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Brief Summary:
First off, thank you to all of you that sent me a note of congratulations about my announcement of winning
the 2023 Charles H. Dow Award. I hope to be able to share the paper with you very soon. There will not
be a note sent next week as I will be traveling for the Easter holiday weekend and not have access to my
computer and charts. For those that celebrate, I wish a happy holiday!

Last week we saw a strong improvement to the breadth data, with 3 breadth thrusts and notably a Zweig
Breadth Thrust - the first since 2018. Many sectors also saw multiple thrusts last week. This comes after
the S&P 500 trend model had moved back to an Up Trend and both the SPX and Nasdaq 100 cleared
above their respective VWAPs. The bulls put in some work over the last two weeks and now need to start
making a run at the prior short-term highs like 4200 on SPX. Buying appears to be heavily focused in
large caps since we aren't seeing major breadth expansion in mid and small cap names. Small Caps are
also still under the 200-day MA (SP600 & R2K). 

Leadership in the first quarter saw a big shift. The beaten-up Meme/internet stocks led the way as the
market heavily priced in the Fed pausing rate hikes and showing preference for duration-correlated
equities, which sit squarely in the tech space. This puts a heavy reliance on the Fed confirming that
narrative and pausing this summer and potentially outright cutting rates in Q3. That's a big ask and the
market's attempting to call Powell's bluff about being aggressive in fighting inflation.
 

Market Dashboard
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The VIX continued to come down and finished the week below 19. VRT moved higher due but still well
off a trigger signal level. 

Volatility: VRT 
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Volatility: Top & Environment
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VIX closed under 19, moving further away since we got both Aggressive and Conservative Peak VIX
signals. Spot Vol did move into High Volatility Environment due to momentum becoming 'oversold'
which is one of the components to that shift in environment. 



9-day vol now under 17 with 12-month holding above 24, giving us a steeper futures curve that also
creates a 2.5 point gap between 1-month and 3-month VIX.

Volatility - Curve
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Maestro Model 
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Please be sure to check out the Maestro Model Summary PDF in the Archive on the website. 

The Maestro Model had briefly been in a Bearish Model mode as the Model saw a large decline. SPX saw
the model turn off that Bearish Model Signal on Friday with the Model moving to +4. 



Maestro Model - Categories
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Trend/Momentum moved back to +4 after being at -5 not that long ago., Sentiment/Volatility is still
negative. Breadth moved up to +3. 



Sentiment Score 
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Nearly all sectors saw breadth thrusts last week and notably on Friday. The recent bullish sentiment
signals triggered on several sectors (like XLU and XLP) have done well marking the lows as they
improve. XLV sentiment remains low and has fallen back to being negative along with XLF.



Sentiment Score: XLF & XLY
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Sentiment Score: XLI & XLB

wwww.ThrasherAnalytics.com                   - Not For Redistribution-



Sentiment Score: XLRE & XLC
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Sentiment Score: XLP & XLU
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Sentiment Score: XLK & XLV
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Sentiment Score: XLE
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Below is a table of 17 gauges of risk appetite such as offense vs. defense sectors, foreign markets vs.
domestic, small vs. large cap, lumber vs gold, high beta vs. broad market, high yield debt vs. Treasury debt,
etc. The table shows each ratio's 1-year percentile going back the last 35 trading days. As the data
improves, it turns green and as it declines it becomes red.

Risk Appetite Ratio

wwww.ThrasherAnalytics.com                   - Not For Redistribution-

Bearish

Bullish

The average Risk Appetite Ratio percentile is at the 48th percentile.



Risk Appetite Ratio
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The average risk appetite ratio continued to firm up, rising to the 48th percentile and getting close to
crossing back over to being in the upper half of the annual range.



A lot of progress was made in equities on Friday. Most notably, the breach and close above the all-
time high VWAP that had previously been resistance earlier in the month. For the bulls, the February
high will be the next target, getting SPX back above 4200. Breadth has been expanding, which is
supportive of the up trend in stocks, I'll be watching if that continues. 

Equities - S&P 500 Daily
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I've added an add'l section of the breadth thrust composite chart, titled Primary Long-Term Thrusts.
These are the handful of thrusts that are in the original composite that have the best track record and
only have the highest bar to clear to signal. The original composite is still what 'feeds' the breadth
category of the Maestro Model.

Thrust count sits at +3. We got several thrusts last week and one of the ones that triggered on Friday
we hadn't seen since 2018: The Zweig Breadth Thrust, which I'll discuss more later in the letter.

Equities - Breadth Thrusts
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Below is a table showing the changes in breadth data over the last 35 days. This provides insight into
whether bullish or bearish data is improving or declining. 

Equities - Breadth
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As I mentioned earlier, on Friday we saw the S&P 500 close above its VWAP. This also happened
last week for the Nasdaq 100 and the ETF version of the two indices. This is a positive sign for
equities and from here we want to see if price can hold above and not fail like it did for SPX and SPY
earlier this year.

Equities - VWAPs
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On Friday we had the first Zweig Breadth Thrust since following the 2018 decline. This thrust uses
NYSE data, which sets a higher bar than when using SPX data (I track both for what it's worth. SPX
signals much more often than NYSE data). As you can see on the chart below, Zweig Thrusts are rare
and have a strong bullish bias as rarely does the market not respond with a continued move higher.

Equities - Zweig Thrust
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What helped generate that Zweig Thrust was the strong Advance:Decline metrics on Friday. We had
21 advancing stocks in the S&P 1500 for each declining stock. This is the highest figure since Dec.
29th, 2022.

Equities - Adv:Dec
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Looking now at just the S&P 500, the 10-day total of Advancing/Declining Stocks breached 2:1 on
Friday. As you can see on the chart below, this strong breadth has drawn in sellers over the last year.
Selling was short-lived on the last instance after the October low, which was a positive sign that
buyers remained in control. Bulls want to see the same thing happen here, that any short-term
pullbacks get bought and advancing stocks stay above declining. 

Equities - Advancing 10-Day
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Looking now at the new high list for the Nasdaq 100, more than 10% of stocks hit a 1-year high on
Friday, the most in over a year. Last year when we got to about 9%, sellers stepped in to whack the
market lower - which happened three times (note blue arrows). From here we want to see a change in
character and if buyers remain in control with this bullish breadth move.

Equity - Nasdaq New Highs 
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The one caveat to the bullish breadth data is that it seems to be focused almost entirely on large cap
stocks. We aren't seeing the same level of advancing stocks in mid and small caps. Below we have the
% of Large, Mid, and Small Caps making 6-month highs. On Friday we had 38% of large caps but
less than 4% of mid and small caps. 

Equity - Asset Size Breadth
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Both the S&P 600 and Russell 2000 are still below their respective 200-day moving averages. I'm
watching this chart this week to see if small caps are able to get a break above and begin confirming
the strength in large caps.

Equity - Small Caps
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One chart I saw getting shared several times this weekend is below and looks at the thematic stock
groups and sectors that had the strongest performance in Q1 compared to their 2022 return. Note that
the strongest stocks in Q1 of this year were also some of the worst performing stocks last year.
Notably "meme/yolo", non-profitable tech, long duration, and expensive software names. Meanwhile,
the strong performers in 2022 got sold off in the first three months of the year.  Is this the result of
simple mean-reversion that won't last or the start to a durable rotation? I think it's too soon to know
the answer just yet but important to recognize where buyers have been focused. 

Equities - Q1 Leaders
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The Sentiment Spread moved higher last week with Offense Sector Sentiment ticking up while
Defense Sentiment staying flat/to down. 

Equities - Sector Sentiment
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Below is a look at fund flows for major bond and equity ETFs. Data is through Thursday of last week.

 ETF Fund Flow
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Sector Performance



Sector - Breadth 200-MA

All sectors saw improvement to their % of stocks above the 200-day MA. 



Sector - XLK Breadth 

Two weeks ago I shared the chart below that showed the bearish divergences in breadth for the tech sector.
XLK was making a run at a new multi-month high while the % of stocks above short and long-term
moving averages were well below their prior highs. I wanted to provide an update as that picture has now
changed. We saw a big improvement to breadth last week as we now have almost all XLK stocks above the
20-day MA and over 80% of tech is above its long-term 200-day MA.



Daily Sentiment Index
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Source: trade-futures.com



Daily Sentiment Index
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Daily Sentiment Index

wwww.ThrasherAnalytics.com                   - Not For Redistribution-



Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Trend Models
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Trend Models
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Trend Models
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DISCLAIMER:
No reproduction, transmission, or distribution permitted without consent of Thrasher Analytics LLC
("Thrasher Analytics"). The material contained herein is the sole opinion of Thrasher Analytics. This

research has been prepared using information sourced believed to be reliable. Such information has not
been independently verified and no guarantee, representation or warranty, express or implied, is made
as to its accuracy completeness or correctness. It is intended for the sole use by the receipt to whom it

has been delivered to by Thrasher Analytics. The delivery of this report to any person shall not be
deemed a recommendation by Thrasher Analytics to effect any transaction in any securities discussed

herein. For more information please refer to our Terms & Service page of our website:
http://thrasheranalytics.com/terms-of-service-agreement.


