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MARKET DASHBOARD

Sector Rotation: Novembe Index & Sector
Energy XLE Vo Bullish [5-day MA
Financials XLF S&P 500 39% 37%
Health Care W Nasdag 100 0% 28%
Nikkei 67% 64%
VIX
10yr Treasury 43% 38%
Trend / Momentum Syt Treasury 3% 32%
Sentiment / VIX CRB Index 35% 3%
Breadth Crude Oil 35% 41%
Economic Gold 61% 54%
Total U.S. Dollar 43% 0%
(Breadth iz weightad dovble in modsl) Bitcom
*Green=25% Red-=80%

source. trade-fiutires com

Brief Summary:

The Maestro Model has moved to its highest level since the January peak and much of the internal data
has continued to improve. over 60% of stocks have regained their 200-day moving average and the index
sits just a few points below its own. Several sectors have seen their trends turn positive and all but 3 have
more than half of their stocks above their respective long-term averages. Sentiment for the sectors is
getting a little hot but not quite to nose-bleed levels just yet. Last week was a holiday shortened week with
only three full days of trading. Weds saw over 60% of stocks trade on below average volume and Friday
saw north of 95% with below average volume. The indices didn't see major moves on either day, but we'll
get plenty of possible catalysts this week with Powell giving on a speech on the labor market on Weds.
along with a 2nd look at Q3 GDP, pending home sales, and the JOLTS report. Thursday, we get jobless
claims, personal income/spending, and ISM data and Friday will be the November jobs report.
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VOLATILITY. VRT

VRT remains at 48 with spot VIX close to becoming a teenager again.
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VOLATILITY. TOP & ENVIRONMENT TX

VIX remains in a Low Volatility Environment.
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VOLATILITY - CURVE

9-day volatility is now back to its summer low near 17, a 3.5 point different from 3-month. Im, 3m,
6m and 12m are also at or near their summer lows.
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VOLATILITY: REALIZED

While not a chart of VIX, realized volatility as measured by avg true range (ATR) has fallen for both 3-
month and 1-month lookback periods, each of which are now under their respective 3-month average. I
wrote a few months ago that this is what we needed to see to get confidence in higher prices. We saw a
peaking begin with the lower-high as equities made a lower-low and ATR has continued to decline ever
sense then. This is a positive sign for equity bulls.
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MAESTRO MODEL

Please be sure to check out the Maestro Model Summary PDF in the Archive on the website.

The Maestro Model has risen to its highest level since the market peak in January. At +8 we can now start
looking for a Conservative Bullish Signal, which would require less than 2 categories be negative.
Currently both Sentiment/VIX and Economic categories are negative, but it wouldn't take much to get
Sentiment to move positive. Since '08 there's been just one other instance where we got to +8 with 2
negative categories, that was in 2011. At the time, price saw two pullbacks that didn't result in a test of the
prior low and by January '12 we got a Conservative Bullish Signal just as price began to show strong
strength to the upside. The Aggressive Bullish Signals were well timed and posed to benefit of any
potential year-end rally that should help to produce a possible Conservative signal.
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MAESTRO MODEL - CATEGORIES X

Trend increased by 2 points and breadth increased by 3 points. What's holding Sentiment/Volatility back?
The Risk Appetite Indicator still is below the 50% Percentile and the average DSI for the S&P 500 and
Nasdaq 100 remains below 50% bullish. However, as I mentioned earlier, realized vol (ATR) has fallen,
which is a positive for this category.
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SENTIMENT SCORE

Consumer Staples has seen 6 breadth thrusts and Utilities has seen 7. Energy sector sentiment has
continued to come down. Relative performance for Consumer Disc. is back to its May low.
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SPDR Industrial Select Sector Fund ETF 0.7621
SPDR Materials Select Sector Fund ETF XLB 0.7138
SPDR Health Care Select Sector Fund ETF XLV 0.6536
SPDR Financial Select Sector Fund ETF XLF 0.6340
SPDR Energy Select Sector Fund ETF XLE 0.5769
SPDR Consumer Staples Select Sector Fund ETF  XLP 0.5158
SPDR Utilities Select Sector Fund ETF XLU 0.5151
SPDR Technology Select Sector Fund ETF KLK 0.3610
SPDR Real Estate Select Sector Fund ETF XLRE 0.3435
SPDR Communication Services Select Sector ETF  XLC 0.3412
SPDR Consumer Discretionary Select Sector Fund XLY 0.0802
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SENTIMENT SCORE: XLF & XLY X
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SENTIMENT SCORE: XLI & XLLB
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SENTIMENT SCORE: XLRE & XLC
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SENTIMENT SCORE: XLP & XLU
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SENTIMENT SCORE: XLK & XLV
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SENTIMENT SCORE: XLE
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RISK APPETITE RATIO

Below is a table of 17 gauges of risk appetite such as offense vs. defense sectors, foreign markets vs.
domestic, small vs. large cap, lumber vs gold, high beta vs. broad market, high yield debt vs. Treasury debt,
etc. The table shows each ratio's 1-year percentile going back the last 35 trading days. As the data

improves, it turns green and as it declines it becomes red.

The average Risk Appetite Ratio percentile is at the 44th percentile.

Risk Metric 38 | o34 | 33 | R | 3 | 3O | W3S | B | 3T | B8 | W3S | B | 3D | ER | 31 | B | A8 | AR | AT | A8 | A8 | A4 | 43 | AZ | A1 | <8 <) & -7 & 4 - =3 2 A | Curent
Emerging Market vs. SPX 003 016 04 09 011 |0BE 005 006 000 0000 007 003 000 000 009 008 000 00X OG0 G603 083 039 030 031 024 031 03 088 034 035 032 0 0M 03 0 0N
EAFE vs. 5PX 00 | 016 087 045 005 QA2 047 Q7 6B 041 05 onl DO a0e | ofv  ois (000 D006 004 021 033 041 036 041 045 046 053 052 051 054 056 054 052 o5 oS5 ks
HY Dabt vs. Treasury Tien o Disal o) ose Nabo ialibolaal ioo Misal iool 100 | 093 050 083 093 091 083 088 07 095 098 09 089 0387 089 038 085 097 079 082 081 07 L0m Of
Home Construction vs. SPX o043 043 0sy OSSN 043 041 037 036 041 027 NOSSHO96 027 037 037 039 040 036 039 035 032 034 033 031 036 Nosiosi) 43 048 047 043 042 041 044 045 04S
Offense vs. Defense Sectors 0 038 026 03 oM o6 RN o2 02 037 029 033 029 o3l 027 037 028 o oM PSRN o ox o AR oo DosEl Va7 NOlEN o3 032 027 023 026 026 0 OM
Broker-Dealer vs. SPX of oM om o om o o ose DEE oss oe0ES] o 07 06 oM 0a7 s o9 089 100 100 100 100 100 100 09 091 091 091 039 086 085 089 087 085 03k
S&F Growth vs. SEP Value PoEl oas oe o1z oar qar ece Qa2 en onn oan oz onz  oas  oos EORNGSUNNGIORNCO RN NNCa R o0 O o Eea 005 013 012 013 012 01 010 006 007 006 007
Semiconductor vs. SPX ~ oas | oos [Nasoliamoliasoloor WosoiGeolliobol cos oce 0o 008 G08 007 O06 009 006 009 008 08 016 OM6 023 0 033 | oss o3s oSl o7 Doso)oss) oas nss oen) oar
Consumer Disc. Vs. Staples 03 017 oir 00 onl Doos NobEN o ooir DE0SN 080 oir 001 04 0B 04k o air 043 (o0 om oir  onl onr 008 op 036 0 NEF 020 0R% 0ME QS5 Oi7 OIE O
Small Cap vs. Utilities o Po ST s o9 020 026 029 037 07 039 030 029 030 031 030 02 o3 031 026 De3 025 o3 029 026 029 033 034 SN 030 032 030 O 03 03 0
Transports vs. Utilities Joss DoSaosaeasl o 39 038 038 038 036 036 037 042 040 044 040 038 040 039 JOSAN 035 038 048 048 044 046 054 LOSE 056 043 051 047 046 045 043 045
Equal Weight vs. CapWeight | 0 085 036 039 086 083 08+ 079 083 o7 om Domloslioml os? oss o9 oss [ibol ioo 1oo Wibol ose  o9s Mool 098 098 095 097 093 090 093 047 097 03¢ | oee
Small cap vs. Large Cap 0 037 038 04X 042 041 039 042 041 036 o84 033 OB o o4 045 o4d | 049 DOSEN 047 049 043 046 044 040 04 044 044 OME 045 044 (0B 047 045 o RS
Eqguities. vs. VIX 006 oo Vool WEEINGE0N oo Nooal o5 oo8 007 008 00 00 B4 0BT 06 02 6N 0N 019 0N 026 027 64 030 O34 038 033 03 o3 o3r 038 oap | oas NSl o
Aussie Dollar vs. Yen T oo Joss oAl 068 o7 089 o7 o7 o077 o7 o7 o os Bosal cso oso JEEN e o ow JEEEE) osl] o om 67 07 07 0T 075 075 077 075 075 OMW 07
Lumber vs. Gold 003 003 004 oo? 008 o oo oz oay NoasONoRSINENSN oa1 oo 010 o0s 007 007 006 005 Qe oo ons oo oo oo [NoodiWosal ooz Jasel oo el one Wiy ioion IR
Copper vs. Gokd PR 021 o2 020 0N 64 OH 0B GBS 030 033 02 035 037 035 031 027 o o34 o [oE] 040 040 042 040 DOSON 042 041 037 03 03 036 03 0N O
AVERAGE 035 034 034 034 035 034 033 03 034 032 034 034 033 08 03 037 637 037 039 03 035 043 043 047 041 044 049 D47 045 045 045 044 043 o o] D |

Bearish a

Bullish 3

wwww.ThrasherAna




RISK APPETITE RATIO

Risk Appetite remained flat on the holiday-shortened week, still at the 44th percentile.
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EQUITIES - S&P 500 DAILY

The S&P 500 still sits below its 200-day moving average. We've now had the majority of its stocks
cross this key threshold, suggesting the wind is at the index's back, pushing it to cross its long-term
average as well. If we do see a move above the 200-MA, the 50% retracement from the January high
to the most recent low sits at about 4200 and then the August high at 4300 will be the next key price
levels I'm watching.
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EQUITIES - BREADTH THRUSTS

I've added an add'l section of the breadth thrust composite chart, titled Primary Long-Term Thrusts.
These are the handful of thrusts that are in the original composite that have the best track record and
only have the highest bar to clear to signal. The original composite is still what 'feeds’ the breadth
category of the Maestro Model.

One more thrust has been added to the Breadth Thrust Composite, pushing its current running total to
+5.
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EQUITIES - 6-MONTH THRUST

One Breadth Thrust I highlighted back in August was the 6-month High/Low. I noted that it took quite
a while to develop, suggesting the thrust was more exhaustive than bullish. An updated version of that
chart is below as we once again have a 6-month thrust develop, but this time it took just 24 days - a
much more bullish sign. As you can see on the chart, when it takes less than 35 days to go from under
25% of net new 6-month highs to over 80%, it's been a sign of a strong market. On the other hand,
counter-trend rallies during the dot com bust and financial crisis too 41-64 days to see this thrust
develop.
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EQUITY - BREADTH

61% of the S&P 500 has risen above its respective 200-day MA, surpassing the level we saw in the
spring when the Index last lost its own long-term average. This is a good sign we should see a break
above by the index, with more stocks pushing higher into a possible year-end rally.
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EQUITIES - SMALL CAPS

Turning back to the chart of the small cap indices, we got a continued move higher in the S&P 600
last week, but the Russell 2000 is still struggling to get a solid break of its 200-MA.
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EQUITIES - NEW HIGHS

Equities moved higher during the low volume week last week, but we didn't see very much
improvement in the new high lists across timeframes. Instead, we now have some lower highs. This
isn't a major concern due to last week being a holiday-shortened week but still worth noting.
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EQUITIES - FED LIQUIDITY

I last shared the chart of Fed Liquidity when it began to look like it was declining, putting the rally in
stocks into question. That brief drop in liquidity has since reversed and while many market
commentators talk about QT and the Fed draining liquidity from the market, while it may be true in
the long-term - it hasn't happened yet. Instead, we've now seeing liquidity increase! I wrote last week
how the Fed's balance sheet has finally seen a YoY decline, but the other components of liquidity
have made up for that contraction. This is helping push stocks higher. How long will this tailwind be

with us? That's a great question, and we'll get the answer on the chart below.
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EQUITIES - VOLUME

It's hard to take too much stock in what happened in markets last week. A great example of that is just
how low volume was. Over 60% of stocks on Weds. and 97% on the half day of trading on Friday
were trading on below average volume. Bulls were about to squeeze out some gains at the end of the
week but there was little to no institutional support in the flow.
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SECTOR PERFORMANCE
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EAR) SPDR Health Care Select Sector Fund ETF
YLE SPDR Energy Select Sector Fund ETF
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SECTOR - BREADTH 200-MA

All but three (XLU, XLRE, and XLC) sectors now have more than 50% of their stocks above the 200-day
moving average.
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FIXED INCOME - YIELD CURVE

While stocks have been rallying, fixed income markets aren't showing the same level of glee. The 10yr2yr
and 10yr3m curves have continued to move lower, signaling economic concern. Corporate yield spreads
have continued to come down (bullish). The continued inversion of the curve is a concern and lends itself
to the notion of a potential recession in 2023.
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COMMODITY - CRUDE OIL

Last week I discussed the break in correlation between energy stocks and crude oil, showing how
historically that's resulted in higher prices for both the sector and the commodity. Oil has remained under
pressure and is now testing its prior low. Looking at the Crack Spread, the difference between the price of
oil and the products refined from it - it had begun to decline but has recently flattened out. There isn't major
concern for oil going lower based on the prices being paid for refined products.
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FOREX - EURO

With the latest weakness in the dollar, positioning in Euro futures has seen a big spike higher over the last
two weeks. The Large Traders net position in the COT report shows a large rise from being net-short
earlier in the year to now net-long 112,700 contracts. The Euro/USD pair has also recently crossed above
its 40-week moving average, an area that had been resistance since 2021.
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TREND MODELS
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