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Brief Summary:
Equities continued higher last week with the S&P 500 getting closer to a test of the Feb. high and the
heavily watched 4200 level. There's so much attention on the 4200 level that it's hard not to think about
the scenario of seeing a break above that draws in the chasers and then a reversal back below. I'm not
making a call for that to happen, but there's just so much spotlight on that price level that the market often
causes the most pain when most eyes are watching. I returned today from the CMT Symposium in New
York and one interesting observation that was made on the final day was by Tom Demark, who received
the Annual Award (a lifetime achievement award given by the CMT Assoc.). Demark noted that his
analysis was calling for a market top on either Monday or Tuesday of this week, which is timely as it
would be just ahead of the May FOMC meeting that many market observers are expecting the Fed to
announce they will now pause their path of rate hikes.

Breadth data still remains positive, but we aren't seeing the same robust numbers we did in Jan. and Feb.
Risk Appetite has also begun to decline, unable to breach the 50th percentile. 

Market Dashboard
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The VRT produced a signal last week (I was in NYC, which is why an email didn't go out). However, like
in January, the VIX hit a 6-month low right after the signal was produced, which substantially lowers the
likelihood of a spike in volatility. In Jan. we had a signal, a 6-month low and then after some sideways
action in VIX, another signal was produced which did in fact proceed a material move higher in volatility.
This isn't to say we'll see the exact same thing repeat here, but just using this a recent example. Volatility
has compressed and is stretched to the downside but historically we see vol begin to slowly rise before a
major spike, and it's that first part we have yet to see as of yet.

Volatility: VRT 
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Volatility: Top & Environment
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 Spot Vol remains in a Low Volatility Environment.



9-day and spot VIX has completely flattened out, 30-day vol is just less than 1 point above 9-day
which is not that normal. Meanwhile, the spread between 30-day and 3-month has steepened quite a
bit, nearly 4 points between them which is one of the largest spreads we've seen in the last 12-16
months. 

Volatility - Curve
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Last week I discussed the divergence in VVIX and VIX. Well, while VIX hit a new low, we still have
VVIX making higher-lows. Once again this week, VVIX held above its most recent swing low as VIX
hit a fresh low. Volatility options are staying firm with the expectation that volatility is unlikely to
remain this low forever, but SPX options have yet to be convinced. 

Volatility - VIX vs. VVIX 
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Maestro Model 
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Please be sure to check out the Maestro Model Summary PDF in the Archive on the website. 

The Maestro Model remains at +8 with the Trend model increasing but the Sentiment/Vol model declining
by one.



Maestro Model - Categories
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The Trend/Momentum model has hit its highest level since 2021 at +7. Sentiment/Vol dropped to -3 as a
result of the recent VRT signal that was produced. 



Sentiment Score 
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XLI now has a bullish sentiment signal and XLC remains the highest sentiment sector. 



Sentiment Score: XLF & XLY
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Sentiment Score: XLI & XLB
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Sentiment Score: XLRE & XLC
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Sentiment Score: XLP & XLU
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Sentiment Score: XLK & XLV
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Sentiment Score: XLE
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Below is a table of 17 gauges of risk appetite such as offense vs. defense sectors, foreign markets vs.
domestic, small vs. large cap, lumber vs gold, high beta vs. broad market, high yield debt vs. Treasury debt,
etc. The table shows each ratio's 1-year percentile going back the last 35 trading days. As the data
improves, it turns green and as it declines it becomes red.

Risk Appetite Ratio

wwww.ThrasherAnalytics.com                   - Not For Redistribution-

Bearish

Bullish

The average Risk Appetite Ratio percentile is at the 43rd percentile.



Risk Appetite Ratio
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The average risk appetite ratio moved lower during the week, finishing at the 43rd %tile and now
creating a divergence with price.



The S&P 500 pulled back at the start of the week, testing the VWAP off the all-time high which held
as support, a positive sign for equity bulls. Thurs. and Fri. saw SPX advance and finish just under the
Feb. high. Momentum has slowed, with the RSI at 61 and slightly below the most recent high due to
the early-week decline in price. 

Equities - S&P 500 Daily
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I've added an add'l section of the breadth thrust composite chart, titled Primary Long-Term Thrusts.
These are the handful of thrusts that are in the original composite that have the best track record and
only have the highest bar to clear to signal. The original composite is still what 'feeds' the breadth
category of the Maestro Model.

Thrust count sits at 0 as the most recent thrusts roll over the lookback period.

Equities - Breadth Thrusts
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Below is a table showing the changes in breadth data over the last 35 days. This provides insight into
whether bullish or bearish data is improving or declining. 

Equities - Breadth
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SPX has been hitting new 20-day highs but we haven't seen  a big pick up in indiv. stocks making the
same type of progress. less than 40% have been able to make a new 20-day high over the last several
months. Just under 6% of stocks making new 52-week highs, I'm watching that 7% level as that's how
many we got in the first quarter. 

Equities - New Highs
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Focusing now specifically on the number of 3-month highs, Friday finished 11 points under a new 3-
month high for the index but only 10% of stocks are making new 3-month highs so far. Looking at the
smoothed 15-day average, back in Feb. we were at 14%, today it's 6.4%. This goes to the lack of
broad participation this year that (so far) hasn't mattered much as the indices remain strong, how long
that lasts is the million dollar question.

Equities - 3-month Highs
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The poor performance in recent IPO stocks was something I discussed several times in 2022 as a
reason the market was in 'risk off' mode. We kicked off 2023 with this group showing positive relative
performance in Jan. and Feb. but that strength quickly evaporated as sellers stepped back in and sent
IPO lower in both absolute and relative terms.  

Equities - IPO Stocks
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On the positive side for the market, weekly momentum continues to inch higher. We are now just two
points under the threshold to begin forming a new bullish range for the S&P 500, ending the bearish
range we've been in since last year. 

Equities - RSI Range
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The Sentiment Spread has continued to decline, and Defensive Sector Sentiment briefly crossed above
Offense Sector Sentiment before Offense pushed back above by Friday. 

Equities - Sector Sentiment
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Below is a look at fund flows for major bond and equity ETFs. Data is through Thursday of last week.

 ETF Fund Flow
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Sector Performance



Sector - Breadth 200-MA

XLC made a good improvement in breadth last week, rising to over 70% and edging out XLP as the
strongest breadth sector.



Daily Sentiment Index
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Source: trade-futures.com



Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Trend Models
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Trend Models
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Trend Models
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DISCLAIMER:
No reproduction, transmission, or distribution permitted without consent of Thrasher Analytics LLC
("Thrasher Analytics"). The material contained herein is the sole opinion of Thrasher Analytics. This

research has been prepared using information sourced believed to be reliable. Such information has not
been independently verified and no guarantee, representation or warranty, express or implied, is made
as to its accuracy completeness or correctness. It is intended for the sole use by the receipt to whom it

has been delivered to by Thrasher Analytics. The delivery of this report to any person shall not be
deemed a recommendation by Thrasher Analytics to effect any transaction in any securities discussed

herein. For more information please refer to our Terms & Service page of our website:
http://thrasheranalytics.com/terms-of-service-agreement.


