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Brief Summary:
Lots of good but still some bad when it comes to reviewing markets from last week. The good: Continued
improvement in the breadth data, trend models are turning positive (notably for Nasdaq 100 and S&P 500,
the Maestro Model is moving higher, and risk appetite is advancing. The bad? We are seeing SPX pull
back to 4100 which could produce a failed breakout, but if it doesn't and holds as support then the bad may
turn into the good! We also can't ignore the continued narrowing of dispersion in volatility, with standard
deviation moving under 1 (most likely) following Tuesday's close unless we see a major move in the VIX
during the day. Also, on 'bearish watch' is the net oversold figure for the S&P 500 stocks is back to the
level we saw the August counter-trend rally end, which was also when the index clawed back enough of
its decline to be down 'just' -10%. If we see the index hold 4100, the bullish data that's pilling up can't be
ignored. But if that level fails, then the 200-day moving average comes back into play. 

Sentiment data is getting frothy for XLC, XLK, XLI, and XLRE while a bullish sentiment setup has
occurred in XLU as a result of a bullish divergence in sentiment and price. 

Market Dashboard
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The VIX after today (Monday) is back above 19 and is trying to hold above its recent 6-month low. VRT
remains elevated at 48.

Volatility: VRT 
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Volatility: Top & Environment
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VIX remains in a Low Volatility Environment.



9-day vol remains above spot as the market preps for Powell's speech tomorrow. Notably a huge call
spread traded today at the 30 and 40 strikes in June, a fund is either hedging for trying to forecast a
move higher in vol between now and June. 

Volatility - Curve
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Once again, standard deviation is narrowing again for spot VIX. Following the VRT signal after the
last narrowing in dispersion (along with the other inputs), VIX has gone nowhere and with that, its
dispersion back to 1. Tomorrow we'll see a drop in standard deviation likely below .90 if we again see
VIX stay calm and I'm guessing this will bring with it another VRT signal, we'll see. 

Volatility - Compression
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Maestro Model 
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Please be sure to check out the Maestro Model Summary PDF in the Archive on the website. 

The Maestro Model rose again last week, finishing Friday at +18 and with all four categories positive.



Maestro Model - Categories
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Friday, we saw a tick higher in Sentiment/Volatility which puts all four categories in the green. The
improvement in the Sentiment category comes with the breach of 50% in the average DSI for S&P 500
and Nasdaq 100, a chart I'll be sharing later in the letter. 



Sentiment Score 
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XLC and XLK are now both extended with sentiment at 0.8. While XLC sector sentiment is high, the
average individual sentiment is declining. XLRE individual stock sentiment is stretched at 0.45, as is XLI
average stock sentiment at 0.46. A bullish sentiment signal was produced for XLU.



Sentiment Score: XLF & XLY
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Sentiment Score: XLI & XLB

wwww.ThrasherAnalytics.com                   - Not For Redistribution-



Sentiment Score: XLRE & XLC
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Sentiment Score: XLP & XLU
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Sentiment Score: XLK & XLV
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Sentiment Score: XLE
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Below is a table of 17 gauges of risk appetite such as offense vs. defense sectors, foreign markets vs.
domestic, small vs. large cap, lumber vs gold, high beta vs. broad market, high yield debt vs. Treasury debt,
etc. The table shows each ratio's 1-year percentile going back the last 35 trading days. As the data
improves, it turns green and as it declines it becomes red.

Risk Appetite Ratio
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Bearish

Bullish

The average Risk Appetite Ratio percentile is at the 66th percentile.



Risk Appetite Ratio
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Continued to see good improvement in many of the risk ratios with the average now ticking up to the
66th percentile. 



Last week we saw a nice breakout above 4100 in the S&P 500 only to see the breakout followed up by
a pullback right back to 4100 by the end of Monday (today). This leaves us at a very interesting point.
If we see the index test and move higher from here, that would be very bullish. That would result in
resistance becoming support, a strong bullish change of character. However, if instead we see a
material move (a few closes) under 4100, that would suggest last week was a fake out (false break
out) and the 200-day MA could come back into play. 

Equities - S&P 500 Daily
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I've added an add'l section of the breadth thrust composite chart, titled Primary Long-Term Thrusts.
These are the handful of thrusts that are in the original composite that have the best track record and
only have the highest bar to clear to signal. The original composite is still what 'feeds' the breadth
category of the Maestro Model.

Thrust count sits at +1.

Equities - Breadth Thrusts
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Below is a table showing the changes in breadth data over the last 35 days. This provides insight into
whether bullish or bearish data is improving or declining. 

Equities - Breadth
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Continued to see good improvement to the new high list last week, 7% of large cap stocks hit new 1-
year highs, exceeding the prior high of 6%. 

Equities - New Highs
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Slightly different view of new highs on the chart below. Here we have stocks at 65-day highs as well
as a smoothed 21-day average. This smoothed average is the highest in over a year, which is
significant. We're seeing stocks moving higher, which is bullish. The question remains, can it be
sustained? 

Equities - 65-day Highs
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Below is one of the inputs to the Sentiment/Volatility category of the Maestro Model. It looks at the
10-day average of Daily Sentiment Index (DSI) % bullish for the S&P 500 and Nasdaq 100. It's
bullish when the average is north of 50% and bearish when below. We historically see the market
rally higher when sentiment is over 50% bullish. We finished last week at 50.9%, just above the 50%
threshold and also right where prior rallies in 2022 ended. Does that happen again here? Has
sentiment become exhausted or do buyers have enough control to keep sentiment moving higher, and
with it, price. 

Equities - Sentiment
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The S&P 500 recovered enough of the decline to be off its 52-week high by just 10%, matching the
recovery from August. Unfortunately, like in August, we have started seeing stocks pullback again.
Historically, this type of recovery has been bullish. it followed the final lows in '09 and after the Tech
Wreck but it also occurred at a counter-trend rally in 2001 just like it did in August of last year. 10%
seems to be important to the psychology of Wall St. and if that's the place many traders are taking
profit from the latest rebound.

Equities - Drawdown
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Also like in August, on Thursday of last week, we hit the net percent of stocks that are 'overbought'
above 25%. This is what put an end to the rally back then, will it again this time? If not, then that's
another bullish change in market character but if it does, then that will give evidence to the bears that
stocks can't sustain elevated momentum and the trend moves back down. 

Equities - Overbought

wwww.ThrasherAnalytics.com                   - Not For Redistribution-



Offense sector sentiment continues to have a widening spread vs. defensive sentiment.

Equities - Sector Sentiment
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XLB continues to draw in big money, with the 1-month flow % of AUM rising to over 9%. While
tech has been a leading sector in performance, it still is showing outflows.

 ETF Fund Flow
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Sector Performance



Sector - Breadth 200-MA

All Offense sectors still have over 50% of stocks above the 200-day MA and half of Defense sectors are
above 50% as of Friday.



Sector - Overbought

I noted earlier that on Thurs. of last week the net % of stocks that were overbought exceeded 25%. Here we
can see which sectors contributed to that figure. They are the ones you would expect, XLC, XLK and XLY
- each seeing at/above 40% of their components with overbought momentum. 



Daily Sentiment Index
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Source: trade-futures.com



Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Daily Sentiment Index
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Trend Models
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Trend Models
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Trend Models
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DISCLAIMER:
No reproduction, transmission, or distribution permitted without consent of Thrasher Analytics LLC
("Thrasher Analytics"). The material contained herein is the sole opinion of Thrasher Analytics. This

research has been prepared using information sourced believed to be reliable. Such information has not
been independently verified and no guarantee, representation or warranty, express or implied, is made
as to its accuracy completeness or correctness. It is intended for the sole use by the receipt to whom it

has been delivered to by Thrasher Analytics. The delivery of this report to any person shall not be
deemed a recommendation by Thrasher Analytics to effect any transaction in any securities discussed

herein. For more information please refer to our Terms & Service page of our website:
http://thrasheranalytics.com/terms-of-service-agreement.


