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Brief Summary:
The S&P 500 closed positive by nearly half a percent last week with an attempt to move lower on Friday
likely driven by some hedging due to the conflict/war in Israel. Defensive sectors had an improved week,
which their sentiment scores ticking higher and two of the three best performing sectors last week being
Utilities and Real Estate (led first by Energy). 

Risk Appetite took a notable decline during the week, partially due to the strength in Utilities and gold as
well as weakness in international stocks. The VIX saw a spike higher on Friday, again I think this was a
result of weekend hedging. 

The breadth data for small caps is starting to show some bullish divergences in the new low lists. The S&P
600 is back at a prior swing price level, but we are seeing much less new lows by individual stocks
accompany the decline. I’m watching if this can set up for a possible year-end improvement in this one
corner of the market that’s been unable to keep up with large caps all year long. 

This week we’ll get a look at September retail sales numbers on Tuesday and a speech by Powell on
Thursday, as well as more Q3 earnings. 

Market Dashboard
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VRT remains at zero and VIX is still unable to hold above 20.

Volatility: VRT 
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Volatility: Top & Environment

wwww.ThrasherAnalytics.com                   - Not For Redistribution-

VIX pulled back most of last week and then saw a move higher on Friday which was likely a result of
hedging into the weekend due to the situation in Israel and the potential for escalation.



Even with Friday’s move higher, the VIX futures curve remains in contango and spot is holding under
20.

Volatility - Curve
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Maestro Model 
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Please be sure to check out the Maestro Model Summary PDF in the Archive on the website. 

The Maestro Model moved lower by one-point last week and remains at some of the lowest levels since
the start of the year.



Maestro Model - Categories
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Trend/Momentum dropped to -1 and Breadth improved to -4. The Economic model moved down to -4 as a
result of credit spreads beginning to rise again. 



Sentiment Score 
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Energy, utilities, and consumer staples saw the largest increases in sector sentiment scores last week.



Sentiment Score: XLF & XLY
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Sentiment Score: XLI & XLB
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Sentiment Score: XLRE & XLC
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Sentiment Score: XLP & XLU
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Sentiment Score: XLK & XLV
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Sentiment Score: XLE
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Below is a table of 16 gauges of risk appetite such as offense vs. defense sectors, foreign markets vs.
domestic, small vs. large cap, lumber vs gold, high beta vs. broad market, high yield debt vs. Treasury debt,
etc. The table shows each ratio's 1-year percentile going back the last 35 trading days. As the data
improves, it turns green and as it declines it becomes red.

Risk Appetite Ratio
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Bearish

Bullish

The average Risk Appetite Ratio percentile is at the 52nd percentile.



Risk Appetite Ratio
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Large move lower in Risk Appetite, with the average declining to the lowest level since June. The
move was a result of weakness in international markets, high yield debt and strength in utilities and
gold. 
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Equities - Breadth

Below is a table showing the changes in breadth data over the last 35 days. This provides insight into
whether bullish or bearish data is improving or declining. 



Each week will take a look at the stocks making new 6-month highs (on the left) and lows (on the
right) relative to the S&P 500. This list will be of large cap stocks and grouped based on their sector.
If it's making a 6-month AND a 12-month relative high (or low) then it'll be shown in green (or red)
and if it's a new 12-month absolute new high (price) then it will be in bold. This type of scan be useful
in seeing what stocks are showing strength as well as which sectors have the most stocks making
relative gains. We can also get insight into the breadth of the market based on whether there are more
new relative highs or lows each week. I hope you find this useful as a source of idea generation and a
unique view on the broad health of the market.

High & Low Rel. Strength List
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The S&P 500 continues to trade around the key price level I’ve been discussing for several weeks
now. We initially got a strong move above at the start of last week, but that was partially given back
on Thursday and Friday while the Index squeezed out a gain for the week by the close on Friday. This
week we’ll get a lot of Fed speeches, notably with Powell giving a speech to the Economic Club of
NY on Thursday afternoon. The June low will continue to be an important level going forward for
bulls to hold price above and work on recovering the VWAP from the high and 50-day MA. 

Equities - S&P 500 Daily
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I've added an add'l section of the breadth thrust composite chart, titled Primary Long-Term Thrusts.
These are the handful of thrusts that are in the original composite that have the best track record and
only have the highest bar to clear to signal. The original composite is still what 'feeds' the breadth
category of the Maestro Model.

Thrust count is at zero.

Equities - Breadth Thrusts
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At the low (so far) for the S&P 500 we had a decline in percent of stocks declining, a bullish sign of
sellers become short-term exhausted. Selling picked up again last week on Thursday and Friday with
Thursday seeing 80% of stocks moving lower but Friday there were barely half of large caps declining
and 63.7% of Nasdaq 100 dropping. 

Equities - Declines
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I shared the chart below last week, noting that bulls want to see a strong move higher that took the
daily advances above 350. We still haven’t done that yet, instead on Thursday we saw a move under
-300 but then as the last chart showed, Friday saw much less downside participation which can be
seen on this chart as well with net advances of ‘just’ -62. Going forward, I’m continuing to watch if
we can get a strong advancing day that pushes net numbers into the high 300s.

Equities - Bounce
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Small caps have had a rough year in both absolute and relative. Recently, the S&P 600 has fallen to its
May low. However, it’s interesting to note that the new low lists across time frames has been
declining. For instance, over 40% of stocks had made a 1-month low earlier this month while just 27%
did on Friday. Also compare current breadth to when price was last at this level. 26% of stocks were
making a 6-month low in may vs. just 14% right now. This doesn’t mean we will see an immediate
reversal in small caps, but it does suggest the internals aren’t as bad as they had been and this is a
good start to the building of evidence for a possible reversal higher if the data continues to improve
and price starts confirming. 

Equities - Small Cap Breadth
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S&P 600



The Magnificent Seven (FB, META, MSFT, TSLA, NVDA, APPLE & GOOGL) are in a defined
trading range and the result of the eventual break out I think will play a major role in how we finish
out this year. Currently, EW S&P 500 is under the 200-day MA and the CW S&P 500 has continued
to hold above its own long-term average. If the Mag 7 can hold above those August lows, then there’s
a chance SPX can hold above that 200-MA going forward, with the next leg higher being assisted by a
breakout above that summer high in the Mag 7. A lot of attention has been given that these handful of
stocks make up around 30% of the market, I’m less concerned about the concentration there than the
overall direction these names are trending.  

Equities - Mag 7
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Improvement in Defensive Sector Sentiment, sending the Spread down to its summer low.

Equities - Sector Sentiment
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ETF Fund FLow

Below is a table with fund flow data through Thursday of last week.



Sector - Performance



Sector - Relative Strength

Below is a look at each sector's relative performance trend against the S&P 500.



Sector - Breadth 200-MA

XLE regained its brief drop in breadth, rising back to 87% of stocks above the 200-day MA.



Commodity - Gold

I shared the bullish setup chart for gold last week, and then the shiny metal put in its best weekly
performance since March. We’ve now risen above the VWAP and the prior summer lows. Friday we got
close to the August high just under $1950 which is the next price objective bulls want to see a breakout at.
Sentiment has been improving, hitting 50% bullish on the DSI on Friday with momentum coming off
‘oversold’ levels. 



Daily Sentiment Index
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Source: trade-futures.com



Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index

wwww.ThrasherAnalytics.com                   - Not For Redistribution-



Daily Sentiment Index
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Trend Models
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Trend Models
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Trend Models
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DISCLAIMER:
No reproduction, transmission, or distribution permitted without consent of Thrasher Analytics LLC
("Thrasher Analytics"). The material contained herein is the sole opinion of Thrasher Analytics. This

research has been prepared using information sourced believed to be reliable. Such information has not
been independently verified and no guarantee, representation or warranty, express or implied, is made
as to its accuracy completeness or correctness. It is intended for the sole use by the receipt to whom it

has been delivered to by Thrasher Analytics. The delivery of this report to any person shall not be
deemed a recommendation by Thrasher Analytics to effect any transaction in any securities discussed

herein. For more information please refer to our Terms & Service page of our website:
http://thrasheranalytics.com/terms-of-service-agreement.


