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MARKET DASHBOARD

Index & Sector

Sector Rotation: April Daily Sentiment Index

Up

Technology LK Trend %o Bullish |5-day MA
Communication XLC X S&P 500 42% 32%
Materials XLB QQQ Nasdaq 100 64% 54%
XLF Nikkei 69% 58%
LY WVIX 31% 35%
XK 1vr Treasury 71% 64%
Trend / Momentum XV Syr Treasury 60% 36%
Sentiment / VIX XLU CREB Index 69% 63%
Breadth XLP Crude Qi 36% 29%
Econotnic XLI Gold 73% T6%
Total XLEE TU.5. Dollar 39% 38%
(Breadth is weizht=d dovbls in model) XLE Bitcoin 64%a 61%

XLB *Green<=25% Red=80%
source: trads-futires com
Brief Summary:

First off, thank you to all of you that sent me a note of congratulations about my announcement of winning
the 2023 Charles H. Dow Award. I hope to be able to share the paper with you very soon. There will not
be a note sent next week as I will be traveling for the Easter holiday weekend and not have access to my
computer and charts. For those that celebrate, I wish a happy holiday!

Last week we saw a strong improvement to the breadth data, with 3 breadth thrusts and notably a Zweig
Breadth Thrust - the first since 2018. Many sectors also saw multiple thrusts last week. This comes after
the S&P 500 trend model had moved back to an Up Trend and both the SPX and Nasdaq 100 cleared
above their respective VWAPs. The bulls put in some work over the last two weeks and now need to start
making a run at the prior short-term highs like 4200 on SPX. Buying appears to be heavily focused in
large caps since we aren't seeing major breadth expansion in mid and small cap names. Small Caps are
also still under the 200-day MA (SP600 & R2K).

Leadership in the first quarter saw a big shift. The beaten-up Meme/internet stocks led the way as the
market heavily priced in the Fed pausing rate hikes and showing preference for duration-correlated
equities, which sit squarely in the tech space. This puts a heavy reliance on the Fed confirming that
narrative and pausing this summer and potentially outright cutting rates in Q3. That's a big ask and the
market's attempting to call Powell's bluff about being aggressive in fighting inflation.
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VOLATILITY. VRT

The VIX continued to come down and finished the week below 19. VRT moved higher due but still well
off a trigger signal level.
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VOLATILITY. TOP & ENVIRONMENT TX

VIX closed under 19, moving further away since we got both Aggressive and Conservative Peak VIX
signals. Spot Vol did move into High Volatility Environment due to momentum becoming 'oversold'
which is one of the components to that shift in environment.
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VOLATILITY - CURVE

9-day vol now under 17 with 12-month holding above 24, giving us a steeper futures curve that also
creates a 2.5 point gap between 1-month and 3-month VIX.

MTHRASH ER
AMALYTICS
s | oo 8 s
¥ ot Term '1'0':“'"'.';"";1("3( 16.51 0.0703
CBOE S& lity index 18.70 0.0492 22.6
CBOE S&P 500 3-Month Velatility Indes 21.23 0.0836
BOE J-Terrm Valatility Index 23.25 0,1253 21.4
ne-Yiear Volatility Index 2412 01174 202
i D 5 »
31.00 120
30.00 17.8
-29.00 16.6
i 2800 = = = = =
Al o . & 5 X
{ ! e | = < z <
26.00 e
25.00 e
12 mo -edeld 1 m_3m -2.00
23.22 1.00
€
22.00 0.00
avo NN --1.00
e B
1Mo ML , =30
-18.00 --4.00
ey --5.00
9 Day 16.51 ¥
1000 6.00
15.00 e
2023 Mar it 2021 Apr Jul Oct 2022 Apr Jul Oct 2023 A
% Optuma 2nd Apr 2023

wwww.ThrasherAnalytics.com - Not For Redistribution-




MAESTRO MODEL

Please be sure to check out the Maestro Model Summary PDF in the Archive on the website.

The Maestro Model had briefly been in a Bearish Model mode as the Model saw a large decline. SPX saw
the model turn off that Bearish Model Signal on Friday with the Model moving to +4.
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MAESTRO MODEL - CATEGORIES X

Trend/Momentum moved back to +4 after being at -5 not that long ago., Sentiment/Volatility is still
negative. Breadth moved up to +3.
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SENTIMENT SCORE

Nearly all sectors saw breadth thrusts last week and notably on Friday. The recent bullish sentiment
signals triggered on several sectors (like XLU and XLP) have done well marking the lows as they
improve. XLV sentiment remains low and has fallen back to being negative along with XLF.
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SPDR Technology Select Sector Fund ETF XLK 0.59
SPDR Communication Services Select Sector ETF  XLC 0.52
SPDR Consumer Discretionary Select Sector Fund XLY 0.26
SPDR Industrial Select Sector Fund ETF Xu 0.26
SPDR Utilities Select Sector Fund ETF XLU 0.26
SPDR Real Estate Select Sector Fund ETF XLRE 0.20
SPDR Consumer Staples Select Sector Fund ETF XLP 0.17
SPDR Materials Select Sector Fund ETF XLB 0.16
SPDR Energy Select Sector Fund ETF XLE 0.13
SPDR Health Care Select Sector Fund ETF XLV -0.04
SPDR Financial Select Sector Fund ETF XLF -0.05
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SENTIMENT SCORE: XLF & XLY X
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SENTIMENT SCORE: XLI & XLLB
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SENTIMENT SCORE: XLRE & XLC FX
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SENTIMENT SCORE: XLP & XLU
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SENTIMENT SCORE: XLK & XLV X

gakmekween o Average Stock Sentiment

MWWWI,UU,NJNJLMMW-MMMNrummnrml-wl»ﬂrwlwwUW-MWMMWN o,

Sector Dresdt nass Col ) | I 6 . O
™Y W
-2.0
ol SO ottt 10, 20
ay Jul Sep Nov 2023 Mar

& Optuma

"J"i"!:,";?!‘,“,WH!EJ}H!J[JN;WMW]UMWN-m:w“WiumuﬂuIllLu-,{HLMMUWIM““”MI L atn s L0 =
lilr '|H|‘HH|,‘L'1'2 N - ; “”|”||H|:‘!‘l')22 "||| W “ - (T I‘Jyu|||| ||‘|HH|||| Sgm ||I‘WJV|III| - - - |%




SENTIMENT SCORE: XLE
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RISK APPETITE RATIO

Below is a table of 17 gauges of risk appetite such as offense vs. defense sectors, foreign markets vs.
domestic, small vs. large cap, lumber vs gold, high beta vs. broad market, high yield debt vs. Treasury debt,
etc. The table shows each ratio's 1-year percentile going back the last 35 trading days. As the data

improves, it turns green and as it declines it becomes red.

The average Risk Appetite Ratio percentile is at the 48th percentile.
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RISK APPETITE RATIO

The average risk appetite ratio continued to firm up, rising to the 48th percentile and getting close to
crossing back over to being in the upper half of the annual range.
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EQUITIES - S&P 500 DAILY

A lot of progress was made in equities on Friday. Most notably, the breach and close above the all-
time high VWAP that had previously been resistance earlier in the month. For the bulls, the February
high will be the next target, getting SPX back above 4200. Breadth has been expanding, which is
supportive of the up trend in stocks, I'll be watching if that continues.
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EQUITIES - BREADTH THRUSTS

I've added an add'l section of the breadth thrust composite chart, titled Primary Long-Term Thrusts.
These are the handful of thrusts that are in the original composite that have the best track record and
only have the highest bar to clear to signal. The original composite is still what 'feeds’ the breadth

category of the Maestro Model.

Thrust count sits at +3. We got several thrusts last week and one of the ones that triggered on Friday
we hadn't seen since 2018: The Zweig Breadth Thrust, which I'll discuss more later in the letter.

MTHRASHER

AMNALYTICS

4 Breadth Thrusts In 4700
t k -4400

ash WO Weeks
2 Primary Thrusts in Last S&P 500 M
Two Weeks a y 3800
N 3500
-3200
I‘J" 3000
~-2800
2600
2400
2200

-1800
E*

Breadth Thrust Composite -8.0
6.0

M "

|

Primary Long-Term Thrusts 6.0

i l i hi.

2016 2018 2020 2022
5 Optuma 2nd Apr 2023

[+

wwww.ThrasherAnalytics.com - Not For Redistribution-




EQUITIES - BREADTH

Below is a table showing the changes in breadth data over the last 35 days. This provides insight into
whether bullish or bearish data is improving or declining.

35 Days Ago| 30 Days Ago| 25 Days Ago| 20 Days Ago| 15 Days Ago| 10 Days Ago| 5 Days Ago| Current
Moving Average Breadth

S&P 500 % above 200-day MA 65.0 66.0 57.1 59.8 a1.2 37.2 40.0 54.7
Nasdag 100 % above 200-day MA 66.3 71.3 55.4 63.4 48.5 57.4 59.4 68.3
S&P 500 % above 50-day MA 62.2 63.8 43.3 51.1 16.3 19.9 22.9 48.7
Nasdaqg 100 % above 50-day MA 64.4 713 48.5 55.4 31.7 43.6 49.5 74.3
S&P 500 % above 20-day MA 48.7 43.9 17.9 38.6 6.4 21.9 32.0 86.7
MNasdaq 100 % above 20-day MA 54.5 57.4 22.8 46.5 11.9 47.5 52.5 95.0
Bullish Breadth
S&P 500 % RSI(14) > 70 4.0 2.4 0.2 3.2 0.2 0.6 0.6 34
Nasdaq 100 % RSI(14) > 70 3.0 3.0 2.0 4.0 0.0 3.0 2.0 6.9
SE&P 400 % New 52 week highs 4.1 6.1 1.5 3.7 0.2 0.0 0.2 3.0
S&P 600 % New 52 week highs 2.4 2.9 1.0 4.6 0.0 0.7 0.3 2.2
S&P 500 % New 52 week highs 3.8 2.0 0.8 4.4 0.4 1.2 1.2 3.6
Nasdaq 100 % New 52 week highs 3.0 4.0 1.0 4.0 1.0 2.0 4.0 8.9
S&P 500 % New 6 month highs 6.8 3.0 0.8 5.8 0.2 2.2 1.0 7.2
Nasdag 100 % New & month highs 5.9 6.9 1.0 6.9 0.0 5.0 3.0 18.8
Bearish Bearish
S&P 500 % RSI(14) < 30 1.4 1.2 3.6 1.6 22.3 24.1 7.4 0.2
Nasdaq 100 % RSI(14) < 30 3.0 2.0 5.0 1.0 7.9 5.0 1.0 0.0
S&P 400 % New 52 week lows 0.3 0.3 1.0 0.7 9.5 5.5 5.0 0.3
S&P 600 % New 52 week lows 0.3 0.2 15 0.7 11.8 72 14.5 0.7
S&P 500 % New 52 week lows 0.2 0.2 2.4 0.4 8.2 3.8 6.8 0.0
MNasdaq 100 % New 52 week lows 1.0 0.0 1.0 0.0 3.0 0.0 0.0 0.0
S&P 500 % New 6 month lows 04 0.4 3.0 0.4 10.7 5.0 7.8 0.0
Nasdag 100 % New & month lows 2.0 0.0 3.0 0.0 5.0 1.0 2.0 0.0
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EQUITIES - VWAPS

As I mentioned earlier, on Friday we saw the S&P 500 close above its VWAP. This also happened
last week for the Nasdaq 100 and the ETF version of the two indices. This is a positive sign for
equities and from here we want to see if price can hold above and not fail like it did for SPX and SPY
earlier this year.
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EQUITIES - ZWEIG THRUST

On Friday we had the first Zweig Breadth Thrust since following the 2018 decline. This thrust uses
NYSE data, which sets a higher bar than when using SPX data (I track both for what it's worth. SPX
signals much more often than NYSE data). As you can see on the chart below, Zweig Thrusts are rare
and have a strong bullish bias as rarely does the market not respond with a continued move higher.
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EQUITIES - ADV.:DEC

What helped generate that Zweig Thrust was the strong Advance:Decline metrics on Friday. We had
21 advancing stocks in the S&P 1500 for each declining stock. This is the highest figure since Dec.
29th, 2022.
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EQUITIES - ADVANCING 10-DAY

Looking now at just the S&P 500, the 10-day total of Advancing/Declining Stocks breached 2:1 on
Friday. As you can see on the chart below, this strong breadth has drawn in sellers over the last year.
Selling was short-lived on the last instance after the October low, which was a positive sign that
buyers remained in control. Bulls want to see the same thing happen here, that any short-term
pullbacks get bought and advancing stocks stay above declining.
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EQUITY - NASDAQ NEW HIGHS

Looking now at the new high list for the Nasdaq 100, more than 10% of stocks hit a 1-year high on
Friday, the most in over a year. Last year when we got to about 9%, sellers stepped in to whack the
market lower - which happened three times (note blue arrows). From here we want to see a change in
character and if buyers remain in control with this bullish breadth move.
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QUITY - ASSET SIZE BREADTH X

The one caveat to the bullish breadth data is that it seems to be focused almost entirely on large cap
stocks. We aren't seeing the same level of advancing stocks in mid and small caps. Below we have the
% of Large, Mid, and Small Caps making 6-month highs. On Friday we had 38% of large caps but
less than 4% of mid and small caps.
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QUITY - SMALL CAPS

Both the S&P 600 and Russell 2000 are still below their respective 200-day moving averages. I'm
watching this chart this week to see if small caps are able to get a break above and begin confirming

the strength in large caps.
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EQUITIES - Q1 LEADERS

One chart I saw getting shared several times this weekend is below and looks at the thematic stock
groups and sectors that had the strongest performance in Q1 compared to their 2022 return. Note that
the strongest stocks in Q1 of this year were also some of the worst performing stocks last year.
Notably "meme/yolo", non-profitable tech, long duration, and expensive software names. Meanwhile,
the strong performers in 2022 got sold off in the first three months of the year. Is this the result of
simple mean-reversion that won't last or the start to a durable rotation? I think it's too soon to know
the answer just yet but important to recognize where buyers have been focused.
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EQUITIES - SECTOR SENTIMENT

The Sentiment Spread moved higher last week with Offense Sector Sentiment ticking up while
Defense Sentiment staying flat/to down.
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ETF FUND FLOW

Below is a look at fund flows for major bond and equity ETFs. Data is through Thursday of last week.
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iShares 7-10 Year Treasury Bond ETF IEF
iShares 20+ Year Treasury Bond ETF TLT
iShares 1-3 Year Treasury Bond ETF SHY
iShares TIPS Bond ETF TIP

iShares iBoxx $ Investment Grade Corporate Bond ETF LQD
iShares 3-7 Year Treasury Bond ETF IEI
IShares 10-20 Year Treasury Bond ETF TLH

SPDR Utilities Select Sector Fund ETF XLU
SPDR Consumer Discretionary Select Sector Fund ETF = XLY

SPDR S&P 500 ETF SPY
SPDR Financial Select Sector Fund ETF XLF
SPDR Consumer Staples Select Sector Fund ETF XLP
SPDR Communication Services Select Sector ETF XLC
SPDR Technology Select Sector Fund ETF KLK
SPDR Energy Select Sector Fund ETF XLE
SPDR Real Estate Select Sector Fund ETF XLRE
SPDR Health Care Select Sector Fund ETF XLV
SPDR Industrial Select Sector Fund ETF XLl
SPDR Materials Select Sector Fund ETF XLE
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SECTOR PERFORMANCE
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MID S&P Midcap 400 Index
SML S&P SmallCap £00 Index
SPX 58P 500 INDEX

MDY MASDAD 100 Index

ojl Dow Jones Industrial Average

XLE SPDR Emergy Select Sector Fund ETF

XLY SPOR Consumer Discretionary Select Sector Fund
XLRE  SPDR Real Estate Select Sector Fund ETF

XLB SPDR Materials Select Sector Fund ETF

xu SPDR Industrial Select Sector Fund ETF

XLF SPDR Financial Select Sector Fund ETF

YLK SPDR Technology Select Sector Fund ETF

XLu SPDR Utilities Select Sector Fund ETF

XLP SPDR Consumer Staples Select Sector Fund ETF

XLC SPOR Communication Services Select Sector ETF

XL SPOR Health Care Select Sector Fund ETF




SECTOR - BREADTH 200-MA

All sectors saw improvement to their % of stocks above the 200-day MA.
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SECTOR - XLLK BREADTH

Two weeks ago I shared the chart below that showed the bearish divergences in breadth for the tech sector.
XLK was making a run at a new multi-month high while the % of stocks above short and long-term
moving averages were well below their prior highs. I wanted to provide an update as that picture has now
changed. We saw a big improvement to breadth last week as we now have almost all XLK stocks above the
20-day MA and over 80% of tech is above its long-term 200-day MA.
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DAILY SENTIMENT INDEX
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DAILY SENTIMENT INDEX
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DAILY SENTIMENT INDEX
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DAILY SENTIMENT INDEX
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DAILY SENTIMENT INDEX
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TREND MODELS
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TREND MODELS
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("Thrasher Analytics"). The material contained herein is the sole opinion of Thrasher Analytics. This
research has been prepared using information sourced believed to be reliable. Such information has not
been independently verified and no guarantee, representation or warranty, express or implied, is made
as to its accuracy completeness or correctness. It is intended for the sole use by the receipt to whom it
has been delivered to by Thrasher Analytics. The delivery of this report to any person shall not be
deemed a recommendation by Thrasher Analytics to effect any transaction in any securities discussed
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