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MARKET DASHBOARD

Sector Rotation: May Index & Sector Daily Sentiment Index

Lp
Technology XLK Trend % Bullish |5-day MA
Communication XLC S&P 500 35% 36%
Consumer Staples | XLP Nasdaq 100 59% 6%

10yr Treasury 0% 68%
Trend / Momentum Syr Treasury 67% 65%
Sentiment / VIX CEB Index 41% 45%

Breadth
Economic

Gold 4%

Total U.S. Dollar 43% 33%
(Braadth is weizhtzd dovble in modsl) Bitcon 44% 49%
*Green=25% Red=80%
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Brief Summary:

We ended last week with more stocks trading below than above their key moving averages. While the
index has fallen asleep, most stocks have begun to drift lower. Less than half of the S&P 500 year-to-date
and are down an average of -3.56%. Just 6 stocks (you can probably guess which ones) account for over
100% of the gains in the large cap index right now. From a risk appetite perspective, things have continued
to go downhill. The Average Risk Appetite Ratio is at the 40th percentile and 5 of 11 sectors are in down
trends based on the Thrasher Analytics sector trend models.

This all comes as we get another Volatility Risk Trigger signal and move into the seasonally less attractive
portion of the year. This week we'll get retail sales data on Tuesday and a bunch of housing data
throughout the week. On Friday Powell will do a panel discussion along with Former Chairman, Ben
Bernanke which should be interesting. And we can't forget the dreaded dead ceiling which will surely be
in the news as negations continue between the White House and Congressional Republicans.
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VOLATILITY. VRT

We finished last week with another VRT Signal. VIX (so far) is holding above its 6-month low and if that
continues then this signal will stay 'active' unlike the most recent one before it which saw a 6-month low
water down the historical effectiveness of the signal.
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VOLATILITY: TOP & ENVIRONMENT TX

We have a VRT signal, but spot Vol remains in a Low Volatility Environment.
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VOLATILITY - CURVE

We have a pretty large spread between 12-month and 9-day vol, over 10 points between the two as 12-
month volatility has remained fairly sticky to its March level and is at nearly the 20th “tile compared
to 9-day which is just barely off its 1-year low.
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VOLATILITY - OPEX

Once again, we are approaching Option Expiration for VIX contracts. The last OpEx saw a minor
bounce higher in Spot, similar to Feb. while March saw the near-start to a big decline in volatility.
What shall May bring?
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MAESTRO MODEL

Please be sure to check out the Maestro Model Summary PDF in the Archive on the website.

The Maestro Model remains has fallen to -1, the first negative reading in several weeks. All but the
Trend/Momentum category are now negative as the internal data begins to roll over.
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MAESTRO MODEL - CATEGORIES X

The Trend/Momentum model is positive at +6 but Sentiment/Vol, Breadth, and Econ. are all negative.
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SENTIMENT SCORE

XLF and XLE have a negative score with Tech and Comm. still holding the top spots and some of the
strongest performances over the last month and 3 months.
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SPDR Communication Services Select Sector ETF  XLC 0.48
SPDR Technology Select Sector Fund ETF XLK 0.45
SPDR Consumer Staples Select Sector Fund ETF  XLP 0.24
SPDR Consumer Discretionary Select Sector Fund XLY 0.22
SPDR Utilities Select Sector Fund ETF XLU 0.15
SPDR Real Estate Select Sector Fund ETF XLRE 0.12
SPDR Health Care Select Sector Fund ETF XLV 0.04
SPDR Materials Select Sector Fund ETF XLB 0.03
SPDR Industrial Select Sector Fund ETF XL 0.02
SPDR Energy Select Sector Fund ETF XLE -0.03
SPDR Financial Select Sector Fund ETF XLF -0.07
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SENTIMENT SCORE: XLF & XLY
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SENTIMENT SCORE: XLRE & XLC
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SENTIMENT SCORE: XLP & XLU X
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SENTIMENT SCORE: XLK & XLV X
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SENTIMENT SCORE: XLE
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RISK APPETITE RATIO

Below is a table of 17 gauges of risk appetite such as offense vs. defense sectors, foreign markets vs.
domestic, small vs. large cap, lumber vs gold, high beta vs. broad market, high yield debt vs. Treasury debt,
etc. The table shows each ratio's 1-year percentile going back the last 35 trading days. As the data

improves, it turns green and as it declines it becomes red.

The average Risk Appetite Ratio percentile is at the 40th percentile.

Risk Metric | 35 | -3a| 33| 32| -31| 30| 20 | 28|27 |-26|-25].24|-23| 22| 24| -20| 49| 18] 17| 46| 15| 14| 43| 12|11 ]-10] 8| 8| -7 | 6] 5] 4] 3] 2| -1 |Current
Emerging Market vs. SPX 052 047 044 052 046 048 041 040 042 040 040 040 043 041 042 040 041 040 035 037 032 030 029 034 031 029 028 029 031 038 036 036 035 033 032 L0028
EAFE vs. SPX 081 075 080 081 080 083 [078 080 024 081 08 081 08 08 085 08 084 087 08 08 091 092 094 096 091 086 08 086 092 095 093 093 093 089 089 088
HY Debt vs. Treasury 045 042 051 050 056 057 055 052 045 (036 037 044 044 045 051 055 | 059 058 056 052 056 053 045 048 055 049 (060 048 045 043 052 058 058 056 051 053
Home Construction vs. SPX 093 032 090 093 050 087 09 052 087 086 | 080 08 09 092 087 08 091 | 100 100 100 09 | 100 100 o055 098 [100 097 [ 100 100 057 095 097 099 097 098 097
Offense vs. Defense Sectors 065 055 056 058 064 070 076 076 0.69 062 055 063 063 060 064 069 070 075 071 067 062 060 050 057 064 067 063 058 054 050| 055 060 061 0.60 060 057
Broker-Dealer vs. SPX 027 017 024 025 024 020 021 015 012 007 009 008 010 015 011 016 022 021 025 026 028 023 021 018 015 014 009 | 003 [ 000 000 003 001 002 000 000 000
S&P Growth vs. S&P Value 037 035 033 | 031 10300030 031 033 034 035 040 039 038 038 041 041 036 036 036 037 036 037 037 039 035 036 037 037 038 040 042 043 043 045 047 048
Semiconductor vs. SPX 100 032 087 08 031 094 09 088 08 080 077 082 08 075 074 074 073 074 071 073 069 067 |06 065 | 062 06 068 0628 067 069 063 07. 067 0.69 066 066
Consumer Staples 051 | 045 044 045 049 055 061 058 056 047 045 049 051 047 051 055 054 056 056 053 054 054 046 045 049 054 051 050 050 045 049 054 054 054 051 047
Small Cap vs 055" 046 050 048 047 045 049 052 043 028 026 031 034 031 037 037 041 041 038 036 036 033 023 029 030 034 033 030 033 (025 032 032 031 030 031 028
Transports vs. Ut 0.73 0.62 0.66 0.67 0.65 0.64 0.70 0.68 0.60 0.48 0.47 0.53 0.56 0.54 0.53 0.59 0.58 0.59 0.59 0.60 0.58 0.57 0.44 0.40 0.45 0.52 0.55 0.55 0.57 0.49 0.53 0.52 0.51 047 0.43 0.46
Equal Weight vs. Cap Weight 0.08 011 017 022 023 021 02 018 013 011 003 010 017 016 008 005 010 009 010 009 009 010 0.08 [0.00 000 003 003 000 001 000 000 000 001 000 0.00 0.02
Small cap vs. Large Cap 000" 002 011 012 009 002 006 003 10001000 000 o008 [014 011 011 006 013 005 010 0311 011 010 002 | 000 000 000 001 000 007 004 008 006 007 008 003 0.03
Eq s. VIX 049 054 062 066 074 076 081 083 078 087 094 089 088 087 100 1000 100 100 100 052 096 095 076 075 093 . L00. 097 079 074 | 061 085 087 080 087 037 086
Au: llar vs. Yen 000 006 009 017 019 016 026 018 012 009 006 017 018 020 027 025 029 029 031 032 025 027 015 012 017 029 | 038 036 027 026 036 042 040 037 029 0.28
Lumber vs. Gold 007 008 007 004 003 003 003 002 002 003 003 003 003 003 006 008 009 005 005 005 006 003 001 000 000 000 000 000 000 001 002 002 [000 001 o001 000
Copper vs. Gold 030 028 034 031 032 030 033 023 011 013 017 018 019 024 022 028 026 026 027 020 021 017 007 009 009 010 015 | 003 | 000 000 007 011 007 002 000 002

AVERAGE 045 042 045 046 047 047 049 047 043 040 039 042 044 044 045 047 048 049 048 047 046 045 039 039 041 043 044 040 040 038 042 044 043 042 041 ] 040 |

Bearish i

Bullish

——————




RISK APPETITE RATIO

The average risk appetite ratio has continued to decline and sits near the lows of the year. This has a
lot to do with the weakness in small caps and transports and strength in gold and utilities.
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HIGH & LOW REL. STRENGTH LIST TX

A new section of the letter I'll be including each week will take a look at the stocks making new 6-
month highs (on the left) and lows (on the right) relative to the S&P 500. This list will be of large cap
stocks and grouped based on their sector. If it's making a 6-month AND a 12-month relative high (or
low) then it'll be shown in green (or red) and if it's a new 12-month absolute new high (price) then it
will be in bold. This type of scan be useful in seeing what stocks are showing strength as well as
which sectors have the most stocks making relative gains. We can also get insight into the breadth of
the market based on whether there are more new relative highs or lows each week. I hope you find
this useful as a source of idea generation and a unique view on the broad health of the market.

At the end of last week we had 18 stocks make new 6-month relative new highs and 49 making new

lows.
New 6-Month Relative Performance High List New 6-Month Relative Performance Low List
XLY XLK XLF  XIC XU XIB XLE XLP XLV XLU XLRE XLY XLK XLF XIC XU XIB XLE XLP XLV XLU XIRE
CPRT | VRSK = WELL RSG MLM MNST BSX vTCH [T MOS NWL TMO
PHM = ORCL MMC PWR LW SIB  CF PKI
ORLY GOOGL BRO MMM CE PFE
GOOG  AIG DOV OGN
FSLR CAT DHR
uPs CTLT
LUV WBA

CWs

COF
BXP
BK

BAC

MNew 12-month Absolute High
Mew 12-month Relative High Total: 18 New 12-month Relative Low Total: 49
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EQUITIES - S&P 500 DAILY

Not much has changed in the daily S&P chart over the last several weeks. We remain in a defined

consolidation and have yet to break out above the Feb. high. The VW AP off the all-time high remains
recent support. The concern (as I'll discuss later in the letter) is during this consolidation we're seeing
a breakdown in breadth and indiv. stock performance. The index has gone nowhere but outside of the

mega caps, stocks seem to be going lower - not a great sign.
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EQUITIES - BREADTH THRUSTS

I've added an add'l section of the breadth thrust composite chart, titled Primary Long-Term Thrusts.
These are the handful of thrusts that are in the original composite that have the best track record and
only have the highest bar to clear to signal. The original composite is still what 'feeds’ the breadth
category of the Maestro Model.

Thrust count sits at +1.
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EQUITIES - BREADTH

Below is a table showing the changes in breadth data over the last 35 days. This provides insight into
whether bullish or bearish data is improving or declining.

35 Days Ago| 30 Days Ago| 25 Days Ago| 20 Days Ago| 15 Days Ago| 10 Days Ago| 5 Days Ago| Current
Moving Average Breadth
S&P 500 % above 200-day MA 38.6 51.7 53.3 56.1 56.3 54.7 48.1 45.9
Nasdaq 100 % above 200-day MA 60.4 65.3 69.3 68.3 72.3 68.3 63.4 63.4
S&P 500 % above 50-day MA 18.3 37.8 42.7 33.7 56.7 58.3 51.9 45.9
Nasdaq 100 % above 50-day MA 48.5 48.5 48.5 48.5 48.5 48.5 56.4 53.5
S&P 500 % above 20-day MA 22.7 68.2 71.2 76.9 63.0 55.9 46.5 37.8
Nasdaq 100 % above 20-day MA 54.5 89.1 73.3 67.3 57.4 47.5 47.5 48.5
Bullish Breadth
S&P 500 % RSI{14) > 70 0.6 2.0 5.2 3.8 7.8 7.8 6.0 5.4
Nasdaq 100 % RSI{14) > 70 3.0 5.9 7.9 7.9 5.9 10.9 9.9 9.9
S&P 400 % New 52 week highs 2.0 1.7 1.5 3.0 3.0 4.0 2.2 1.8
S&P 600 % New 52 week highs 0.7 0.8 0.5 1.5 1.7 1.3 3.2 1.3
S&P 500 % New 52 week highs 0.8 1.8 2.0 2.8 4.6 5.6 3.2 3.6
Nasdaq 100 % Mew 52 week highs 2.0 2.0 5.0 4.0 5.0 9.9 9.9 4.0
S&P 500 % New 6 month highs 1.2 3.4 3.6 4.0 6.6 8.0 3.4 4.6
Nasdaq 100 % Mew 6 month highs 5.0 7.9 5.9 5.0 4.0 8.9 6.9 5.0
Bearish Bearish
S&P 500 % RSI{14) < 30 12.3 0.4 0.6 0.4 1.2 1.2 2.8 4.8
Nasdaq 100 % RSI{14) < 30 2.0 0.0 0.0 0.0 0.0 3.0 0.0 4.0
S&P 400 % New 52 week lows 7.2 0.2 1.2 1.5 1.5 0.2 2.0 57
S&P 600 % New 52 week lows 12.3 2.8 3.0 5.5 3.7 1.8 2.8 6.7
S&P 500 % New 52 week lows 5.8 0.0 0.0 0.4 0.8 0.4 0.6 3.0
Masdaq 100 % New 52 week lows 0.0 0.0 1.0 0.0 1.0 3.0 0.0 1.0
S&P 500 % New 6 month lows 7.4 0.2 0.4 0.4 0.8 0.8 1.2 438
Nasdaq 100 % Mew 6 month lows 3.0 0.0 2.0 0.0 1.0 5.0 0.0 3.0
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EQUITIES - Mov AVG BREADTH

While the S&P 500 has flat-lined, there's been a drop in the percent of stocks trading above their
short-, intermediate-, and long-term moving averages. We now have the majority of stocks below the
20, 50, and 200-day MA. Breadth appears to be breaking down and we are seeing the index held up by
a smaller group of stocks as the year progresses.
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EQUITIES - 3-MONTH HIGHS

I shared this chart two weeks ago and since then we've continued to have more new 3-month lows and
the 3-week smoothed average of new lows now is higher than new highs. This is happening with the
S&P 500 sitting just under its own 3-month high. Below the surface stocks are struggling to keep up.
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EQUITIES - 6-MONTH LOW

Last week we had 14% of stocks make a new 6-month low in the prior five days. This nearly matches
the number we had at the March low even though the index has risen 7% since then. Again, stocks are
struggling.
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EQUITIES - ABOVE DEC. Low

Now lets look at the data from specific key dates. The S&P 500 made a swing low on Dec. 28th
before starting to rally into the new year. We kicked off 2023 with the almost all stocks holding that
Dec. level, but since then the data has drifted lower. We now have barely half of the S&P 500 still
trading above the Dec. 28th level and only 66% are still above the June 16th level, after being 80%
just a few months ago.
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EQUITIES - AVG PERFORMANCE

The S&P 500 is up about 7% year-to-date. However, the average stock within the S&P 500 is down
-3.56%. Many will argue that the market isn't beingly held up by just a few mega cap stocks, but the
data just doesn't' seem to support it. We started off the year strong, the average large cap stock was
marching right with the index, up 9.3% into that Feb. swing high but that's when things began to fall
apart. As the market moved lower into March, the Index dropped to +0.8% on the year but at this
point the average stock was down -2%. While the S&P bounced higher, rising 7% off the March low,
most stocks were unable to join the party and remain in the red five months into 2023. Now just 46%
of large cap stocks are positive YTD.

Just because small cap stocks aren't outperforming, that alone isn't a reason to turn into a raging bear.
We've seen several historical examples of small caps lagging. But right now we don't even have a
great deal of strength in the 100 largest companies. The average S&P 100 stock is down -2.55% right
now.

In Dec. 21 I wrote in this letter and publicly about the narrowing of leadership with a focus on
performance attribution within the S&P 500. Right now, AAPL, MSFT, NVDA, AMZN, and GOOGL
account for 109% of the YTD performance for the S&P 500. Sustainable? For a little while but it's
hard to argue that it's a sign of a healthy market. 7 THRASHER
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https://www.athrasher.com/narrowing-leadership/

EQUITIES - SECTOR SENTIMENT

The Sentiment Spread has ticked higher as a result of Defensive sentiment moving lower and
unfortunately not because Offense sentiment has improved. Both are now near their multi-month
lows.
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ETF FUND FLOW

Below is a look at fund flows for major bond and equity ETFs. Data is through Thursday of last week.
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Net Flows YTD Net Flows 3 Month Net Flows 1 Month 1 Month Flow % of AUM +

iShares 20+ Year Treasury Bond ETF TLT
iShares 3-7 Year Treasury Bond ETF IEl
iShares 10-20 Year Treasury Bond ETF TLH
iShares 1-3 Year Treasury Bond ETF SHY
iShares TIPS Bond ETF TIP
iShares iBoxx $ Investment Grade Corporate Bond ETF LQD
iShares 7-10 Year Treasury Bond ETF IEF
SPDR Consumer Staples Select Sector Fund ETF XLP
SPDR Communication Services Select Sector ETF XLC
SPDR Health Care Select Sector Fund ETF XLV
SPDR S&P 500 ETF SPY
SPDR Utilities Select Sector Fund ETF XLU
SPDR Materials Select Sector Fund ETF XLB
SPDR Consumer Discretionary Select Sector Fund ETF  XLY
SPDR Technology Select Sector Fund ETF XLK
SPDR Financial Select Sector Fund ETF XLF
SPDR Real Estate Select Sector Fund ETF XLRE
SPDR Industrial Select Sector Fund ETF XL
SPDR Energy Select Sector Fund ETF XLE
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SECTOR PERFORMANCE
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NDY NASDAQ 100 Index

SPX S&P 500 INDEX

D)l Dow Jones Industrial Average
MID S&P Midcap 400 Index

SML S&P SmallCap 600 Index

XLY SPDR Consumer Discretionary Select Sector Fund
XLC SPDR Communication Services Select Sector ETF
XLK SPDR Technology Select Sector Fund ETF

XLP SPDR Consumer Staples Select Sector Fund ETF

XLRE SPDR Real Estate Select Sector Fund ETF
XL SPDR Utilities Select Sector Fund ETF

XU SPDR Industrial Select Sector Fund ETF
XLF SPDR Financial Select Sector Fund ETF
XLV SPDR Health Care Select Sector Fund ETF
XLB SPDR Materials Select Sector Fund ETF
XLE SPDR Energy Select Sector Fund ETF




SECTOR - BREADTH 200-MA

5 of the 11 sectors have at or above 50% of their stocks trading above their respective 200-day moving
average.
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DAILY SENTIMENT INDEX
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DAILY SENTIMENT INDEX
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DAILY SENTIMENT INDEX
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DAILY SENTIMENT INDEX
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DAILY SENTIMENT INDEX
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DAILY SENTIMENT INDEX

THRASHER
ANALYTICS
MASDAQ 100 Index - NDY (W) - Daily Line Chart - USD - No Layout
16600
16200
-15800
15400
Nasdaq 100 -15000
-14600
-14200
-13800

-12900
-12600
-12300
-12000
-11700
-11400
-11100
-10800
—1N&NnN

Nasdag DS! (DSpy. 1 Day - USD _90
Source: trade-futures.com
A 80

/\/' \/WV\\ M . ‘ %
N/\M\ W A/\M | A hvnuhu/\h WW 0
VR i E

Nov 2022 Mar May Jul Sep Nov 2023 Mar May
8 Optuma 14th May 2023

wwww.ThrasherAnalytics.com - Not For Redistribution-




DAILY SENTIMENT INDEX
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DAILY SENTIMENT INDEX

THRASHER
ANALYTICS
1.5, Dollar Index - DXSpot (AFUT) - Daily Line Chart - USD - No Layout
-114.0
U.S. Dollar 1120
-110.0

-108.0
-106.0
-104.0

-101.0
-100.0
-99.0
-98.0
-97.0
-96.0 <«
-95.0

QA N
TrTuu.uy

| DMar T (050 = D B30 - = = == <o = mm=mm=mm=mmemmemmemnemnsmnemmemmemmemseeseeseeseesessessesseesegoeseeseeeeoeoeseeesesesseeseemesmesmeememmmemmemmemmemsenseisensemeemeemeeniieie
-90.00

/.\ A/\[\ /\ /\A A Source: trade-futures.com
{ A V.V Vh 80.00

W\JVN S V\\/\/ V VV \/ -70.00
'MUA\/A /\'\A " /j -30.00

y j20.00

2022 Mar May Jul Sep Nov 2023 Mar May
{8 Optuma 14th May 2023

wwww.ThrasherAnalytics.com - Not For Redistribution-




DAILY SENTIMENT INDEX
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TREND MODELS
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TREND MODELS
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TREND MODELS
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No reproduction, transmission, or distribution permitted without consent of Thrasher Analytics LLC
("Thrasher Analytics"). The material contained herein is the sole opinion of Thrasher Analytics. This
research has been prepared using information sourced believed to be reliable. Such information has not
been independently verified and no guarantee, representation or warranty, express or implied, is made
as to its accuracy completeness or correctness. It is intended for the sole use by the receipt to whom it
has been delivered to by Thrasher Analytics. The delivery of this report to any person shall not be
deemed a recommendation by Thrasher Analytics to effect any transaction in any securities discussed
herein. For more information please refer to our Terms & Service page of our website:
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