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MARKET DASHBOARD

Sector Rotation: October

Index & Sector

Daily Sentiment Index
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Economic X Gold 69% 58%
Total X U.S. Dollar 64% 67%
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Brief Summary:

The Maestro Model remains firmly negative with all four internal models in the red, but at least they
haven’t gotten any worse from the week prior (trying to find some bright spots here!). Sentiment for the
Nasdaqg 100 has fallen to its lowest level since January. Meanwhile, the majority of large cap stocks have

turned negative on the year along with most sectors. Risk Appetite has now gone under 50 with the
average ratio at the 48th Ytile, the first move under 50 since May.

Trading last week saw heavy downside on Weds., Thurs., and Fri., all being 80% down days which is the
first three back-to-back 80% down days since September of last year. I discuss the specific prior instances
in the letter, but the majority saw markets rebound at least in the short-term soon after. While the S&P 500
hit a new 20-day low, less stocks achieved that threshold to confirm. The Relative Strength List also saw a
drop in stocks, with the new low list going from 45 to 31.
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VOLATILITY. VRT

VRT shot up to 50 earlier in the week just ahead of the VIX jump above 20 but closed the week back at 0.
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VOLATILITY: TOP & ENVIRONMENT TX

Both Thursday and Friday got 2 VIX top signals, to get a Top Signal requires now a move off its high.
The last Top Signals saw brief pullbacks as vol has consolidated in the high teens.
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VOLATILITY - CURVE

Even with the latest rise in volatility, we still haven’t seen an inversion in the futures curve.
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MAESTRO MODEL

Please be sure to check out the Maestro Model Summary PDF in the Archive on the website.

The Maestro Model finished the week unchanged, holding at -14.
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MAESTRO MODEL - CATEGORIES T

All of the models are still at the same levels as last week.
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SENTIMENT SCORE

Only three sectors saw an increase in sentiment: XLC, XLE, and XLP.
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Daily - Watchlist - No Layout

SPDR Communication Services Select Sector ETF 0.48
SPDR Energy Select Sector Fund ETF XLE 0.329
SPDR Technology Select Sector Fund ETF HLK 0.30
SPDR Utilities Select Sector Fund ETF XLU 0.17
SPDR Consumer Discretionary Select Sector Fund ETF XLY 0.16
SPDR Health Care Select Sector Fund ETF XLV 0.12
SPDR Consumer Staples Select Sector Fund ETF XLP 0.05
SPDR Materials Select Sector Fund ETF XLB 0.05
SPDR Real Estate Select Sector Fund ETF XLRE 0.01
SPDR Financial Select Sector Fund ETF XLF -0.01
SPDR Industrial Select Sector Fund ETF XLI -0.03
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SENTIMENT SCORE: XLI & XLLB
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SENTIMENT SCORE: XLRE & XLC TFX
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SENTIMENT SCORE: XLP & XL.U X
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SENTIMENT SCORE: XLK & XLV
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SENTIMENT SCORE: XLE
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RISK APPETITE RATIO

Below is a table of 16 gauges of risk appetite such as offense vs. defense sectors, foreign markets vs.
domestic, small vs. large cap, lumber vs gold, high beta vs. broad market, high yield debt vs. Treasury debt,
etc. The table shows each ratio's 1-year percentile going back the last 35 trading days. As the data

improves, it turns green and as it declines it becomes red.

The average Risk Appetite Ratio percentile is at the 48th percentile.
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RISK APPETITE RATIO

For the first time since May, the Average Risk Appetite Ratio has fallen under 50. This means of the
tracked metrics of risk appetite are in the bottom half of their 1 year range.
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EQUITIES - BREADTH

Below is a table showing the changes in breadth data over the last 35 days. This provides insight into

whether bullish or bearish data is improving or declining.

35 Days Ago 30 Days Ago 25 Days Ago 20 Days Ago 15 Days Ago 10 Days Ago 5 Days Ago Current
Moving Average Breadth

S&P 500 % above 200-day MA 47.5 49.7 414 39.2 36.0 37.7 31.2 53.9
Nasdaq 100 % abowve 200-day MA 65.3 67.3 59.4 61.4 60.4 61.0 53.0 70.3
S&P 500 % above 50-day MA 33.6 32.6 18.1 14.7 171 25.3 14.9 43.1
Nasdaq 100 % abowve 50-day MA 47.5 42.6 18.8 21.8 34.7 39.0 24.0 51.5
S&P 500 % above 20-day MA 39.6 44.5 16.9 13.5 23.7 37.6 21.5 53.1
Masdaq 100 % above 20-day MA 54.5 48.5 16.8 19.8 50.5 52.0 26.0 67.3
Bullish Breadth
S&P 500 % RSI{14) > 70 2.2 0.6 0.4 0.0 0.4 2.8 0.0 2.4
Nasdaq 100 % RSI(14) > 70 2.0 0.0 2.0 0.0 0.0 3.0 0.0 5.0
S&P 400 % New 52 week highs 2.0 1.0 0.8 1.3 2.0 2.0 0.0 3.2
S&P 600 % New 52 week highs 1.2 0.7 0.2 0.7 0.7 0.2 0.0 2.7
S&P 500 % New 52 week highs 2.6 1.6 0.4 0.4 1.4 2.4 0.0 4.4
Nasdaq 100 % New 52 week highs 5.0 3.0 3.0 2.0 4.0 6.0 0.0 8.9
S&P 500 % New 6 month highs 3.6 3.0 0.4 0.2 14 5.4 0.2 6.2
Nasdaq 100 % New & month highs 6.9 3.0 20 1.0 4.0 8.0 0.0 10.9
Bearish Bearish
S&P 500 % RSI{14) < 30 8.6 4.4 17.9 15.1 15.1 10.4 12.3 3.0
MNasdaq 100 % RSI(14) < 30 4.0 5.0 9.9 4.0 5.0 7.0 9.0 4.0
S&P 400 % New 52 week lows 35 25 5.3 13 7.0 4.3 7.0 0.2
S&P 600 % New 52 week lows 5.5 2.7 6.7 3.2 8.5 8.3 8.8 1.7
S&P 500 % New 52 week lows 3.4 1.6 7.4 1.6 10.5 4.6 7.6 0.8
Nasdag 100 % New 52 week lows 1.0 3.0 4.0 0.0 5.9 4.0 8.0 1.0
S&P 500 % New 6 month lows 3.6 2.8 13.7 4.6 15.1 7.8 12.3 14
Masdag 100 % New & month lows 20 5.9 6.9 2.0 79 8.0 12.0 2.0
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HIGH & LOW REL. STRENGTH LIST TX

Each week will take a look at the stocks making new 6-month highs (on the left) and lows (on the
right) relative to the S&P 500. This list will be of large cap stocks and grouped based on their sector.
If it's making a 6-month AND a 12-month relative high (or low) then it'll be shown in green (or red)
and if it's a new 12-month absolute new high (price) then it will be in bold. This type of scan be useful
in seeing what stocks are showing strength as well as which sectors have the most stocks making
relative gains. We can also get insight into the breadth of the market based on whether there are more
new relative highs or lows each week. I hope you find this useful as a source of idea generation and a

unique view on the broad health of the market.
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EQUITIES - S&P 500 DAILY

The S&P 500 was unable to hold above the key level I’ve been discussing for several weeks. Tuesday
saw an attempt to get the 50-day moving average midday but failed to breach. On Friday we got the
first close in several months below the 200-day moving average. From here I’'m watching the intraday
low from early October as well as the consolidation level from the end of last year/Q1 of this year
which is at 4200. The break of the 200-day MA is significant. Many systems that trend trade the S&P
look for multiple closes on either day or weekly below the 200-day (or 40-week), so it’ll be interesting
to see if we get two back-to-back closes with this week as well.
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EQUITIES - BREADTH THRUSTS

I've added an add'l section of the breadth thrust composite chart, titled Primary Long-Term Thrusts.
These are the handful of thrusts that are in the original composite that have the best track record and
only have the highest bar to clear to signal. The original composite is still what 'feeds’ the breadth
category of the Maestro Model.

Thrust count is at zero.
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EQUITIES - DECLINES

That changed fast. Last week I discussed the drop off in the number of declining stocks and then this
week we got three back-to-back 80% down days, the most since September of last year. There have
been just a handful of three back-to-back 80% down days in the last 15 years and many saw favorable
short-term market reactions. In July ‘22 there were 4 back-to-back 80% days before a bounce
occurred; in Sept. ‘22, it hit 5 days before a minor bounce and a slightly lower-lower that marked the
final bottom; in Dec. ‘22 it hit 4 days and the final bottom; in Jan. ‘15 it was the start to a down trend
with a 10% drawdown; August ‘15 had 2 more down days then a bounce; Oct. ‘14 had 2 more down
days and then a bottom. These heavy downside days has shown signs of being short-term exhaustive
with many instances (but not all) being followed by a bounce higher of varying degrees.

MTHRASH ER
AMNALYTICS
oo

49000 el
42242 4500
uuuuuu -4480
s | o

S&FP 500 e ‘ 4440
2600.0 -4420
2300.0 ~4400
T
1700.0 | | T =250
1500.0 | r 4340
1300.0 i | [
1100.0 ! 4300

. 1

1000.0, | ] i
900.0 f 4260
800.0 ~4240
700.0 I 84,224
Tl e 10
22
@
0.70 .
or
=0 1050
0.40 0.40
0.30 Jimias
0.20 0.20
0.10 | | | -0.10
0.00 i 500

2006 2008 2010 2012 2014 2016 2018 2020 2022 2

wwww.ThrasherAnalytics.com - Not For Redistribution-




EQUITIES - 20-DAY Low

The S&P 500 made a new 20-day and 3-month low on Friday, but on the individual stock level, just
37% of stocks made a confirming new 20-day low. This comes after breaching 50% during the last
move lower earlier in the month. While breadth is still soft and by no means have most individual
equities as a whole had a great year (more on this later), it does seem there was less downside
participation last week.
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EQUITIES - OVERSOLD BREADTH

Similar to the chart on the last page, with the S&P 500 making a lower-low, less stocks moved into
‘oversold’ territory with their 14-day RSI. We peaked in early October just under 30% of stocks
becoming ‘oversold’ to 12% on Friday.
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EQUITIES - MAG 7

I shared this chart of the Magnificent Seven and noted that it would be important where this group
breaks out from its range, whether to the upside or downside. After last week, the Mag 7 have moved
closer to the lower-end of the range, suggesting we could see a break lower which would not be a
welcomed development by the bulls.
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EQUITIES - AVERAGE PERFORMANCE FX

The majority of large cap stocks are now negative on the year with an average YTD performance of
-1%. The largest 100 of the S&P 500 aren’t fairing too well either, up less than 5% for 2023. It’s no
secret that the Mag 7 have been the major driver of the index higher, but with just a 7.95% decline in
the Index, most stocks have already given up their entire gain.
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EQUITIES - SECTOR PERFORMANCE TX

Not only are the majority of stocks negative YTD, but most sectors are too. With last week’s decline,
six sectors are in the red for 2023 with 1 (XLI) barely holding on, up just 0.28% as of Friday. Three

sectors are outperforming the Index: XLY, XLK, and XLC, the three sectors where we can find the
Mag 7.
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The Sentiment Spread held flat on the week, and since it’s still above 0, we got a bullish signal on
Friday when the SPX hit a new 20-day low.
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ETF FUND FLoOwW

Below is a table with fund flow data through Thursday of last week.
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SPDR Materials Select Sector Fund ETF ¥LB
SPDR Consumer Staples Select Sector Fund ETF *LP
SPDR Communication Services Select Sector ETF XLC
SPOR S&P 500 ETF SPY
SPDR Technology Select Sector Fund ETF XLK
SPDR Financial Select Sector Fund ETF ¥LF
SPDR Health Care Select Sector Fund ETF MLV
SPDR Industrial Select Sector Fund ETF XL
SPDR Utilities Select Sector Fund ETF XLU
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ETF FUND FLow - XLY

I previously discussed the fund flow data for XY when the ETF was peaking at $175 and the net flow as a
percent of total AUM was breaching 5%, which had historically showed an “all in” from the investment
community and been followed by lower prices in the sector. Fund flows have now reversed and we’ve seen
strong outflows from XLY as 7% of the AUM has been a net outflow over the last month, the largest
amount to leave XLY since July.
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SECTOR - PERFORMANCE
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AMNALYTICS
on Dow Jones Industrial Average
SML S&P SmallCap 600 Index
MID S&P Midcap 400 Index
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XLE SPDR Energy Select Sector Fund ETF
ALP SPDR Consumer Staples Select Sector Fund ETF
XLC SPDR Communication Services Select Sector ETF 0.00%
XL SPDR Health Care Select Sector Fund ETF
XLu SPOR Utilities Select Sector Fund ETF
YLK X Technology Select Sector Fund ETF
xu DR Industrial Select Sector Fund ETF
XLB Aaterials Select Sector Fund ETF
XLF t Financial Select Secter Fund ETF
XLY SPOR Consumer Discretionary Select Sector Fund

XLRE SPDR Real Estate Select Sector Fund ETF
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SECTOR - BREADTH 200-MA

Just two sectors still have over 50% of stocks above the 200-day MA: XLE and XLK.
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COMMODITY - OIL

Last week saw a large rise in the net position of Commercial/Producers. Both categories of traders had

been net-short crude oil but that changed last week as Commercials now how the largest position since
early 2022.
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TREND MODELS
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TREND MODELS
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TREND MODELS
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