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Brief Summary:
I'm sending this week's letter a couple of days earlier. I'll be traveling this weekend and rather than skip
sending out a letter I wanted to get one to you early even if it's slightly shorter than normal. The data on
the charts is through Thursday (the DSI data table is through Friday). But since the market didn't really do
anything on Friday with SPX off by 4.7 points (Nasdaq however did see a large move, declining 100 pts
on Friday), the charts comments in this week letter are still timely.

The S&P 500 has continued to slide lower with most of the FAAMG stocks declining under their 50-day
moving average. However, most of the rest of the large cap cohort are still holding above their own
respective 50-MA. The June VWAP has been broken but volatile has been extremely subdued. The Index
is hardly budging as it slowly bleeds out. Volume has disappeared with more than 30% of stocks trading
on below average volume on several days this week. Has the market taken one last summer break? It
appears so. It also appears we are following the August seasonality pattern I discussed two weeks ago
which suggested market weakness over the following few weeks. 

From a breadth perspective, I'm most focused right now on the number of stocks making 20-day lows. The
Index has made several 20-day lows but we've had less than 30% of individual stocks do so as well. If we
can stay under 30% then it's very possible we see this be just a short-term decline that doesn't turn into
something more protracted, but if history is our guide and we do breach 30% then we could see further
decline in the large cap market.

Energy has continued to do very well and Natural Gas had several 5+% days this week before hitting $3
resistance and pulling back. Health Care has seen an increase in sentiment which is worth watching in the
coming weeks.

Market Dashboard
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VIX has pulled back slightly to finish the week under 15. So far the intraday high has been just above 18
as equities have weakened but overall vol has remained low with marginal moves in SPX. 
(chart through Thurs.)

Volatility: VRT 
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Volatility: Top & Environment

wwww.ThrasherAnalytics.com                   - Not For Redistribution-

VIX remains in a Low Vol Environment (primarily due to the lack of backwardation in the futures curve
along other factors) and we haven't seen signs that have been associated with a peak in volatility yet. 
(chart through Thurs.)



Narrow spread between 9-day and 1-month vol through Thursday.

Volatility - Curve
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Maestro Model 
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Please be sure to check out the Maestro Model Summary PDF in the Archive on the website. 

The Maestro Model moved lower with drops in both Trend and Momentum. The model has now fallen to
8 through Thursday. 



Maestro Model - Categories
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Trend/Momentum and Breadth each declined by 2 points from last week. 



Sentiment Score 
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Tech has seen its score decline now to the lowest level since January. Defensive sectors have had an
average increase in their sector scores. Health Care had the largest increase.



Sentiment Score: XLF & XLY
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Sentiment Score: XLI & XLB
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Sentiment Score: XLRE & XLC
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Sentiment Score: XLP & XLU
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Sentiment Score: XLK & XLV
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Sentiment Score: XLE
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Below is a table of 16 gauges of risk appetite such as offense vs. defense sectors, foreign markets vs.
domestic, small vs. large cap, lumber vs gold, high beta vs. broad market, high yield debt vs. Treasury debt,
etc. The table shows each ratio's 1-year percentile going back the last 35 trading days. As the data
improves, it turns green and as it declines it becomes red.

Risk Appetite Ratio
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Bearish

Bullish

The average Risk Appetite Ratio percentile is at the 60th percentile.



Risk Appetite Ratio
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Risk Appetite moved slightly lower over this week, finishing on Thursday at the 60th %tile.



The S&P 500 chart below shows data through Thursday. If we include Friday's close, we've now had
three consecutive closes under the June low VWAP. The S&P 500 is getting close to the 50-day
moving average with mega cap names like Apple, Tesla, and Nvidia, and Microsoft already trading
under their respective 50-day moving averages. Momentum is slightly under 50 but still holding above
the May lows. This so far has been a very slow non-volatile decline that could end up being a short-
term working off of overbought levels and excessive bullish sentiment. However, the fact that we are
seeing larger declines in prior market leaders (like the names listed above) is concerning.

Equities - S&P 500 Daily
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I've added an add'l section of the breadth thrust composite chart, titled Primary Long-Term Thrusts.
These are the handful of thrusts that are in the original composite that have the best track record and
only have the highest bar to clear to signal. The original composite is still what 'feeds' the breadth
category of the Maestro Model.

Thrust count is at zero.

Equities - Breadth Thrusts
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Through Thursday, the majority of stocks were still trading above their intermediate and long-term
moving averages. We're below early 2023 levels but with 61% of stocks still above the 200-day MA,
breadth remains supportive of the current up trend, we'll see if that continues. 

Equities - MA Breadth
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The S&P 500 has now made several 20-day lows but we still haven't seen a large expansion in the
number of stocks that have done the same. As of Thursday, 17% of stocks were at a 20-day low. 

The study below shows when the Index makes its first 20-day low in the last two months but less than
30% of stocks have reached their own one month low. What stands out about this study is that we
have often seen major and minor declines begin this week - the index going first and then gets
followed by a growing number of its constituents. The instances we didn't see a further slide when we
never hit 30% of stocks making a 20-day low, as shown by green arrows. This suggests it's worth
watching that 20-day low list and if we breach 30% that would be a bearish sign that the internals are
turning against this market and we could see further downside in the Index.

Equities - 20-day Lows
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Once again, here is an update on the four charts I've been closely watching that shows the leadership
of this market in the first part of the year. The development hasn't been encouraging. All four have
now breached their key price levels I've been discussing for several weeks now. Unless these levels
are retaken, the market will need to quickly find new leadership and unfortunately based on the
massive size of tech and consumer disc., new leadership will need to come from more than just a
couple energy stocks to keep the S&P 500 from drifting lower.

Equities - Leadership
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Defensive sector sentiment has ticked up, I noted earlier how Health Care saw the largest increase
over the last week. Meanwhile, Offense sentiment has continued to decline.

Equities - Sector Sentiment
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Sector - Breadth 200-MA

Energy remains the strongest breadth sector with 87% of its stocks above the 200-day MA. 



Daily Sentiment Index
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Source: trade-futures.com



Daily Sentiment Index
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Daily Sentiment Index

wwww.ThrasherAnalytics.com                   - Not For Redistribution-



Daily Sentiment Index
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Daily Sentiment Index
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Trend Models
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Trend Models
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Trend Models
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DISCLAIMER:
No reproduction, transmission, or distribution permitted without consent of Thrasher Analytics LLC
("Thrasher Analytics"). The material contained herein is the sole opinion of Thrasher Analytics. This

research has been prepared using information sourced believed to be reliable. Such information has not
been independently verified and no guarantee, representation or warranty, express or implied, is made
as to its accuracy completeness or correctness. It is intended for the sole use by the receipt to whom it

has been delivered to by Thrasher Analytics. The delivery of this report to any person shall not be
deemed a recommendation by Thrasher Analytics to effect any transaction in any securities discussed

herein. For more information please refer to our Terms & Service page of our website:
http://thrasheranalytics.com/terms-of-service-agreement.


