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Brief Summary:
The S&P 500 declined 1.3% last week with energy and utilities the only sectors to post a positively
weekly performance. Mega cap stocks remain the relative winners but also have their key sectors sitting at
important price levels they haven’t been able to break and hold above. During last week’s trading we also
saw a lower more in the percent of large cap stocks above the 200-day moving average, falling under the
prior August low. This suggests that it’s not just that most stocks aren’t able to keep up with the mega cap
FAAMG names, but they are unable to hold their long-term up trends (designated by the 200-MA). Energy
continues to be the strongest breadth sector with over 90% of its stocks above the 200-MA and Consumer
Staples saw some improvement last week, rising back above 25% while also having a negative sentiment
score. 
This week we’ll get some inflation data which will be heavily watched as we also get a Fed rate decision
later this month as well. The much-anticipated ARM Holding IPO, the chip designer that had been owned
by SoftBank (and almost owned by Nvidia at one point in time) which is reportedly 6x oversubscribed,
will hit the market on Weds. Appetite for recently IPO’d stocks are often viewed as a sentiment barometer
for the market, so this will be an important stock to watch once it’s gone public. The volume on the S&P
500 has been light, and volatility is subdued. Do both of these stay that way as we go into the mid-
September trading? 

Market Dashboard
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VRT remains at 24 after coming down from 50. VIX is off its recent lows but still at a very low level. 

Volatility: VRT 
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Volatility: Top & Environment
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VIX remains in a Low Volatility Environment.



Curve remains near 12-month lows but has risen slightly as equities were under pressure last week but
with a lack of stock volatility the options that go into calculating vol remain suppressed. 

Volatility - Curve
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Maestro Model 
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Please be sure to check out the Maestro Model Summary PDF in the Archive on the website. 

The Maestro Model moved lower to +2 with the Trend/Momentum model declining by 2 points. The
Capitulation Gauge did move p to +2, which has marked the most recent lows in minor pullbacks in
stocks. 



Maestro Model - Categories
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Trend/Momentum has moved down to +3 with the remaining models the same as last week.



Sentiment Score 
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Energy has moved up to the 2nd highest sentiment scoring sector. Health Care now has the lowest average
stock sentiment since 2016. This low level of sentiment marked the low in XLV back in 2016 but this is
just one data point and I’d like to see price and breadth improve to confirm the extremely bearish
sentiment in health care is true trough. But nonetheless, sentiment is pretty low for health care stocks right
now, as it is for the Staples sector which interestingly saw improvement in breadth last week despite
having a negative sentiment score.



Sentiment Score: XLF & XLY
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Sentiment Score: XLI & XLB
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Sentiment Score: XLRE & XLC
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Sentiment Score: XLP & XLU

wwww.ThrasherAnalytics.com                   - Not For Redistribution-



Sentiment Score: XLK & XLV
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Sentiment Score: XLE
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Below is a table of 16 gauges of risk appetite such as offense vs. defense sectors, foreign markets vs.
domestic, small vs. large cap, lumber vs gold, high beta vs. broad market, high yield debt vs. Treasury debt,
etc. The table shows each ratio's 1-year percentile going back the last 35 trading days. As the data
improves, it turns green and as it declines it becomes red.

Risk Appetite Ratio
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Bearish

Bullish

The average Risk Appetite Ratio percentile is at the 57th percentile.



Risk Appetite Ratio
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Risk Appetite declined last week along with the broad market. While growth and tech continue to
lead, other components of risk appetite have softened. 
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Equities - Breadth

Below is a table showing the changes in breadth data over the last 35 days. This provides insight into
whether bullish or bearish data is improving or declining. 



Each week will take a look at the stocks making new 6-month highs (on the left) and lows (on the
right) relative to the S&P 500. This list will be of large cap stocks and grouped based on their sector.
If it's making a 6-month AND a 12-month relative high (or low) then it'll be shown in green (or red)
and if it's a new 12-month absolute new high (price) then it will be in bold. This type of scan be useful
in seeing what stocks are showing strength as well as which sectors have the most stocks making
relative gains. We can also get insight into the breadth of the market based on whether there are more
new relative highs or lows each week. I hope you find this useful as a source of idea generation and a
unique view on the broad health of the market.

High & Low Rel. Strength List
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Stocks pulled back last week and closed the week under both the VWAP off the high and the 50-day
moving average. Momentum remains just under the midpoint, at 49.2.

Equities - S&P 500 Daily
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I've added an add'l section of the breadth thrust composite chart, titled Primary Long-Term Thrusts.
These are the handful of thrusts that are in the original composite that have the best track record and
only have the highest bar to clear to signal. The original composite is still what 'feeds' the breadth
category of the Maestro Model.

Thrust count is at zero.

Equities - Breadth Thrusts
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I continue to show this moving average breadth chart each week because I think its development is
important in the market right now. We finished last week again with less than half of stocks above
their long-term 200-day moving average. At 47.3% the breadth figure is currently under its August
low of 48.1%, suggesting we have already given up a notable amount of the initial move off that low
as the FAAMG stocks once again drive the index trend. 

Equities - MA Breadth
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Below is a chart plotting the ratio of the S&P 100 against an index of a reverse weighting market cap
of the S&P 500, weighing the smaller large cap stocks more than the mega caps. With this ratio we
can clearly see the largest stocks, which are shown by the S&P 100 are leading the charge after the
brief drop in relative performance from June through July. Mega caps continue to dominate. 

Equities - Mega Vs. Everyone
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While the Mega Caps have been leading the market, the key sector market charts still are struggling
with key price levels I’ve been discussing for several weeks. Tech got back to its 2022 high but was
unable to break through last week, same for Growth and its Summer ‘22 high. 

Equities - Leadership
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Remember the breakout in Offense vs. Defense I discussed last week? Well, it didn’t last, the ratio
between the two sector groups reversed last week and now is setting up a possible failed breakout.
Defense sectors have some of the lowest breadth and sentiment scores but showed some strength last
week, will that continue? That’s the big question for the rest of the month as Sept. seasonality poses a
headwind for markets.

Equities - Offense vs. Defense
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Below is a smoothed average of the percent of stocks that are outperforming the S&P 500. We had a
period of strong improvement at the start of the summer but that reversed once the Index peaked in
August and the average has been steadily declining since then and now sits at a multi-week low as
fewer and fewer stocks are able to keep up with the performance of the SPX.

Equities - Outperformance
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Nasdaq and FAAMG stocks get most of the attention these days, but the Dow remains important to
watch. Specifically, it’s relationship with the Dow Jones Transportation Average which failed at its
early 2022 high and has now fallen back to Q3 ‘22 level with the Industrial Average also failing at its
‘22 level. These are important trends to be mindful of. While most of the time it seems the market
only cares about tech stocks, the names in these two Averages are still critically important.

Equities - Dow Industrial
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Fed liquidity flows remains supportive of equity markets as banks continued to pull money from the
RRP and the ‘refilling’ of the TGA has slowed. 

Equities - Liquidity
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As mentioned earlier, Offense sectors struggled last week, and we can see that in the sentiment data
ass well with an uptick in Defense sector sentiment and a tick lower in the Spread.

Equities - Sector Sentiment
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ETF Fund FLow

Below is a table with fund flow data through Thursday of last week.



Sector - Performance



Sector - Relative Strength

Below is a look at each sector's relative performance trend against the S&P 500.



Sector - Breadth 200-MA

Only three sectors showed much improvement last week, XLU, XLP and XLE breadth.



Sector - XLP Breadth

Last week I shared the chart showing when the percent of XLP stocks above the 200-day MA rise back
above 25% it had historically marked a key low for the sector. Last week we saw the breadth data weaken
to less than 25% but then rise back above to the level we saw last Friday, 26%. We’re just barely off that
25% level, so this week I am watching if we continue to improve in Staples breadth data and the sector
that’s been left from data (with a negative sentiment reading) sees some mean-reversion. 



Daily Sentiment Index
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Source: trade-futures.com



Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Trend Models
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Trend Models

wwww.ThrasherAnalytics.com                   - Not For Redistribution-



Trend Models
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DISCLAIMER:
No reproduction, transmission, or distribution permitted without consent of Thrasher Analytics LLC
("Thrasher Analytics"). The material contained herein is the sole opinion of Thrasher Analytics. This

research has been prepared using information sourced believed to be reliable. Such information has not
been independently verified and no guarantee, representation or warranty, express or implied, is made
as to its accuracy completeness or correctness. It is intended for the sole use by the receipt to whom it

has been delivered to by Thrasher Analytics. The delivery of this report to any person shall not be
deemed a recommendation by Thrasher Analytics to effect any transaction in any securities discussed

herein. For more information please refer to our Terms & Service page of our website:
http://thrasheranalytics.com/terms-of-service-agreement.


