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MARKET DASHBOARD

Sector Rotation: September Index & Sector Daily Sentiment Index

Up
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Brief Summary:

The S&P 500 declined for another week, having peaked in July and is now roughly as far from its 52-week
high as it is above its 3-month low. This week the market will be focused on FOMC and most importantly,
the press conference with Powell on Weds. afternoon as no change to rates are expected to be announced
at this week’s meeting. We’ll also get some housing data this week with Starts, Permits, and Existing
Home Sales each getting released.

The Maestro Model remains positive and improved by one-point last week. Defensive sentiment has also
been improving with XLU seeing the largest increase among the sectors. Meanwhile, the tech sector is still
seeing its sentiment score fade lower. Breadth data remains mostly unchanged with the percent of stocks
above the 200-day MA still sitting near 50% and no major changes to the new low or new high lists for
large cap stocks.

Two commodity charts have my attention this week. First, corn, which has been in a large decline for most
of 2023. Commercial Traders have been building up a net long position and now sit at the largest net
position in a year. Oil also an interesting chart based on its DSI % bullish reading which is over 90%.
Historically crude has been able to climb higher for the following three weeks after sentiment has gotten
this high in the past, rising by a median of 3.7% since 2004.
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VOLATILITY. VRT

VRT remains at 24. Little movement in vol over the last week.
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VOLATILITY: TOP & ENVIRONMENT TX

VIX remains in a Low Volatility Environment.
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VOLATILITY - CURVE

Curve remains near 12-month lows. Little movement over the last week.

MTHR.&SH ER
AMALYTICS
s | e o [ 204
12.51 0.0851
13.79 0.0466 17.8
16.02 0.0377
18.15 0,0292 152
ar Volatility Index 2044 10,0454 12.6
90 [CBOER - Daity Line Chart - USD - Mo Layoun = = < < <
2600 F = = = 2
t2500 (¥ < =z <
24,00 VX Minus: VAV - VIX-VEV iCustam Codes) - Daily 50 - Lol
-23.00
-22.00 0.00
71 NN
1zmo 044
o 1,00
-19.00
<

:1?.00 _ -ﬁ ;

15.00 -3.00

LU 13,79
12 0N --4.00

9 Day 1m-3m

120U
11.00 -5.00
-10.00

May Jul Sep e ||Oct 2022 Apr Jul Oct 2023 Apr Jul
% Optuma 17th Sep 2023

wwww.ThrasherAnalytics.com - Not For Redistribution-




MAESTRO MODEL

Please be sure to check out the Maestro Model Summary PDF in the Archive on the website.

The Maestro Model moved up one point on Friday with a slight implement to the Sentiment model. The
Capitulations Gauge has stayed at +2 follow last week’s discussion.
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MAESTRO MODEL - CATEGORIES T

Trend/Momentum and Breadth remained the same from last week with Sentiment improving one point.
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SENTIMENT SCORE

XLF has been making some good progress in its sentiment score, going from .1 to .41 in recent weeks.
Technology sentiment has been fading lower, dropping to fifth. There have been five breadth thrusts for
utilities, which also was the sector that saw the largest improvement in sentiment over the last week.

THRASHER

SPDR Consumer Discretionary Select Sector Fund ETF

SPDR Communication Services Select Sector ETF ALC 0.4
SPDR Financial Select Sector Fund ETF XLF 0.4
SPDR Energy Select Sector Fund ETF XLE 0.35
SPDR Technology Select Sector Fund ETF XLK 0.24
SPDR Materials Select Sector Fund ETF LB 0.22
SPDR Utilities Select Sector Fund ETF LU 017
SPDR Real Estate Select Sector Fund ETF XLRE 013
SPDR Industrial Select Sector Fund ETF XLl 0.09
SPDR Health Care Select Sector Fund ETF XLV 0.08
SPDR Consumer Staples Select Sector Fund ETF XLP -0.01

wwww.ThrasherAnalytics.com - Not For Redistribution-




THRASHER

ANALYTICS

'W\H\W """"" AT 1Wu\nm»_Wgumwuml,mnmmnm«wumw-.------;éé%
o il ol |||||||||||\HH Hlllh il "HH il ”.l.l.'|||l\m\l\l\ all el ”ﬂHI\.""u |||\|\H|\." Ji i 40

Nov 2022 Mar May Jul Sep Mov 2023 Mar May Sep momEE
Boptumas TS us

THRASHER

ANALYTICS

Seniiment Ceose o Ceotas WY e (.50 <

| g w WM I M||||I|m||||I||I||I||]|_’ﬂ|||||I||I||||||||||| EQ

Seeter Breasth Tt Comperive of ALY

L | Sector Breadth Thrusts il

) I 90

I ||HH ||||| I I i '|H |||| I ||| ”l ‘Hm |||||||| ||| i ” M“ m”h I ||||‘ HN HH'IIIIIII 1l ||| ”l ||| |||||| i I i h
Nov 2022 Mar May Jul Sep Now 2023 Mar May Jul Sep remaEw

Ropwrms . ITthSspus

wwww.ThrasherAnalytics.com - Not For Redistribution-




SENTIMENT SCORE: XLI & XLLB
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SENTIMENT SCORE: XLRE & XLC TFX
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SENTIMENT SCORE: XLP & XLU
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SENTIMENT SCORE: XLK & XLV X
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RISK APPETITE RATIO

Below is a table of 16 gauges of risk appetite such as offense vs. defense sectors, foreign markets vs.
domestic, small vs. large cap, lumber vs gold, high beta vs. broad market, high yield debt vs. Treasury debt,
etc. The table shows each ratio's 1-year percentile going back the last 35 trading days. As the data

improves, it turns green and as it declines it becomes red.

The average Risk Appetite Ratio percentile is at the 58th percentile.

FRiisk Metric | -38 | 34| 33 | 32 | 1 | 30 | 2w | 2e | .2y | .26 | 28 | a4 | a2y | .22 | 1 | 20 | 40 | a8 | a7 | 16 | 48 | 4 | a3 |2 ] a1 ] 0] @ - T 4 -8 -4 - 2 A | Gurrent |
Emarging Market vs, SPX 043 0.3 oBd 045 040 043 045 008 006 040 011 004 OO0 000 00D 005 001 000 D00 003 O0B 005 006 005 002 000 D05 003 003 000 0.00 0.03 004 003 003 0075
EAFE s SPY 038 037 03 0 028 02 032 032 03X 035 03 03 028 020 027 020 027 026 026 026 02 028 028 027 028 023 022 030 022 022 030 020 0.4 8 0M o
HY Dabe ve, Trassury 077 078 O.TE OB 0BE 088 081 088 052 0B O08M 100 100 400 400 100 098 100 096 O0BE OET O0BB 0BS 0BT 087 0B4 DB3 088 094 055 082 088 083 095 400 1000
Home Construction vs. $PX 087 087 08T 100 100 086 100 100 100 055 086 086 086 100 0857 OBs 0B85 079 0B 086 0B OB0 082 OBE 088 080 086 OB0 083 08A 085 087 0.82 T8 0.TH  0F48

Offense va, Defense Secion 085 089 083 085 087 080 083 083 059 0B6 057 0B84 O0OE7 0B4 082 082 082 086 086 0B 085 0B6 0BE 092 085 1.00 100 1.00 098 054 093 054 083 091 092 053

Broker-Dealar vs. SPX 028 049 019 020 023 023 024 023 020 020 020 02 047 046 048 020 048 047 (043 042 047 046 047 048 043 042 045 042 042 043 046 [ 042 049 048 023 02
58P Grewth va, SEP Value 054 056 055 056 054 054 051 050 052 053 052 052 056 058 058 061 061 071 074 076 074 074 080 085 088 087 087 051 085 0.83 083 0.83 080 085 0.84 0807
Sembconductor vs. SPX 083 086 085 085 089 088 091 081 085 0B84 083 OTE 083 083 081 081 082 050 087 061 08T 085 087 050 081 062 082 084 062 08T 084 083 082 084 0.8  G7ES
Condumer Dise, Vi, Suples 082 084 0BT 085 (078 080 088 OBE 0B85 OB4 0B85 0B84 086 0B5 082 08B0 078 083 086 0B6 082 0B& 0B84 091 097 095 095 089 096 096 096 1.00 1.00 1.00 100 0938
Small Cap vs. Uiilities 084 001 066 100 083 100 100 100 085 061 050 OB 061 083 O0BE OB 082 O0R4 081 0B84 081 0TS 083 08T 061 064 100 0S8 0065 OB 081 080 0TS 072 077 e
Transpons va. Utiities 0BT 096 08T 100 100 057 100 100 100 057 054 057 094 05T 05T 052 050 050 05T 08I 051 0BT 089 0591 093 053 067 0585 033 067 083 084 081 079 078 AT
Egual Weight vs. Cap Welght 048 041 @4 041 044 043 013 042 042 018 014 014 010 008 008 008 010 004 003 001 004 003 004 001 000 000 002 0.00 003 002 001 000 0.03 0.00 002 LoTS
Small eap va, Large Cap 021 023 030 028 028 029 030 025 033 023 018 021 016 015 041 008 012 008 008 006 008 004 006 005 005 005 012 000 002 000 0.00 0.00 003 0.00 003 2 0084
Eguities. ws. VIX 005 100 087 080 083 073 074 068 078 072 072 0T 081 OB 068 065 0BT 061 063 063 071 073 078 0B 001 084 OB 080 0B84 0B85 000 081 086 084 100 o0&
Aussie Dollsr va, Yen 061 076 06% 060 056 054 059 061 061 065 063 066 062 062 057 054 060 059 061 058 060 064 066 075 072 069 074 070 070 067 070 071 073 075 077 Of7E
Copper vs. Godd 037 039 046 040 035 041 036 034 028 033 031 026 028 023 024 028 030 0230 034 035 0231 031 029 028 027 037 03 034 028 026 08 0230 030 032 034 028

AVERAGE 060 063 OB4 084 061 061 062 061 06D 060 060 058 038 OSE 056 0S89 085 085 056 056 056 089 057 060 060 060 064 061 060 058 0867 088 058 088 089 O
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RISK APPETITE RATIO

Risk Appetite was basically unchanged over the week, rising marginally 1 point to the 58th
percentile.
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EQUITIES - BREADTH

Below is a table showing the changes in breadth data over the last 35 days. This provides insight into

whether bullish or bearish data is improving or declining.

35 Days Ago 30 Days Ago 25 Days Ago 20 Days Ago 15 Days Ago 10 Days Ago 5 Days Ago Current
Moving Average Breadth

S&P 500 % above 200-day MA 68.8 63.0 61.4 50.1 ag.1 53.9 47.5 49.7
Nasdag 100 % above 200-day MA 78.2 75.2 723 62.4 64.4 70.3 65.3 67.3
SE&P 500 % above 50-day MA 80.3 65.5 56.9 33.6 29.8 43.1 33.6 32.6
MNasdag 100 % above 50-day MA 75.2 66.3 50.5 29.7 30.7 51.5 47.5 42,6
S&P 500 % abowve 20-day MA 65.4 43.7 35.6 139 12.7 53.1 39.6 44.5
Nasdag 100 % above 20-day MA 60.4 41.6 33.7 14.9 13.9 67.3 54.5 48.5
Bullish Breadth
S&P 500 % RSI(14) > 70 3.7 6.6 5.6 0.8 0.2 24 2.2 0.6
Nasdag 100 % RSI{14) > 70 8.9 5.0 7.9 2.0 0.0 5.0 2.0 0.0
SEP 400 % Mew 52 week highs 9.2 5.2 25 0.5 1.0 3.2 20 1.0
S&P 600 % New 52 week highs 6.0 4.0 2.3 0.5 1.0 2.7 1.2 0.7
S&P 500 % New 52 week highs 9.9 34 3.6 0.4 2.0 4.4 2.6 16
MNasdag 100 % Mew 52 week highs 16.8 3.0 6.9 1.0 5.0 8.9 5.0 3.0
S&P 500 % New & month highs 12.5 5.0 4.8 0.8 2.2 6.2 3.6 3.0
Nasdag 100 % Mew & month highs 18.8 4.0 2.9 2.0 5.0 10.9 6.9 3.0
Bearish Bearish
S&P 500 % RSI(14) < 30 2.4 3.3 7.0 14.3 9.3 3.0 26 4.4
Nasdag 100 % RSI{14) < 30 1.0 4.0 7.9 14.9 7.9 4.0 4.0 5.0
SE&P 400 % New 52 week lows 0.0 2.2 1.5 a.5 1.0 0.2 3.5 2.5
SE&P 600 % New 52 week lows 0.8 17 20 4.2 3.3 1.7 5.5 27
SE&P 500 % Mew 52 week lows 0.2 1.2 0.8 3.2 2.6 0.8 3.4 1.6
Nasdag 100 % Mew 52 week lows 0.0 2.0 1.0 5.0 5.0 1.0 1.0 3.0
S&P 500 % Mew 6 month lows 0.6 1.8 1.6 6.2 3.8 1.4 5.6 2.8
Nasdag 100 % MNew & month lows 0.0 2.0 1.0 7.9 7.9 2.0 2.0 5.9
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HIGH & LOW REL. STRENGTH LIST TX

Each week will take a look at the stocks making new 6-month highs (on the left) and lows (on the
right) relative to the S&P 500. This list will be of large cap stocks and grouped based on their sector.
If it's making a 6-month AND a 12-month relative high (or low) then it'll be shown in green (or red)
and if it's a new 12-month absolute new high (price) then it will be in bold. This type of scan be useful
in seeing what stocks are showing strength as well as which sectors have the most stocks making
relative gains. We can also get insight into the breadth of the market based on whether there are more
new relative highs or lows each week. I hope you find this useful as a source of idea generation and a
unique view on the broad health of the market.

':F THRASHER

AMNALYTICS

New 6-Month Relative Performance High List New 6-Month Relative Performance Low List
XLY XK XIF XLC XU XLB XLE XLP XLV XU XIRE| [ XLy XIK XIF XLC XU XIB XLE XIP XLV XLU XLRE
VRSK BRK.B CHTR WRK cop MOH XN ovc TN
GOOGL PRU CE TEL AOS ClLx
L GE HPQ
AIG TER IDXX

DxCiM
HCA

New 12-month Absolute High Total 6m RS Highs: Total 6m RS Lows:
New 12-month Relative High 12 New 12-month Relative Low 16

wwww.ThrasherAnalytics.com - Not For Redistribution-




EQUITIES - S&P 500 DAILY

The S&P 500 closed lower by 16 bps last week, largely due to Friday’s move down following
Thursday’s gap up. Price continues to trade back-and-forth around the YTD high VWAP. Support
seems to be coming in between the 50-day moving average and the VWAP off the breakout during the
summer. This supposed to be the more bullish part of September’s seasonality, but the bulls aren’t
getting much love before that proverbial spicket gets turns off and seasonality goes from brief tailwind
to month-end tailwind.
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EQUITIES - BREADTH THRUSTS

I've added an add'l section of the breadth thrust composite chart, titled Primary Long-Term Thrusts.
These are the handful of thrusts that are in the original composite that have the best track record and
only have the highest bar to clear to signal. The original composite is still what 'feeds’ the breadth

category of the Maestro Model.

Thrust count is at zero.
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EQUITIES - MA BREADTH

While stocks stagnate and the Indices trade in a short-term narrow range, on the bright side, we aren’t
seeing (yet) any major changes in the new low data. There hasn’t been a rise in new 3-month or 20-
day new lows. The slight uptick in 52-week lows (if you even want to call it that) was more to do with
the major lows in late-September 2022 rolling out of the lookback period than stocks actually
experiencing major new weakness. As of Friday, the S&P 500 has been in a decline for roughly two
months and is about as far from its 52-week high as it is from a 3-month low, which hasn’t happened
since Sept. 2018.
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EQUITIES - MEGA 6

An update to this chart I’ve been keeping a close eye on. The biggest changes here on the key price
levels of the Mega 6 (or whatever you’d like to call them), has been the breakdown in NVDA and
Apple and the failed breakout out in AMZN. MSFT is also setting to potentially fail to breakout as
well as it starts to low over in the short-term. These stocks are the market leaders and so their trends

are important to watch.
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EQUITIES - DOW VS. RUSSELL

In the summer I shared the chart below which is the ratio of the Dow Industrial Average and the
Russell 2000. Back in the summer, we had a bullish momentum divergence that favored the Dow and
was followed by a multi-month outperformance of the Dow over small caps. We now have the
opposite development, as momentum has created a lower-high and a bearish divergence with the most
recent breakout in the ratio. From here I’'m watching for price confirmation, which would come with
the ratio falling back below the prior high (marked with the blue trend line).
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EQUITIES - INTERNATIONAL

The story for the last several years (really the last decade+) has been the strong outperformance of
domestic stocks over international markets. There’s been brief periods of outperformance by foreign
markets, like at the end of last year, but for 2023, it’s mostly been all about the S&P 500
outperforming the ACWI and EFA. But that story is starting to show possible signs of changing. The
ratio of SPY vs. ACWI has run into the prior high and last week failed to hold the breakout. Same
with SPY vs. EAFE as it hit the swing level from early 2022 and closed under last week. Momentum
for both ratios was ‘overbought’ as the trends reversed, we don’t have the same bearish divergences
that lead to the prior brief periods of foreign outperformance. This suggests that we may just see a
‘cooling off” of domestic markets vs. foreign rather than a full trend change, but it’s something to
keep an eye on coming weeks.
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EQUITIES - LIQUIDITY

Fed liquidity flows remains supportive of equity markets as banks continued to pull money from the
RRP and the ‘refilling’ of the TGA has slowed.
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EQUITIES - SECTOR SENTIMENT

Defense saw further improvement to the group’s sentiment, rising higher and sending the Sentiment
Spread lower.
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ETF FUND FLoOwW

Below is a table with fund flow data through Thursday of last week.
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Dhaity . ETF Flews - Fud Flows Layaut

iShares 10-20 Year Treasury Bond ETF TLH

iIShares 20+ Year Treasury Bond ETF TLT

iShares 3-7 Year Treasury Bond ETF IEI

iIShares 7-10 Year Treasury Bond ETF IEF

iShares 1-3 Year Treasury Bond ETF SHY

iShares TIPS Bond ETF TIP

iShares iBoxx $ Investment Grade Corporate Bond ETF LQD

SPDR Consumer Discretionary Select Sector Fund ETF - XLY

SPDR Real Estate Select Sector Fund ETF XLRE
SPDR Utllities Select Sector Fund ETF XLU
SPDR Energy Select Sector Fund ETF XLE
SPDR Technology Select Sector Fund ETF XLK
SPDR Health Care Select Sector Fund ETF XLV
SPDR S&P 500 ETF SPY
SPDR Industrial Select Sector Fund ETF xu
SPDR Materials Select Sector Fund ETF XLB
SPDR Consumer Staples Select Sector Fund ETF XLP
SPDR Communication Services Select Sector ETF XLC

SPDR Financial Select Sector Fund ETF XLF




SECTOR - PERFORMANCE
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AMALYTICS
on Dow Jones Industrial Average
SML S&P SmallCap 600 Indesx
SPX 5&P 500 INDEX
MID S&P Midcap 400 Index
NDY MASDAG 100 Index
XL SPDR Utilities Select Sector Fund ETF
XLY SPDR Consumer Discretionary Select Sector Fund
XLF SPDR Financial Select Sector Fund ETF
XLC S5PDR Communication 5ervices Select Sector ETF
XLp SPDR Consumer Staples Select Sector Fund ETF
XLRE SPDR Real Estate Select Sector Fund ETF
XL SPDR Health Care Select Sector Fund ETF
XLE SPDR Energy Select Sector Fund ETF
XL SPDR Materials Select Sector Fund ETF

xu SPDR Industrial Select Sector Fund ETF

XLK SPDR Technology Select Sector Fund ETF
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SECTOR - BREADTH 200-MA

With improvement in Financial breadth, all Offense sectors have more than 50% of stocks above the 200-
day MA. Also improvement last week in XLU and XLRE.
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COMMODITY - CORN

Corn prices are down 31% over the last twelve months and 42% from the 2022 high. The peak in corn
prices occurred when Commercial Traders had left the market, dropping their net position to less than 20th
Ytile. That’s now changed and Commerical Traders are holding their largest net position in a year, a net
long 118,000 contracts. Green dots on the chart below show prior instances.
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COMMODITY - CRUDE OIL

Crude oil is up 35% from its March low and sentiment has been rising as well. The Daily Sentiment Index
(DS) for oil futures is at 92% bullish. Typically, readings of sentiment above 90% are considered
‘excessively bullish’ but when we look at the data, it appears oil has been able to squeeze out some more
gains after breaching 90% bullish in the past. Since 2004, this has happened 22 times and oil prices were
higher 68% of the time 15 day later, which is about how long it's taken on average for prices to finally peak
and see a pullback. As with equity sentiment, commodity sentiment often peaks first, ahead of price. Based
on the same price/sentiment study, since 2004 the medium gain during those 15 days was 3.78%, which
suggests we could see oil get near $95. Maybe that $100 becomes a magnet for price as round numbers
often become psychological important. Seasonally, oil prices have down okay in the last half of September
and see weakness come into the market around mid-October.
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DAILY SENTIMENT INDEX
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DAILY SENTIMENT INDEX
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TREND MODELS
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TREND MODELS
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TREND MODELS
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