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Special Update: Volatility Risk Trigger 

As I mentioned in the most recent letter, we were moving closer to seeing the Volatility Risk Trigger
signal as VIX dispersion continued to narrow during a period of time the other components of the
indicator had already setup. As of Tuesday's close, the VRT 2.0 has signaled. 

At this time, the proverbial window is now open for a material move higher in equity volatility. This
does not necessarily mean the VIX spikes immediately or that the S&P 500 will crash. The last signal
from the VRT 2.0 was in mid-August and while the signal marked the low in the VIX, vol began to
slowly rise before two weeks later seeing a one-day 10 point spike and the S&P 500 dropping 3%
(and then eventually 9.6% before finding a low.) This is what I mean by the "window being open" - in
other words the environment becomes ripe for an increase in volatility. 

Like I mentioned in Sunday's note, the current short-term risk/reward for equities is less attractive
right now but while breadth data remains strong, any weakness we do see should (hopefully!) be
short-lived.  
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DISCLAIMER:

No reproduction, transmission, or distribution permitted without consent of Thrasher Analytics LLC ("Thrasher Analytics"). The material contained
herein is the sole opinion of Thrasher Analytics. This research has been prepared using information sourced believed to be reliable. Such information
has not been independently verified and no guarantee, representation or warranty, express or implied, is made as to its accuracy completeness or
correctness. It is intended for the sole use by the receipt to whom it has been delivered to by Thrasher Analytics. The delivery of this report to any
person shall not be deemed a recommendation by Thrasher Analytics to effect any transaction in any securities discussed herein. For more
information please refer to our Terms & Service page of our website: http://thrasheranalytics.com/terms-of-service-agreement.
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