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Brief Summary:
Bulls made a run at breaking out of the multi-month range but Fridays pulled back kept us from seeing a
close above 4200 and the start to a discussion of this range being over. Not there yet. Instead, we remain
plagued with less than half of stocks above their long-term average and a growing list of new 6-month
relative performance lows. 51.3% of stocks are positive on the year and even the breadth data for the
Nasdaq 100 isn't screaming "participation confirmation." 

This week we'll get a look at the minutes from the May FOMC meeting as Wall St. looks for any hint of a
pause from the committee. The second estimate for Q1 GDP will also be released and the debt ceiling
negations will likely remain a hot topic throughout the week until they are resolved, or the government
simply runs out of money (sarcasm). 

Market Dashboard
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VIX dropped back under 17 but we are still above the 6-month low in spot VIX, which means the recent
VRT signal still is 'live.' 

Volatility: VRT 
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Volatility: Top & Environment
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 We have a VRT signal, but spot Vol remains in a Low Volatility Environment.



The spread between 12-month and 9-day vol remains wide and the 1m-3m spread also remains under
3 points.

Volatility - Curve
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Maestro Model 
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Please be sure to check out the Maestro Model Summary PDF in the Archive on the website. 

The Maestro Model moved lower by one point by Friday to -2. The model has remained negative for
several weeks, despite the SPX rising to a new multi-month high. This has generated an Aggressive
Bearish Signal which comes when the index hits a multi-month high, but the Maestro Model is 25% below
its 1-month high. 



Maestro Model - Categories
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The Trend/Momentum model is positive at +5 but Sentiment/Vol, Breadth, and Econ. are all negative. 



Sentiment Score 

wwww.ThrasherAnalytics.com                   - Not For Redistribution-

XLC and XLK are the highest scoring sentiment sectors the list of negative sentiment sector has grown to
four. 



Sentiment Score: XLF & XLY
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Sentiment Score: XLI & XLB
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Sentiment Score: XLRE & XLC
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Sentiment Score: XLP & XLU
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Sentiment Score: XLK & XLV
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Sentiment Score: XLE
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Below is a table of 17 gauges of risk appetite such as offense vs. defense sectors, foreign markets vs.
domestic, small vs. large cap, lumber vs gold, high beta vs. broad market, high yield debt vs. Treasury debt,
etc. The table shows each ratio's 1-year percentile going back the last 35 trading days. As the data
improves, it turns green and as it declines it becomes red.

Risk Appetite Ratio
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Bearish

Bullish

The average Risk Appetite Ratio percentile is at the 49th percentile.



A new section of the letter I'll be including each week will take a look at the stocks making new 6-
month highs (on the left) and lows (on the right) relative to the S&P 500. This list will be of large cap
stocks and grouped based on their sector. If it's making a 6-month AND a 12-month relative high (or
low) then it'll be shown in green (or red) and if it's a new 12-month absolute new high (price) then it
will be in bold. This type of scan be useful in seeing what stocks are showing strength as well as which
sectors have the most stocks making relative gains. We can also get insight into the breadth of the
market based on whether there are more new relative highs or lows each week. I hope you find this
useful as a source of idea generation and a unique view on the broad health of the market.

Last week the list of new 6-month relative performance lows expanded from 49 to 56 while the new
high list dropped from 18 to 7. This isn't the type of price action you'd expect with several major
indices (Nas100 and SPX) hitting multi-month highs.  The new relative performance high list is
essentially just a few tech stocks and a stray health care stock. Google and Microsoft have accounted
for a large bulk of the YTD gains in the S&P 500 as mentioned in last week's note.

 High & Low Rel. Strength List
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We finally got another test of that Feb. high in the S&P 500 last Thursday. But on Friday the Index
failed to hold 4200 and closed a few points lower as traders likely began taking some profits at the
upper-end of the established range. Momentum (RSI) is making a lower high, diverging from price
and breadth continues to show most stocks losing steam. The majority of large cap equities are trading
under the 200-day MA, only 47% have been able to hold their long-term average. This week we'll see
if buyers can continue to be in control if this tape or if more profit taking flows in and pushes us away
from 4200 again.

Equities - S&P 500 Daily
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I've added an add'l section of the breadth thrust composite chart, titled Primary Long-Term Thrusts.
These are the handful of thrusts that are in the original composite that have the best track record and
only have the highest bar to clear to signal. The original composite is still what 'feeds' the breadth
category of the Maestro Model.

Thrust count sits at +1.

Equities - Breadth Thrusts
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Below is a table showing the changes in breadth data over the last 35 days. This provides insight into
whether bullish or bearish data is improving or declining. 

Equities - Breadth
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Nasdaq stocks have been a key driver of what's been pushing the market higher. The mega cap tech
names that have propelled the SPX also are helping move up the Nasdaq 100 Index. The NDX made a
52-week high on Friday but less than 9% of stocks were able to join that party. Looking at prior recent
52-week highs, below I've plotted the percent of stocks that also were making a 1 year high. Coming
out of the Covid Crash the first new 52-week high for the Index was joined by 17% of stocks. After
the Sept. '20 drop, 19% accompanied the Index to a new high. While the Nasdaq has been making
solid gains, again we can see lackluster breadth as just a few stocks are participating. 

Equities - Nasdaq New Highs
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I often look at the breadth data of individual stocks, but how about industries? If we zoom out and
look at large cap industries, we can see if there's strength showing up from that angle. Below we can
see we haven't had more than 12% of S&P 500 industries make a 52-week high since just after the
Index peaked in 2021. We need to see both individual stock AND industries breadth expansion to gain
confidence in the next leg being higher in the SPX trend. So far that hasn't happened. 

Equities - Industry Breadth
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I share this chart last week, noting that were just under the March high in percent of stocks making 6-
month lows. I bring this chart up again because we breached that level last week. That didn't take
long. Almost 20% of large cap stocks made a 6-month low in the prior week just ahead of the Index
making a 6-month high. 

Equities - 6-month Low
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I've shared several bearish or less-than-encouraging charts, so how about one that does show a bullish
view of the equity market. Below is a study of when the 52-week rate of change for the S&P 500 goes
from under 10% to over 2.5%. Since 1950, this has been a very bullish development and lead to the
market going higher each time. The problem is, the other charts I've discussed (the not so bullish ones)
show a deteriorating market environment while this one shows a snapshot in time that doesn't take
into account the current environment we find ourselves. So, while it's nice to see a study like this, I
view it as secondary to the poor breadth data and lack of confirmed breakout in the SPX that we have
right now. 

Equities - Rate of Change
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This chart wont surprise anyone, at least anyone that's been paying much attention to the equity
market this year. It shows the price trends in the S&P 500, FAAMG group, and Equal Weight S&P
500. FAAMG stocks that have been equally weighted are climbing higher while Equal Weight SPX
can't even regain its 200-day moving average.

Equities - FAAMG
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The Sentiment Spread has ticked higher as a result of Defensive sentiment moving lower and
unfortunately not because Offense sentiment has improved. Both are now near their multi-month
lows. 

Equities - Sector Sentiment
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Below is a look at fund flows for major bond and equity ETFs. Data is through Thursday of last week.

 ETF Fund Flow
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Sector Performance



Sector - Breadth 200-MA

6 of the 11 sectors have at or above 50% of their stocks trading above their respective 200-day moving
average.



Commodity - Natural Gas

Natural gas futures have risen 30% since bouncing off the swing low from 2020 and more importantly, the
turning positive of the net position of Large Traders. I've been discussing this Nat Gas chart for a while
now, waiting for that turn and I highlighted it when it occurred earlier this year. While oil prices have
continued to struggle, natural gas has been quietly rallying and holding above $2 with the chance of
reaching $3 if Large Traders continue to accumulate contracts like they have been.



Daily Sentiment Index
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Source: trade-futures.com



Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Trend Models

wwww.ThrasherAnalytics.com                   - Not For Redistribution-



Trend Models
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Trend Models
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DISCLAIMER:
No reproduction, transmission, or distribution permitted without consent of Thrasher Analytics LLC
("Thrasher Analytics"). The material contained herein is the sole opinion of Thrasher Analytics. This

research has been prepared using information sourced believed to be reliable. Such information has not
been independently verified and no guarantee, representation or warranty, express or implied, is made
as to its accuracy completeness or correctness. It is intended for the sole use by the receipt to whom it

has been delivered to by Thrasher Analytics. The delivery of this report to any person shall not be
deemed a recommendation by Thrasher Analytics to effect any transaction in any securities discussed

herein. For more information please refer to our Terms & Service page of our website:
http://thrasheranalytics.com/terms-of-service-agreement.


