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MARKET DASHBOARD

Sector Rotation: April Index & Sector Daily Sentiment Index
Technology XLK % Bullish |5-day MA
Commumnication HLC S&P 500 44% 46%
Materials XLB Nasdaq 100 48% 0%
Nilkei
WVIK
10vr Treasury 61% 62%
Trend / Momentum Syr Treasury 56% 55%
Sentiment / VIX CRB Index 60% 66%
Breadth Crude Oil 37% 42%
Economic Gold 638% 71%
Total U.S. Dollar 30% 33%
(Braadth is weizht=d dovtle in modsl) Bitcoimn 4% 51%
*Grean=25% Red=80%

source: irade-fuires com

Brief Summary:

This will be a big week for earnings as 42% of the large cap market cap reports this week. Including
GOOGL, MSFT, UPS, V, GM, GE, META, BA, AMZN, CAT, and INTC. Tonight's letter has quite a few
VIX charts. While the VRT hasn't produced a signal, dispersion is compressing and VVIX is suggesting
VIX may have fallen too much with DSI sentiment also showing a bullish divergence.

Offense sectors have begun to lag, which we see in the Offense vs. Defense ratio as well as the sentiment
data. The S&P 500 remains in its multi-month range and so far, has failed to break above the prior Feb.
high.

Natural gas has finally seen Large Traders move back to net long, a positive development that if it
continues, could produce a trend change in nat gas prices.

I am happy to now be able to share the link to my Charles Dow Award winning paper, The 5% Canary. I'll
be in New York later this week attending the CMT Assoc. Symposium to receive the award attend some
great presentations. Download the paper here.
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https://papers.ssrn.com/sol3/papers.cfm?abstract_id=4417394

VOLATILITY. VRT

The VRT has moved higher, and dispersion is also compressing (more on this later). We aren't to a signal
level yet, but volatility charts are looking interesting right now.
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VOLATILITY. TOP & ENVIRONMENT TX

Spot Vol remains in a Low Volatility Environment.
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VOLATILITY - CURVE

Not much changed from last week in VIX futures. Most periods have picked up but still remain near
I-year lows.
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VOLATILITY - DISPERSION

Standard deviation for the VIX has been declining. Even though the VIX has been making lower-
lows, dispersion is compressing but not yet to levels that give major concern. However, if we see spot
VIX sit around current levels, we could see dispersion reach levels later this week that would be of
concern as standard deviation falls.
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VOLATILITY - VIX VS. VVIX 1

While VIX has been making new lows, VVIX (VIX of the VIX) is currently making higher-lows.
Divergences such as this one where VVIX is rising and VIX is falling have often led to VIX playing
'catch up' - implying a higher spot VIX.
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VOLATILITY - VIX VS. VVIX 1

Taking another look at the relationship between VVIX and VIX, the 10-day correlation has fallen to a
major low. Only seven previous times has 2-week correlation reached this level.
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VOLATILITY - SENTIMENT

The last VIX chart I want to share is of the Daily Sentiment Index (DSI) for VIX futures. While spot
VIX is making new lows, we're getting a higher-low in DSI. This bullish divergence suggests that
futures traders are less bearish than what spot vol suggests.

MTHR&SH ER

ANALYTICS
-359.0
-36.0

-33.0

VIX _ -31.0
29.0
L27.0
-25.0
-23.0
21.0

19.0

15.0 ¢

Source; trade-futures.com a
20.0

70.0

VAT

J\ﬁ A hfl | - M M
L WV WY AL AP T VAT VY A et

non

Oct 2021 Apr Jul Oct 2022 Apr Jul Oct 2023 Apr
I3 Optuma 23rd Apr 2023

wwww.ThrasherAnalytics.com - Not For Redistribution-




MAESTRO MODEL

Please be sure to check out the Maestro Model Summary PDF in the Archive on the website.

The Maestro Model finished the week at the same level as the week prior, no changes to the individual
models.
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MAESTRO MODEL - CATEGORIES X

No changes to the individual models.
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SENTIMENT SCORE

The best performing sectors over the last month have been XLU, XLE, XLP, and XLV. Notice the trend in
defensive leadership here and also the strength in health care, utilities, and staples which I've highlighted
in recent letters as having attractive sentiment setups.

MTHRASHER
ANALYTICS

Dty - Watch List - No Layout 7
SPDR Communication Services Select Sector ETF  XLC 0.45

SPDR Technology Select Sector Fund ETF XLK 0.45

SPDR Consumer Staples Select Sector Fund ETF XLP 0.28

SPDR Utilities Select Sector Fund ETF XLU 0.25

SPDR Materials Select Sector Fund ETF XLB 0.19

SPDR Real Estate Select Sector Fund ETF XLRE 0.15

SPDR Consumer Discretionary Select Sector Fund XLY 0.13

SPDR Industrial Select Sector Fund ETF XLI 0.13

SPDR Health Care Select Sector Fund ETF XLV 0.13

SPDR Financial Select Sector Fund ETF XLF 0.12

SPDR Energy Select Sector Fund ETF XLE 0.12
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SENTIMENT SCORE: XLI & XLLB
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SENTIMENT SCORE: XLRE & XLC FX
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SENTIMENT SCORE: XLP & XL.U X
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SENTIMENT SCORE: XLK & XLV X
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SENTIMENT SCORE: XLE
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RISK APPETITE RATIO

Below is a table of 17 gauges of risk appetite such as offense vs. defense sectors, foreign markets vs.
domestic, small vs. large cap, lumber vs gold, high beta vs. broad market, high yield debt vs. Treasury debt,
etc. The table shows each ratio's 1-year percentile going back the last 35 trading days. As the data

improves, it turns green and as it declines it becomes red.

The average Risk Appetite Ratio percentile is at the 46th percentile.
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RISK APPETITE RATIO

The average risk appetite ratio moved higher mid-week but closed at the same level as last week.
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EQUITIES - S&P 500 DAILY

The S&P 500 still remains below that February high as sellers stepped in last week to prevent a
potential test and breakout. We have a big week for earnings as 42% of the large cap market cap
reports this week, including most of the mega caps (except Apple). Until we get out of this
consolidation, both bulls and bears are experiencing short-term frustration.,
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EQUITIES - BREADTH THRUSTS

I've added an add'l section of the breadth thrust composite chart, titled Primary Long-Term Thrusts.
These are the handful of thrusts that are in the original composite that have the best track record and
only have the highest bar to clear to signal. The original composite is still what 'feeds’ the breadth

category of the Maestro Model.

Thrust count sits at O as the most recent thrusts roll over the lookback period.
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EQUITIES - BREADTH

Below is a table showing the changes in breadth data over the last 35 days. This provides insight into
whether bullish or bearish data is improving or declining.

35 Days Ago| 30 Days Agu| 25 Days Agu] 20 Days Ago| 15 Days Ago| 10 Days Ago| 5 Days Ago | Current
Moving Average Breadth
SE&P 500 % above 200-day MA 55.7 475 41.8 33.6 517 53.3 56.1 56.3
MNasdag 100 % above 200-day MA 56.4 49.5 55.4 60.4 65.3 69.3 68.3 723
SEP 500 % above 50-day MA 43.3 24.3 233 13.3 37.8 42.7 53.7 56.7
Masdag 100 % above 50-day MA 49.5 376 47.5 47.5 644 60.4 66.3 66.3
S&P 500 % above 20-day MA 5.1 11.7 26.0 2.7 68.2 7.2 76.9 68.0
MNasdag 100 % above 20-day MA 31.7 20.8 51.5 54.5 89.1 73.3 67.3 57.4
Bullish Breadth
S&P 500 % RSI{14) > 70 1.6 0.6 0.8 0.6 2.0 5.2 3.8 7.8
MNasdag 100 % RSI(14) > 70 3.0 0.0 3.0 3.0 5.9 7.9 78 5.9
SE&P 400 % New 52 week highs 3.0 2.0 0.5 2.0 1.7 1.5 3.0 3.0
SEP 600 % New 52 week highs 2.9 1.3 13 0.7 0.5 0.5 1.5 1.7
SE&P 500 % New 52 week highs 2.0 1.4 1.0 0.8 1.5 2.0 2.8 4.6
Nasdag 100 % New 52 week highs 2.0 2.0 2.0 2.0 20 5.0 4.0 5.0
S&P 500 % New 6 month highs 2.4 1.4 22 12 3.4 3.6 4.0 6.6
MNasdag 100 % New & month highs 20 2.0 5.9 5.0 7.9 5.9 5.0 4.0
Bearish Bearish
S&P 500 % RSI(14) < 30 3.8 13.9 14.1 123 0.4 0.6 0.4 1.2
MNasdag 100 % RSI(14) < 30 2.0 5.0 3.0 2.0 0.0 0.0 0.0 0.0
SE&P 400 % New 52 week lows 1.5 4.5 6.0 7.2 0.2 1.2 1.5 5
SEP 600 % New 52 week lows 3.6 6.2 7.0 12.3 2.5 3.0 55 3.7
S&P 500 % New 52 week lows 2.6 4.4 4.2 5.8 0.0 0.0 0.4 0.8
Nasdag 100 % New 52 week lows 2.0 1.0 0.0 0.0 0.0 1.0 0.0 10
S&P 500 % New 6 month lows 3.2 6.4 6.8 7.4 0.2 0.4 0.4 0.8
MNasdag 100 % New & month lows 20 1.0 0.0 3.0 0.0 2.0 0.0 1.0
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EQUITIES - RSI RANGE

Offense sectors have been struggling recently. I noted this in the sentiment section of the letter and we
can see it expressed here in the ratio of Offense vs. Defense sectors. Tech and Consumer Disc. have
been some of the worst performing sectors over the last month and even though energy has improved,
it hasn't made up for their relative weakness.
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EQUITIES - GROWTH VS. VALUE

The slowdown in tech and consumer discretionary can also be seen in the ratio of Growth vs. Value.
Last week I discussed the implications of long-term Treasury rates and their impact on the ratio, now

we're checking in on the ratio itself.

I've been monitoring this level (red line) for several weeks and discussed in this letter previously. I've
been watching if growth stocks were showing true strength or just getting an 'oversold bounce'. The
failure here (so far) makes it seem it's more of the latter than the former.
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EQUITIES - TAIWAN DIVERGENCE

A few weeks ago, I discussed the lack of confirmation in Taiwanese equities even though
semiconductors and tech stocks were rallying. Since then, we've seen semis begin to fade lower and
tech appears to be rolling over as well. If semiconductors continue to fall, it's going to be tough for
bulls to justify keeping tech stocks elevated.

MTHRASH ER
AMALYTICS

-0.00

--10.00

Nl
* -30.00

g -34.57

--40.00

2022 Mar May Jul Sep Nowv 2023 Mar
% Optuma 23rd Apr 2023

wwww.ThrasherAnalytics.com - Not For Redistribution-




EQUITIES - BELOW AVG VOLUME

There's been a rise recently in stocks trading on below average volume. It's only April but the markets
seem to be pretending the summer vacation has already begun! Outside of holidays, when we begin
seeing stock volume decline as the market rallies, it's been a sign that the rally was losing steam. We
can see examples of this on the chart below as countertrend rallies last year became exhausted as
volume dropped off. Last year we saw north of 50% of stocks trade on below average volume. Right
now that figure is hovering around 33%, a still significant level.
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EQUITIES - SECTOR SENTIMENT

The Sentiment Spread has continued to decline and here again we can see the weakness being
displayed in Offense sectors.
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ETF FUND FLOW

Below is a look at fund flows for major bond and equity ETFs. Data is through Thursday of last week.
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iShares 20+ Year Treasury Bond ETF TLT
iShares 3-7 Year Treasury Bond ETF IEI

iShares iBoxx $ Investment Grade Corporate Bond ETF LQD

iShares TIPS Bond ETF TIP
iShares 7-10 Year Treasury Bond ETF IEF
iShares 1-3 Year Treasury Bond ETF SHY
iShares 10-20 Year Treasury Bond ETF TLH
SPDR Communication Services Select Sector ETF XLC
SPDR Materials Select Sector Fund ETF XLB
SPDR Consumer Staples Select Sector Fund ETF XLP
SPDR Financial Select Sector Fund ETF XLF
SPDR Consumer Discretionary Select Sector Fund ETF  XLY
SPOR Energy Select Sector Fund ETF XLE
SPDR Utilities Select Sector Fund ETF XLU
SPDR Health Care Select Sector Fund ETF XLV
SPDR Technology Select Sector Fund ETF XLK
SPDR S&P 500 ETF SPY
SPDR Industrial Select Sector Fund ETF XL
SPDR Real Estate Select Sector Fund ETF XLRE
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SECTOR PERFORMANCE
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= TickgrMame 2023 |YTD Rel% to SPX | 1W % m 3IM% m % from 52Wk High | % from 52Wk Low | % From 20MA | % From SOMA | % From 200MA

MID S&F Midcap 400 Index

SPX 58P 500 INDEX
)] Dow Jones Industrial Average
SML S&P SmallCap 600 Index

MDY MASDAQ 100 Index

XLp SPDR Consumer Staples Select Sector Fund ETF
¥LRE  SPDR Real Estate Select Sector Fund ETF
EARY) SPDR Utilities Select Sector Fund ETF

XLF SPDR Financial Select Sector Fund ETF
EAR] SPOR Industrial Select Sector Fund ETF
xLY SPOR Censumer Discretionary Select Sector Fund

XLV SPDOR Health Care Select Sector Fund ETF

¥LB SPDR Materials Select Sector Fund ETF
XLK SPDOR Technelogy Select Sector Fund ETF
XLE SPDOR Energy Select Sector Fund ETF

XLC SPOR Communication Services Select Sector ETF




SECTOR - BREADTH 200-MA

At 70%, XLP now has the most stocks above their 200-day moving average of all 11 S&P sectors.
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CoOMMODITY - NATURAL GAS

I've been discussing the COT chart for natural gas for several weeks, watching for when Large Traders
would bring their net-position back to positive. This would be the shift bulls would be hoping for that the
large decline in nat gas potentially had ended. Natural gas has sense shown a small bounce on a prior swing
low (blue line) with Large Traders pushing up to a +68,000 net-long position. This doesn't necessarily
mean nat gas reverses immediately but if Large Traders continue to build up a long position, that's the type
of headwind that could get a new up trend developed.
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DAILY SENTIMENT INDEX
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TREND MODELS
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TREND MODELS
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TREND MODELS
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