up for an oversold counter-trend rally as we
move into the seasonally favorable period of the calendar year.

This week we’ll get earnings from Apple on Thurs. and ISM on Weds. morning and FOMC announcement
in the afternoon, on Fri. the October jobs report will be released, all of which should give the market
ample kindling to bounce higher or see a continued sell-off.
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VOLATILITY. VRT

VRT remains at zero as VIX stagnates around 20.

HTHRASHER

ANALYTICS

g0. 8
720
-65.0
59.0
-53.0
VIX 48.0
-43.0
-39.0
-35.0
-31.0
-28.0
, 25.0
) - 8213
s A, I ~18.0
-16.0

14.0 «

-70.0
-60.0

,p A : -12.0
50.0

an ﬂ‘ MH“ ul Wn mnjnd 1l ‘}M 1F

9.0
g0. &

Oct 2020 Apr Oct 2021 Apr Jul Oct 2022 Apr Oct 2023 Apr Jul
Eoplun‘la 29th Oct 2023

wwww.ThrasherAnalytics.com - Not For Redistribution-




VOLATILITY: TOP & ENVIRONMENT TX

Two more VIX Peak signals as spot VIX popped above 23 and then pulled back. We also closed out the
week with VIX back in a Low Volatility Environment.
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VOLATILITY - CURVE

The VIX futures curve has flattened on the front end, with 9-day just slightly above 30-day.
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VOLATILITY - SEASONALITY

We are now at the second peak in VIX seasonality for the uptrend that’s historically taken place from
mid-summer until November. You can see on the chart below that volatility has done a fairly good job

tracking its seasonal trend and if it continues to do so, should be making a high this week and drifting
lower into year-end.
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MAESTRO MODEL

Please be sure to check out the Maestro Model Summary PDF in the Archive on the website.

The Maestro Model moved lower again this week to -16 and on Thursday got an Aggressive Bullish
Signal. This signal is generated when the Index is making a new low, but the Maestro Model is making a
higher low and the Capitulation Gauge is at least +2. As we can see from the bear market in 2022,
Aggressive Bullish Signals can be followed by short-term counter-trends higher but not necessarily mean
the final low has been put in, we look to the actual Model to flip back to positive for that degree of
confidence, which by construction, will happen after just the potential final low has been made.
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MAESTRO MODEL - CATEGORIES T

Trend/Momentum and Breadth were the same by Friday, but Sentiment/Volatility fell 2 points to -3.
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SENTIMENT SCORE

Interesting to see Utilities now holding the highest sentiment score followed by former leaders, XLC and
XLK. XLK got a bullish sentiment signal this week along with 5 bullish divergences being registered.
XLC also got a bullish signal and had several divergences registered as well.
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SPDR Weilities Select Sector Fund ETF XL 0,39
SPDR Communication Services Select Sector ETF XLC 0.36
SPDR Technology Select Sector Fund ETF XLK 0.3
SPDR Consumer Discretionary Select Sector Fund ETF ALY 0.19
SPDR Energy Select Sector Fund ETF XLE 0.15
SPDR Materials Select Sector Fund ETF XLE 0,10
SPDR Consumer Staples Select Sector Fund ETF XLP 0.09
5PDR Real Estate Select Sector Fund ETF XLRE 0.06
SPDR Financial Select Sector Fund ETF XLF -0.04
SPDR Health Care Select Sector Fund ETF XLV -0.08
SPDR Industrial Select Sector Fund ETF XL 0,12
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SENTIMENT SCORE: XLF & XLY
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SENTIMENT SCORE: XLI & XLLB
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SENTIMENT SCORE: XLRE & XLC TFX
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SENTIMENT SCORE: XLP & XLU
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SENTIMENT SCORE: XLK & XLV X
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SENTIMENT SCORE: XLE X
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RISK APPETITE RATIO

Below is a table of 16 gauges of risk appetite such as offense vs. defense sectors, foreign markets vs.
domestic, small vs. large cap, lumber vs gold, high beta vs. broad market, high yield debt vs. Treasury debt,
etc. The table shows each ratio's 1-year percentile going back the last 35 trading days. As the data

improves, it turns green and as it declines it becomes red.

The average Risk Appetite Ratio percentile is at the 47th percentile.

[Risk Mebric 38 | 34| 3y | a2 | a1 | 30 | .2 | uem | | a6 | 28 | 24 | 23 | 22 | a2t | 20 | a1 | a8 | a7 | o8 | 08 | a4 | 13 | a2 | a1 | a0 ] -8 -7 £ -4 -4 -] -2 4| Current |

Emarging Mariet va, SPX 000 003 004 003 002 007 007 005 007 007 043 009 010 010 009 040 008 008 003 005 007 001 006 007 004 005 003 0.02 001 003 003 003 006 0.06 0.09 a1
EAFE vs. 5PY 0.20 020 021 049 021 029 037 03 032 032 03 020 030 020 020 029 021 021 048 023 023 018 023 0323 022 020 048 018 046 016 018 019 018 021 0.24 [EI]
HY Dabt vs, Traasury 0.92 098 083 095 100 100 097 100 097 100 096 100 100 100 100 059 100 100 095 088 100 082 053 083 053 0B84 082 095 057 100 098 095 091 088 093 k1]
Home Construction vs. SPX 085 0BT 0B2 076 OTE OTE OFS OTE 0TS 071 07} 074 074 OFT 078 OFH 0TI 06T OF0 O6R 06T OGA 071 074 061 061 062 063 055 081 0852 053 048 045 053 0 0
Offense vi, Defende Sestors 093 094 093 091 092 089 090 0F9 0B84 081 081 083 082 0B 092 092 08T 053 094 093 095 08T 057 098 100 094 095 096 091 090 086 067 0B85 081 078 085
Broker-Dealer vs. SPX 0.6 092 018 048 023 0O 037 03 026 023 022 020 018 047 018 048 045 010 0413 015 046 014 014 042 010 008 049 042 007 006 008 007 004 006 0.14 (1]
S&P Growth v, S5F Value 083 083 08B0 085 0B84 O0B1 OB4 0B85 0B OB 0B} 0B85 O0B6 OB 090 085 100 100 4100 4100 100 100 067 08B 100 099 088 096 09T 0895 093 0595 085 090 0.B4 k2]
Semiconducior vs. SPX 084 083 082 024 081 07 080 OTE OTE OFS OTE OTH OTA 081 OB4 OB O8N 0BG 0B84 OBA 051 O8N 050 082 O0B6 050 080 0BT 085 083 083 0B 0B 078 080 [1:]
Condumer Dite, Vi, 5taples 0.96 100 100 100 100 057 095 094 091 086 0OB4 0B OB4 0B5 0BB 091 093 08B 091 096 100 100 100 100 100 092 094 094 085 079 0OTE 077 07T 070 068 2 07s
Small Cap ws. Utilities 081 080 078 072 072 069 070 071 066 064 064 067 071 082 096 092 100 0BT 088 091 0By 0BT OB6 O7T8 075 067 069 078 070 068 066 066 060 050 048 081
Transpens ve. Utiitiss 0.83 0B84 052 079 078 079 078 078 077 078 079 0852 085 059 088 088 100 085 083 084 053 081 081 0857 089 080 082 086 077 077 081 078 071 062 054 05
Egual Welght vs. Cap Weight 0.01 000 003 000 002 007 002 00: 006 006 003 003 004 004 005 004 000 001 000 000 000 000 002 001 000 002 003 006 008 002 002 000 000 002 008 2004
Small cap ve, Large Cap 000 000 003 000 003 006 002 001 000 001 001 001 OO0 005 00T 006 000 000 000 001 000 000 003 000 000 000 003 008 004 001 001 000 001 000 007 083
Eguities. ws. VIX 0.80 051 088 054 100 OB8 086 085 075 057 085 061 049 05: 058 086 056 044 050 081 08T 05T 061 068 063 048 060 056 047 037 033 038 045 037 03 6
Aungie Dellsr va, Yen .70 071 073 075 077 078 078 082 084 074 087 084 081 078 0BT 08T 081 06T 071 074 079 080 084 0B4 074 069 076 081 078 076 073 076 080 075 078 TS
Coppar vs. Gokd 0.2 030 030 032 034 020 028 022 028 020 048 049 019 024 O3 042 036 038 032 028 038 020 020 023 022 008 049 010 008 002 000 004 007 003 004 [T:]

AVERAGE 057 058 058 o038 085 089 058 058 087 054 034 055 084 057 061 081 061 0565 087 058 058 058 089 058 057 082 054 055 051 049 048 049 048 045 048 2047

Bearish

———

Bullish

—_—
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RISK APPETITE RATIO

The Average Risk Appetite Ratio fell 1 pt from last Friday, declining at a much slower pace than the
broad equity market.
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EQUITIES - BREADTH

Below is a table showing the changes in breadth data over the last 35 days. This provides insight into

whether bullish or bearish data is improving or declining.

35 Days Ago 30 Days Ago 25 Days Ago 20 Days Ago 15 Days Ago 10 Days Ago 5 Days Ago Current
Moving Average Breadth

S&P 500 % above 200-day MA 473 43.5 41.2 39.2 35.8 37.7 31.2 23.7
MNasdag 100 % above 200-day MA 64.4 66.3 58.4 61.4 59.4 61.0 53.0 41.0
S&P 500 % above 50-day MA 336 32.6 12.1 14.7 16.9 253 149 10.1
Nasdag 100 % above 50-day MA 47.5 42.6 18.8 21.8 33.7 39.0 24.0 13.0
S&P 500 % above 20-day MA 39.4 aas 16.9 13.5 23.7 377 21.5 14.5
Nasdag 100 % above 20-day MA 53.5 48.5 16.8 19.8 50.5 52.0 26.0 14.0
Bullish Breadth
S&P 500 % RSI(14) > 70 2.2 0.6 0.4 0.0 0.4 2.8 0.0 0.2
Nasdaq 100 % RSI(14) > 70 2.0 0.0 20 0.0 0.0 3.0 0.0 0.0
SE&P 400 % New 52 week highs 2.0 1.0 0.8 1.3 20 2.0 0.0 1.0
S&P 600 % New 52 week highs 1.2 0.7 0.2 0.7 0.7 0.2 0.0 0.5
S&P 500 % New 52 week highs 2.6 1.6 0.2 0.2 1.2 2.4 0.0 0.0
MNasdag 100 % New 52 week highs 5.0 3.0 2.0 1.0 3.0 6.0 0.0 1.0
S&P 500 % New & month highs 3.6 3.0 0.4 0.2 1.4 5.4 0.2 0.0
Masdag 100 % MNew 6 month highs 6.9 3.0 2.0 1.0 4.0 8.0 0.0 1.0
Bearish Bearish
S&P 500 % RSI(14) < 30 3.6 4.6 17.9 15.3 15.1 10.4 12.3 24.9
MNasdag 100 % RSI(14) < 30 4.0 5.9 9.9 5.0 5.0 7.0 5.0 23.0
SE&P 400 % New 52 week lows 3.5 2.5 5.3 1.3 7.0 4.3 7.0 121
SE&P 600 % New 52 week lows 5.5 2.7 6.8 3.2 8.5 8.5 9.3 14.3
S&P 500 % New 52 week lows 34 1.8 7.2 1.8 10.5 4.4 7.6 13.3
Nasdagq 100 % New 52 week lows 1.0 4.0 4.0 0.0 5.0 3.0 8.0 6.0
S&P 500 % New 6 month lows 5.6 3.0 14.5 5.0 15.1 8.0 12.3 19.1
Masdag 100 % New 6 month lows 2.0 6.9 5.9 2.0 7.9 9.0 12.0 13.0
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HIGH & LOW REL. STRENGTH LIST TX

Each week will take a look at the stocks making new 6-month highs (on the left) and lows (on the
right) relative to the S&P 500. This list will be of large cap stocks and grouped based on their sector.
If it's making a 6-month AND a 12-month relative high (or low) then it'll be shown in green (or red)
and if it's a new 12-month absolute new high (price) then it will be in bold. This type of scan be useful
in seeing what stocks are showing strength as well as which sectors have the most stocks making
relative gains. We can also get insight into the breadth of the market based on whether there are more
new relative highs or lows each week. I hope you find this useful as a source of idea generation and a
unique view on the broad health of the market.
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EQUITIES - S&P 500 DAILY

The S&P 500 closed under several key price levels last week, continuing to hold under the 200-day
MA and under the Q4/Q1 consolidation level. There’s not much left now as far as support for the
large cap index until we get back to 4000 or the 200-week moving average, currently just above 3900.
Momentum, however, is now ‘oversold’ for the second time in two months. This could draw in some
dip buyers. The drawdown has also now hit 10%, which I believe could also draw in buyers, more on
this topic later in the letter.
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EQUITIES - BREADTH THRUSTS

I've added an add'l section of the breadth thrust composite chart, titled Primary Long-Term Thrusts.
These are the handful of thrusts that are in the original composite that have the best track record and
only have the highest bar to clear to signal. The original composite is still what 'feeds’ the breadth
category of the Maestro Model.

Thrust count is at zero.
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EQUITIES - 3-MONTH LOWS

As of Friday, there was a net 67% of stocks having made a new 3-month low in the last month, the
lowest figure since the 2022 low. I’ve plotted blue dots on the chart when we’ve gone under 66, each
time drawing in at least a short-term bounce (in the case of the GFC) or a major low.
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EQUITIES - MA BREADTH

Just 10% of large cap stocks are still above their intermediate 50-day MA and 23.7% are above their
long-term average. It’s fair to say, few stocks are still left standing as far as up trends are concerned
and we’re nearing a ‘wash out’ type level in the breadth department.
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EQUITIES - 20-DAY LOWS

One unusual statistic for the current down trend is the lack of major expansion in new 20-day lows.
We’ve been meaningful above 50% just once and while the S&P was at a 2-month low on Friday still
only 36% made a new 20-day Low. When the Index was at a multi-month low and less than 40% of
stocks were at a 1-month low, we’ve seen several counter-trend rallies develop.
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EQUITIES - OVERSOLD BREADTH

Last week I wrote how we didn’t see a major increase in stocks becoming oversold, that changed on
Friday as we hit 25% of stocks with an RSI under 30. not quite getting the net number to -25% but
very close, which has been a positive for the Index in the past.
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EQUITIES - SENTIMENT & BREADTH TX

As of Friday, the DSI for the S&P 500 was at 10%, the lowest level of sentiment since the low last
year and less than 25% of stocks are still holding above their long-term moving average. Combined,
this has been historically a contrarian bullish sign of stocks ‘washing out’ from a sentiment and
breadth perspective as shown on the chart below.
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EQUITIES - AVERAGE PERFORMANCE FX

We went from 43.9% lats week to just 38% of stocks this week that still have a positive YTD
performance. While mega caps have been the strength for the bulk of the year, their average YTD
performance is close to going negative as well, at 2.13%.
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EQUITIES - 10% DRAWDOWN 1

We are now down -10.28% in the S&P 500, with many stocks down much more than this. -10% and
-20% are psychologically important drawdown levels and often cause traders to react when these
thresholds are hit. When first coming off a 52-week high, 10% drawdowns have often been bought
with a few notable exceptions. We saw a brief bounce in 2007, a bounce in 2022 and of course further
downside during the Covid Crisis that was quickly reversed a few weeks later. The next page will
look at the statistical data of this study.
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EQUITIES - 10% DRAWDOWN 2

Since 1980, there have been 18 instances of the S&P 500 declining 10% from a recent 52-week high.
Six months later, the Index was higher 83% of the time with a median return of 10.4%. Note that
while we often saw the start to a bounce once the -10% threshold was hit, many times a test of that
first low was often made sometimes undercutting it by 2-3%, creating a double bottom or a lower-low
with a momentum bullish divergence getting setup. This of course isn’t a requirement of the market,
but shows the historical roadmap of prior -10% declines from a recent 52-week high.
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EQUITIES - DIVERGERNCES

Systematically tracking bullish and bearish divergences in individual stocks to create a breadth-type
indicator is one of the inputs to the Trend/Momentum model of the Maestro Model. Below is a look at
some of that data. As of Friday, 51.3% of stocks have a bullish momentum divergence (a higher low
in momentum when the stock is making a lower low in price). We don’t see readings above 50% very
often, below dots are shown on the chart for prior instances. We can see the first low in 2022, the
Covid Crash, and the low in 2018 each were accompanied by just north of 50% of stocks with a
bullish divergence like they do now.
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EQUITIES - TREND

The Trend Model for the S&P 500 (shown for SPX, NDX, and the major sectors at the end of each
letter every week) has turned negative. Below is a long-term look at the trend model. As with any
trend-based indicator, there are occurrences of whipsaw, but this model has done a good job at
catching the bulk of up trends and minizine many periods that have shaken out other attempts at trend
capture (Q1 2018 is a good example). While the trend is now negative on a systematic basis, based on
the other data shared in the letter this week, I do believe there’s a chance we could see at least a short-
term bounce in the Index would likely cause some whipsawing in this trend model.

HTHRASHER

ANALYTICS

~4900.0
-4500.0
41174

“3TUY

-3600.0
3300.0
~3000.0
-2800.0
-2600.0
2400.0
~2200.0
2000.0
1800.0

1600.0

S&P 500

14000
1300.0

~1200.0
1100.0

~1000.0
900.0

-800.0

=700.0

-650.0
|

2008 2010 2012 2014 2016 2018 2020 2022
I3 Optuma 29th Ot 2023

1155003 ¥ gy

wwww.ThrasherAnalytics.com - Not For Redistribution-




EQUITIES - SEASONALITY

As we close out October, here’s an update to the 1-year seasonal pattern for the S&P 500. You can see

that it’s not that unusual to see late-October selling, that then setups for the bullish trend higher in
November and December.
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EQUITIES - SECTOR SENTIMENT

With the improvement in sentiment for sectors like Utilities, the Defensive Sector Sentiment ticked
above Offense Sentiment briefly last week before reversing on Friday.
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ETF FUND FLoOwW

Below is a table with fund flow data through Thursday of last week.
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IShares 20+ Year Treasury Bond ETF TLT
iShares 10-20 Year Treasury Bond ETF TLH
IShares 1-3 Year Treasury Bond ETF SHY
IShares 3-7 Year Treasury Bond ETF IEI
IShares 7-10 Year Treasury Bond ETF IEF
IShares TIPS Bond ETF TIP

IShares iBoxx $ Investment Grade Corporate Bond ETF LQD

SPDR Materials Select Sector Fund ETF XLB
SPDR Energy Select Sector Fund ETF XLE
SPDR Communication Services Select Sector ETF XLC
SPDR Real Estate Select Sector Fund ETF XLRE
SPDR Technology Select Sector Fund ETF XLK
SPDR Consurmer Staples Select Sector Fund ETF XLP
SPDR Financial Select Sector Fund ETF XLF
SPDR Health Care Select Sector Fund ETF XLV
SPDR Utilities Select Sector Fund ETF LU
SPDR S&FP 500 ETF SPY
SPDR Industrial Select Sector Fund ETF XU

SPDR Consumer Discretionary Select Sector Fund ETF - XLY




SECTOR - PERFORMANCE

THRASHER

AMALYTICS
on Dow Jones Industrial Average
SML S&P SmallCap 600 Index
SPX S&P 500 INDEX
MDY MASDAD 100 Index
MID 58P Midcap 400 Index
XLU SPDR Utllities Select Sector Fund ETF
XL SPDR Materials Select Sector Fund ETF
XLP SPDR Consumer Staples Select Sector Fund ETF
XLRE SPDR Real Estate Select Sector Fund ETF
LY SPDR Consumer Discretionary Select Sector Fund
YLK SPDR Technology Select Sector Fund ETF
Xu SPDR Industrial Select Sector Fund ETF
XLF SPDR Financial Select Sector Fund ETF
XL SPDR Health Care Select Sector Fund ETF
XLC SPDR Communication Services Select Sector ETF

XLE SPDR Energy Select Sector Fund ETF
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SECTOR - BREADTH 200-MA

Energy now remains the only sector with more than 50% of stocks in an up trend with 3 sectors (all
defensive) with less than 10% above the 200-day MA.
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DAILY SENTIMENT INDEX
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DAILY SENTIMENT INDEX
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TREND MODELS

SEP S0 INDEX - SP (W) - Weekty Ling Chadt - USD - Ha Layout #

SPX: Do'.;.rn Trend

it 2022 Apr Jul Oct 2023 Apr Jul

SPOR Conpumer Discretionary Sehoct Secror Fund ETF - KLY [LIS) - Weekly Ling Chaet - LISD - Price Retums - No Layout @7

XLY: Down Trend

Jul

= it s’

QOct 2022 Apr Oct 2023

Jui

Apr

Jul

Oct

&

Oct

THRASHER
AMALYTICS
SPOR Farurdial Select Sectar Fund ETF - XUF (US) - Weekly Line Chadt - USD - Price Repured - Mo Layou &
-4800.00
-4700.00 ':t‘]'gg
~4600.00 LF: Down Tren :
-4500.00 39.00
-4400.00 -38.00
-4300.00 37.00
P " 35.00¢
-4000.00 34,00
-3900.00 33.00
-3800.00 e——
-3700.00 -
=3600.00
=2N NN
AT g 2021 2022 2023 D6 T il
a* O M 3POR Techeology Select Sectee Fund ETF - NLK (US) - Wieekdy Line Chart - USD - Price Beturrer - Mo Layous o
-213.00 —Iii.d.l.'a
-206.00 r177.0«
-200.00 XLK: Up Trend 172.00
-194.00 167.00
~188.00 m
~182.00 =15/
=176.00 =152.00
-170.00 =-147.00
-165.0° =143.00
-160.0% 139.00 ¢
-155.00 135.00
131.00
vy -127.00
~140.00 123.00
~135.00 115.00
-131.00 =115.00
=127 00 114 An
TR Oct 2022 Apr Jul Oct 2023 Apr Jul Oct T

Fith Oct 3023

sherAnalytics.com

- Not For Redistribution-



TREND MODELS
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TREND MODELS
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